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COMPTROLLER LACEY’S REPORT. 


The annual report of the Comptroller of the Currency is one 
of the most important reports made by any Government official. 
Any one who considers the enormous business conducted by the 
National banks must be impressed with the vast importance of the 
system, and of the ability required to conduct it. The Comptroller 
repeats, substantially, the recommendations contained in his former 
report. These are: 

1. That no association shall be required to maintain a bond deposit 


of more than $1,000 to secure circulation. 
2. That every association may issue circulating notes equal to the 


par value of the bonds so deposited. 

3. That the monthly withdrawal of bonds pledged to secure such 
notes shall not. exceed $3,000,000 in the aggregate. 

4. That the semi-annual duty on circulation be so reduced as to 
equal one-fourth of I per cent. per annum. 

The premium which the Government bonds now command pre- 
vents any bank from buying a larger amount than is absolutely 
required by law for banking operations. As we have shown again 
and again in the MAGAZINE, there is but little, if any, profit on 
circulation; on the other hand, there is great danger of incurring 
a positive loss on the decline in the cost of the bonds purchased. 
Until two years ago the four per cents were selling at 129 or 130, 
and within two years have declined 13 or 14 per cent., thus involving 
the banks which purchased them in a considerable loss, which cannot 
be repaired by the profit on the circulation based on them. There- 
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fore, no bank regards with favor their purchase as a basis of 
circulation. Undoubtedly the best thing for the banks would be 
the amendment proposed by the Comptroller, whereby they could 
organize under the National banking law practically free from the 
purchase of Government bonds and without the privilege of issuing 
notes. 

With respect to the second recommendation, the unwillingness of 
Congress to authorize banks to issue circulating notes to the par 
value of their bonds shows very clearly their unpopularity with 
members of Congress. Nor are they growing much, we fear, in 
public favor; public opinion, in the South especially, and to 
some extent in the West, favors a return to State banks, endowed 
with authority to issue notes. Of course, this opinion, to some 
extent, is simply the jealousy of the invasion by the National 
Government of State authority; but we think the principal 
reason for objecting to the present system is—or rather the strongest 
reason for returning to the State system is—that if re-established 
there would be a more copious flood of paper money. But cheap 
money always means poor money, and, therefore, if the National 
Government devises no way, either through the banks or directly, 
of increasing the paper circulation, it certainly ought to prevent a 
return to the old system of State bank note issues, the evils of 
which are too well known to need description. It would be 
inexcusable folly, if, after the disastrous experiences of the past, 
we should deliberately renew a policy which would yield similar 
results. 

The failures of the year have been more frequent than in any 
other year of National bank history, and these have naturally led 
the Comptroller to reconsider the subject of examinations. Some 
of his remarks on this subject are worth quoting : 


The small losses suffered by creditors of National banks in the past 
have led some part of the general public to feel that governmental 
supervision should be of such a character as to absolutely prevent the 
failure of National banks, and that in case such failures occur those 
charged with the administration of the law were necessarily derelict of 
duty. It will be apparent, however, that such is very far from being 
the case. It will be observed that the duties of the Comptroller, and 
in some sense the examiners, are largely negative; that the law con- 
sists in large part of necessary limitations and restrictions upon the 
operations of the associations organized under its authority. The 
Comptroller is therefore mainly charged with the responsibility 
of indicating to bank managers what they shall not do. That 
the limitations and _ restraints imposed by the National Bank 
Act, supplemented by the periodical reports required and _ pub- 
lished, have done much to promote the success of the banks 
constituting the National system, and the security of the various 
creditors, is demonstrated by its history. It is, however, indis- 
putable, and conceded by all those informed as to the facts, that 
the system of examinations provided for in the brief paragraph 
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quoted at the beginning of this article is of paramount importance 
and absolutely indispensable to the conspicuous success which has 
attended the operations of these associations from the inauguration 
of the system. 

The officers directly in charge of the various banks, and the 
employes to whom is committed many of the details incident to 
the proper conduct of the business, are actuated by the same 
motives which inspire humanity generally, and are subject to the 
same temptations and the same ambitions. In the opinion of the 
Comptroller, every officer and employe will admit that the expected 
visit of a skilled examiner, who is to inspect and criticise the work 
upon which he is engaged, incites him to greater diligence, prompt- 
ness and accuracy, tends to deter him from entering upon operations 
inconsistent with good banking, and strengthens him in his efforts 
to overcome those temptations to disobey the law which come to 
every bank manager through the pressure of customers, in the most 
varied and insidious forms. 

It has become a habit on the part of the general public, whenever the 
failure of a National bank occurs, to at once challenge the integrity or 
skill of the examiner charged with its supervision, oblivious of the fact 
that his energy, his experience, and his devotion to duty may have 
prevented the failure of a score of more or less embarrassed institutions 
as to whose mismanagement they are of necessity entirely unin- 
formed. 


No examination, however thorough, can insure absolute soundness 
in the management of a bank, or dispense with examinations by 
directors or other officers. Furthermore, if the directors, or the 
majority of them, are neglectful, or establish a policy contrary to law, 
and condemned alike by experience and honesty, it is not an easy 
thing for a bank examiner, however efficient he may be, always to 
detect and prevent their wrong doings. Most of the examiners are 
capable and trustworthy men, and we believe have performed their 
tasks efficiently; and their condemnation, by newspapers and other- 
wise, in most cases has been without an accurate knowledge of 
their duties and what they have done. Their business for the most 
part cannot be disclosed to outsiders, and, therefore, at all times 
they have a very imperfect conception of what a bank examiner 
does, or of the irregularities which he discovers, prevents or cor- 
rects. And on this point we must make a further remark, that the 
Comptrollers of the Currency have done a most useful and im- 
portant work for the public in keeping banks within the law, in 
detecting and correcting irregularities of which the public will never 
know. To lay every irregular practice before the public would 
harm the banks without bringing a corresponding good to the 
public. The remarks of the Comptroller are timely, and should be 
carefully read, especially by those who have been indulging in so 
much thoughtless criticism on the work of the bank examiners 
during the past few months. 

We know of nothing that conveys a better idea of the reat 
worth of the banking system to the country than the following 
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table showing the amount of drafts drawn by banks in the several 
States outside the reserve cities. 


AMOUNT OF DRAFTS DRAWN BY BANKS IN THE SEVERAL STATES 
OUTSIDE OF THE RESERVE CITIES. 

















° | eS | On | On | 
States and Terri- | On On On 
is | : Pr - | other re- | all other Total. 
torves. | New York. | Chicago, | St, Louts. | 1.0 cities| banks, 
| | | | 

Massachusetts..... | $198,959,9035 $1,270,456............ $617,212,324 $574,928 $818,017,643. 
New Yor | 694,127,300 227,051). . 2.2... 45,139,508 2,488,778 741,983,237 
Pennsylvania...... | 248,740,410 hae, ane pee 387,047.063 733.512 637,422,602 
New Jersey | QPOsBOOIGO, cccce. 2-- levcvessevs eee 540,605,942 
Connecticut. ..... | 384,480,553 "873, 034 acl aia cid 43,735,133 2,02§ 428,790,755 
Illinois......... | 129,860,585! 211,483,127 $26,634,405, 18,954,459) 4,984,611 391,017,187 
Pa 185,838,527 3,352,581) 33,890, 68) 22,209,479 102,407,799  347,€99,375 
aaeee Island | 172,546,722 5,000 128,809,624 24,934,626 326,295,972 
ebhes -c0es | 212,485,209 4,163,312) 138, hoa 87,062,772, 9,524,284 313,374,192 
ot Savane ets | Q1,175,100 166,686,446; 3,400, 035 14,058,398, 6,222,640 281,542,619 
Michigan ...... 107,190,111| §8,723,342| .... 65,801,353, 1,973,180 233,687,986 
Indiana ....... 124,182,211 36,088,101) ay 48,506,990) 10,553,992. 221,080,925 
Colorado ....... 110,573,233 13, 749,633) 8,090,521, 20,360,402 24,097,785, 176,871,574 
Pere | QUFISETD) one cece scccdane . cesses 140,401,371; 5,302,424 176,479,284 
Nebraska ...... | 51,497,219 25, 558, 040 521,698 83,009,991; 6,823,822) 167,410,740 
IR ie ais | 72,686,155 11,020,635 12,518,337, 58,404,596, 4,189,618 150,419,341 
Tennessee ..... | 133,734,001 21020,824 4,079. 853 23,385,804 8,898,913 152,719,305 
New Hampshire .. | CE IO, Fees 135,326,348 78,021 141,525,505. 
Wisconsin. ....... | 27,877,662 65,152,471 334 308 28,659,767, 1,046,578 123,070,876 
Virginia........ @ eee Pere | 37,033,121; 3.934,404 118,001,654 
Vermont ....... 0 Sarr ee | 63,806,807 221,000! 103,244,799 
California | 22,788,345, 4,300,245) 800,014 60,330,784 8,063,277) 06,342,665 
Washington. ..... | 38,080,273 6,648.132 145,242) 22,293,036) 27,027,713 94,194,996 
Minnesota ..... ;' | 29,847,636, 25,517,592 214,000| 36,203,505 748,957 92,531,690 
Georgia so coves | “CBSO Mecess 06 6,326 3,026,056 3,792,802 8S,208.733 
sentucky..... | 25,511,604 111,706 724,780| 406,627.378 4,331,661 77,307,129 
Oregon ......> | 26,433.159 3,839,667 297,649 27,310,020 12,455,409 70.335,904 
Montana....... | —379364,581 8.474.225 1,057,564, 10,825,212 8,043.452 65,765,034 
Alabama .... | 54,908,981 208,898 511,999 5,709.345; 3,706,916 65.046,139 
Missouri - sees | 11,885,608 6,947,099 30,557,691, 11,983,594 851,896, 62,225,888 
North Carolina.... | .33,2¥0,702|.....00.+- |osecsess 8,541,339 §, 309.857 47,131,898 
Florida .. | 33,821,246 (221,362 9,983 2,708,814) 7,424,807 43,540,212 
Maryland 8,585,281!.... sxetees 34,045,501 | 224,092 43.454.874 
os. | BRB ccwnccns. © levers-wsces! 1,447,152, 1,472,112 42,705,672 
Delaware ...... ee CE Eee | 22 926,096) .......00s- | 49,761,234 
West Virginia.... | 14,656,484. I,100!... | 16,678,515) 3,078,175 34,414,274 
South Dakota..... | 122,805,802) 12,660,622)...........| 3,912,772, 3,835,871 33,215,067 
Mississippi. .... 18,406,923 9,259 1,056, 211 73524,924, 2,082,242 29,079,559 
Arkansas .......++ | 11,448,297 1,312,519 10,763,178, 1,966,040, 2,415,143 | -27.905,777 
North Dakota... | 9,548,217 1,375,638... | 1457359170 915.453 20,574,478 
Peres we. | 15,407,576 1,963.996| 312,1€0 6,970,371; 1,572,949 26,227,052 
New Mexico 11,725,848) 796,366 1,012,364 5,039,856, 1,568,099 20,142,533 
Louisiana ...... | 6,982,710 1,652) 1,372,557) 6,295,403) 630,664 15,282, 86 
Wyoming 4,063,997) 1,634,642)... . | 4,059,855 932,504 11,891,088: 
Yar of 4,080,711! re 2,875,040; 2.347,806 10,735,684 
Dist. of Columbia.. | nn paced e 327,063 10,173 4,111,908 
ee 1,103,444) 70,932 74,300 1,563,370) 682,420 3.494,472° 
Nevada ....... 304,750. 81,813) .. Sahaeadhie 1.474,928 | 376,416. 2,237,907 
Indian Territory.. 1,166,646) .... .. 367.591 422,534) 134,102 2,040,873 
Oklahoma. ...... | 395,170 60,203 68,391! 978,994! 298,075 1,800,833. 
Total ° 45119,641 697, 678,696,495) 141.316 1242 2,516, 9495745, 323,326,073 7,779,930,222 


By banks in reserve 


cities 


Grand total... 








31716,566,553 575,997; 476 __ 96,591, 768 584,055,990 29,070,486 





5,002,282,273 





1 836,208 1250 15254,693, 94 237: seBior0 3 101 10055735 352, 52,306,559 12,732,212,495 





The payments thus made last year were nearly thirteen thousand 


millions. 


changes or payments have been accomplished ? 
figures ought to convince the most skeptical of the necessity of 


these institutions. 


Suppose the banks had not existed, how could these ex- 


A study of these 
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THE EDUCATION OF BANKERS. 


Elsewhere in the present number may be found the educational 
report of a committee of the American Bankers’ Association, made 
at the last convention, which ought to awaken every banker to 
consider the need of devoting more attention to the education 
of those who intend to engage in the business of banking. 

The opinion has been prevalent among business men that there 
was not much need for careful training in order to succeed in 
any business pursuit. Too often when a young man has asked 
his superior for ,advice on the subject he has been told, “ Do as 
I have done and you will succeed,” and yet this advice, if fol- 
lowed, in most cases would have brought forth very unsatisfactory 
results. The difficulty with the adviser in such cases is, he does 
not comprehend the natural difference between himself, mentally 
and otherwise, and the person who seeks his advice. Method- 
ical training is needed, not so much for exceptional charac- 
ters as for average ordinary men, who constitute by far the 
larger number engaged in business. What shall be done to 
equip them more perfectly for their intended pursuit? Now the 
experience of the most successful men usually furnishes no correct 
groundwork for our reasonings with respect to others; and the 
reasons why it does not may be briefly given. 

Until the present time the natural resources of our country 
abounded on every side; and, therefore, with a little aptitude, and 
energy, and self-denial, it has been easy for a large number of 
persons to acquire, in a short period, great fortunes; but that time 
is passing away. Our natural resources, while great, are not so 
easily transmuted into wealth as they were a few years ago; 
fortunes can no longer be made in a day in railroads, banks, 
mines or lands. New conditions confront those engaged in busi- 
ness ; competition is infinitely keener than at any former time. 
The one great advantage, perhaps, which men of the present day 
possess is the greater abundance of capital which is always ready 
for investment in every enterprise that promises a fair return. 
Except this condition, all the others are less favorable for the 
acquisition of large wealth, and therefore to succeed, a_ higher 
degree of ability, better training and more self-denial are needed 
than the successful merchants, bankers and other business men 
formerly practiced. 

If this be true, surely the need of a more systematic education 
in every kind of business is imperative, and bankers have not 
opened their eyes too soon to the need of it by those who are fol- 
lowing, or intend to follow the banking pursuit. The conditions of 
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success in the business are far more intricate than they ever were 
before; and a more careful study of them is necessary in order 
to insure a_ successful prosecution of it. The untrained man, 
therefore, is more likely to fail than the man who is able to 
study and understand these things. 

But there is another phase to this subject which ought not to 
be omitted. In every business there is no little discontent, espe- 
cially among subordinate employes. Many of them bemoan their 
fate, and regard themselves as unwilling prisoners who cannot 
escape. They do their work unwillingly; watch the clock for the 
hour when they can leave their bank, or other place of business, 
and seem to think, in short, that the world has dealt hardly with 
them, and that they by no means merit the treatment which has 
fallen to their lot. They realize that not all of *them can ever 
be the heads of banks and railroads and other great enterprises, 
earning large salaries (though perhaps unmindful of the responsi- 
bilities and cares which these places inevitably bring), and there- 
fore relapse into a more hopeless state than ever when they recall 
their surroundings. One of the ends which a_ better education 
ought to accomplish for all such is to make them more contented 
in performing their task and enable them to get greater pleasure 
from life when the day is over and they are at liberty to go out- 
side of their counting-room or other place of business. Many, 
who are thus employed, while bemoaning their fate within, know 
hardly what to do with themselves when their work-day is ended 
and they are free to go elsewhere. 

An education for a man who is intending to pursue the bank- 
ing business ought to enlarge his mind and to correct his view 
of life, so as to make him more contented, and to make him 
realize that great happiness may be derived in doing his work 
faithfully, whatever it may be; that, in truth, to most persons a 
larger measure of happiness must and should come to them in 
this, than in striving for a particular end; for if experience teaches 
us anything it is this, that all who lay down their life-plan by 
marking out the attainment of a place in the future as the goal 
of happiness inevitably find, on gaining it, that it rarely yields the 
happiness anticipated, and for reasons which go to the very bottom 
of human character, and are explained in any work that deals 
thoroughly with human nature. 

Prof. James, of the Wharton School of Finance and Economy, 
a department of the University .of Pennsylvania, delivered an 
excellent address on this subject before the American Bankers’ 
Association last year, which was reprinted by order of the associa- 
tion, and has been largely circulated, and has been productive of much 
good. A somewhat similar school has been established in the 
Northwest, connected with one of the universities; and Mr. Hilleker, 
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president of the Kansas Bankers’ Association, discussed the sub- 
ject briefly, though with a realizing -importance, in his annual 
address to that association, which was delivered a few weeks 
since. In Great Britain and on the Continent far more attention 
has been devoted to the subject than has been here, and for 
obvious reasons. It will not be questioned, for a moment, that the 
bankers abroad, as a class, the subordinates as well as the chief 
officers, are better educated men than are our own. For this rea- 
son especially the committee have made an excellent recommenda- 
tion, that a person should be sent abroad to collect information 
concerning the practices and methods of fitting men more per- 
fectly for the banking business in other countries. In England 
and Scotland institutions exist of this character; courses of educa- 
tion have been established, examinations are held, and, in short, 
preparation is made for the future banker which should be under- 
stood by bankers here, and, to some extent at least, be adopted. 
On the Continent too, courses of study have been established, and 
examinations are conducted, and all this experience ought to be 
gathered, for we are certain that from this information some 
desirable assistance can be obtained. 

The success attending the collection of this information depends, 
of course, on the representative, or person selected to collect it. 
There are persons who go abroad almost every year who doubt- 
less could collect some of this information without much trouble, 
but the committee should seek rather to find a _ person, if 
possible, who would be deeply interested in the work, and who 
would seek, therefore, to bring home the fullest and the best 
results possible from his inquiries. We have the utmost confidence 
in the committee, and believe that a fit selection will be made. 
Surely the association cannot spend a few hundred dollars, in our 
judgment, more profitably than in undertaking an inquiry of this 
kind. 





+ 
4 


Private Bank Failures tn Germany—The collapse of several 
private banking houses in Berlin has excited the fears of German 
depositors, and there has been a large withdrawal of deposits from 
other banking institutions in Germany. No doubt there is consid- 
erable unsoundness in foreign banks and banking houses, owing to 
their investment in Russian and other foreign securities of a hazard- 
ous character. It is quite within the truth to say that the 
investments of foreigners in this country of late years, while of 
course attended by considerable losses, are, on the whole, safer 
and more profitable than those which they have made in their 
own countries. 
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A REVIEW OF FINANCE AND BUSINESS. 
GENERAL BUSINESS UNSATISFACTORY. 


The last month of the year has been one of the most disap- 
pointing, if not the dullest in general business, experienced in 
1891. Outside of the grain trade, and the transportation and other 
interests affected by the heavy export movement of our large 
crops, trade has been poor, perhaps not an average of the past few 
years. Such a condition of things, following large crops and an 
unprecedented export demand, has not only disappointed, but 
surprised every one. Instead of demand for manufactured goods 
improving, as expected, the money that was sent to the West to 
pay for these crops, has gone into other than trade channels, 
having been devoted almost wholly to liquidating the interest 
and mortgages that have been piling up on the lands of the 
western farmer for the last five years. This money has come 
back to the East largely, and has gone into the hands of capital- 
ists, instead of into general circulation, and money has been easy, 
only with the wealthy people, who are spending no more money 
this year, than in ordinary times. The demand for goods, there- 
fore, of all classes, has not yet been increased by these conditions, 
under which prosperity has hitherto been general. Hence the 
manufacturing interests of the country, and the coal and iron 
interests, the last of which is regarded as the barometer of trade, 
have not been stimulated to any perceptible degree, except in 
the case of the latter, where increased demand for rolling stock 
from the railroads, to move these crops, has been experienced. 
The railroads, however, have been gathering in a harvest equally 
as great as that secured by the farmers, and they, like the farmers, 
have been paying off their indebtedness, which has accumulated 
during the past lean years, and hence the investing classes have 
not yet received the benefit of these increased earnings, in increased 
dividends. After the first of January, however, when the increased 
dividends declared for the first of the year, shall have been paid, 
there is prospect of some improvement in trade, as well as in 
speculation, for the disbursements then will be unusually heavy 
as the result of the big crops and exports. The bad financial 
condition of Europe is also, no-doubt, reacting unfavorably upon 
this country, notwithstanding, the volume of our exports continues 
to increase, while our imports are falling off, leaving an enormous 
trade balance in our favor. 


THE MONEY MARKET, 
under the above conditions, has been steadily growing easier, with 
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the accumulation of money in the banks, seeking investment, as a 
result of the liquidation of the indebtedness of the West to the 
East, although the imports of gold have been steadily falling off 
during the month, notwithstanding exports have kept well up to 
the enormous volume of November, when they were the largest on 
record. The result has been seen in the steady increase in the 
bank reserves and in their statements during the last week in the 
month, showing the largest amount on deposit in New York ever 
known, amounting, exclusive of Government deposits, to over 
$455,000,000, with an excess of reserve over legal requirements of 
nearly $20,000,000. Rates for money, as a consequence, have been 
ruling easy, with a downward tendency to the end of the month; 
in face of the heavy requirements for the January disbursements. 
Time money has been in better supply than demand as well as 
call loans, and mercantile paper is eagerly sought after at declining 
rates. The decrease in the imports of gold, notwithstanding our 
heavy exports, has been a surprise, as well as disappointment, to 
financial men; and, in answer to the question, as to the cause, 
the president of one of our large sterling exchange banks, said it 
was one of those things, like many other abnormal conditions in 
financial affairs, during the past year, that could not be explained, 
any more than the advance in sterling exchange rates, at the close 
of the month, which rendered imports of gold impossible. Of 
course, at the end of the year, the requirements for paying cou- 
pons on American securities, held in Europe, increases the demand 
for sterling exchange; but why this should not be already covered 
by the large supply of grain and cotton bills drawn against ship- 
ments, for the last two months, is what no man can find out, 
as Europe was supposed to have sold the bulk of her American 
securities, during and since the panic, following the failure of the 
Baring Bros., a year ago. There has been an advance in silver, 
in London, during the month, and considerable purchases were 
made here for that market, partly on account of the proposal to 
use it by the Chancellor of the English Exchequer in the reserve 
of the Bank of England, and partly on the announcement that he, 
as well as France and the German Government, had been ap- 
proached by the United States, upon the question of international 
bi-metalism, with a favorable result and prospects, in the near 
future, of action by these four great commercial powers of the 
world, upon this question. The currency movement to the West 
has now turned in favor of New York, and is expected to remain 
so, but to the South it still continues, and is expected to last 
still longer, owing to depressed condition of cotton interests. 


THE STOCK AND BOND MARKET 
has been an exception to the dullness in general trade and specu- 
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lation, contrary to the usual course of events, as they have been 
active, at a steady advance, during the last month of the year. 
The moving cause of course was the large crops, big export de- 
mand, and heavy increase in railway earnings; but these conditions 
have existed for the last four months, and were as apparent during 
the Bear market of September and October as they have been the 
last thirty days. The reason for this turn about in Wall Street 
sentiment was chiefly speculative, the big Bear operators covering 
their shorts for fear the public would come in again and put the 
market up on them; who, after having covered, went long of the 
market, with the professional traders, in expectation that the public, 
which was driven out of the market by Gould’s raid in September, 
would come back again, when they saw prices moving upward. 
So far, however, they have been sadly disappointed, except so far 
as investors took the dividend-paying stocks, and the bonds of 
roads whose increased earnings made their junior bonds a better 
class of securities, at prices even, in many cases, that were lower 
than their stocks. Yet, there has been very little attempt by these 
big professional traders and railway officials and their friends, to 
realize their profits on the advance; and hence, there was no 
reaction worth mentioning until almost the last day of the month. 
Railroad earnings have continued to increase and appear to war- 
rant the advance so far, both in stocks and bonds; as the tonnage 
Offering is in excess of the carrying capacities of nearly all the 
roads in the country, producing such a famine in freight cars, as 
has never been known in the history of the country, requiring the 
Trunk lines to notify western shippers, early in the month, that 
they would be able to take no more grain for the balance of the 
year, or until the blockade at Chicago and other western points 
was raised. East-bound shipments from Chicago have swollen to 
the unprecedented amount of over 100,000 tons a week; yet, most 
of the roads have had all the grain contracted for to the sea- 
board, that they can bring before the middle or latter part of 
January. 


IMPROVED PROSPECTS OF THE SOLUTION OF THE SILVER PROBLEM. 


Referring to the action of the Chancellor of the English Ex- 
chequer, and to the negotiations of our Government with those 
of France and Germany, in relation to international bi-metalism, the 
Commercial Bulleten of this city says: “This modification of senti- 
ment is no more than might havé been expected from the financial 
experiences of Europe, within the last fifteen months. The strain 
to which the Bank of England, and all the great banks of the 
Continent, have been exposed, though, of a severity only ex- 
perienced under extraordinary culminations, has sufficed to show 
that the demonetization of silver, for all purposes of international 
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settlement, has produced a situation of exposure to great and 
universal crises, which it would be little short of suicidal to 
perpetuate.” This, coming from such a conservative source, shows 
also a change of sentiment, on this side of the water, on the 
silver question. The BSud/etin further says, that if the friends of 
free silver coinage in this country, will keep quiet, until Europe 
can be brought into an international arrangement for the free 
coinage of silver, they may be able to realize their hopes of 
restoring the value of silver, and concludes thus: “ What they would 
gain by a rational and feasible policy is thus stated by an English 
bi-metalist, Mr. G. A. Haig; 1st. The United States produces an- 
nually about 70,000,000 ounces of silver worth, at 94 cents, the 
present price, 65,900,000 dollars; 2d. But if silver were restored to 
its old parity of 129% cents per ounce, 70,000,000 ounces would 
be worth in round numbers, 90,300,000 dollars; therefore, the 
mine owners of the United States stand to win 24,500,000 dollars 
per annum by the remonetization of silver in Europe.” 


COAL AND IRON TRADE, 


With the exception of that department of the latter engaged in 
the manufacture of rolling stock for railways, the iron trade con- 
tinues in the same stagnant condition of which there has been 
complaint for the past year; yet there is a firmer feeling in most 
branches and an indisposition to make concessions or forward con- 
tracts, in a belief that buyers have been holding off until they 
will be compelled to come in to the market, after the new year. 
There have been some round lots of steel rails sold to some of 
the financially strong railroads of the country, but little improve- 
ment in prices, which have been maintained simply by the com- 
bination among the manufacturers. The coal trade is in about as 
bad a condition as ever at this season of the year, as the unre- 
stricted output in November, of four million tons of anthracite 
and three million and a quarter for December, together with the 
unusually mild weather, have glutted the markets, until the coal 
agents have ordered the production for January to be restricted 
to two and one-half million tons. 


A LULL IN THE PRODUCE MARKETS. 


After five months of unprecedented activity in our export of all 
kinds of grain and breadstuffs, there has been a lull in these 
markets during the past month, notwithstanding exports have con- 
tinued free, on old purchases, made for forward shipment, although 
not as heavy as for November. The reason of this, is over sup- 
plies in European markets, resulting from the heavy imports from 
all quarters of the globe, to make good the deficit in European 
crops and the rush of grain oyt of Russia before exports were 
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stopped. The exports of wheat and flour from this country, thus 
far on this crop year, or for the first half, have amounted to over 
125,000,000 bushels, or at the rate of 250,000,000 bushels for the 
year; which is beyond all precedent, even when this country en- 
joyed supremacy in the grain markets of the world, ten years ago. 
There has been, however, but little reaction in prices, as supplies 
on this side of the water are moderate, notwithstanding the big 
crops and heavy movement, everything having been rushed for- 
ward, into export, as fast as the ships could be got here to carry 
it away. That Europe has anticipated a large part of her unusual 
wants, owing to the great deficit in her own crops, is no doubt 
true; but the trade, on both sides of the water, have confidence 
in still higher prices, than yet seen on this crop, for the last half 
of the crop year, as the native wheats of Europe have largely 
been drawn upon during the first half of the crop year to leave 
a greater portion of her wants to be supplied by foreign grown 
wheats, during the next six months. Hence we may have another 
month of quietude in January, as we have had in December, 
although the purchases made for January shipment are already 
large enough to keep up a far greater volume of exports, during 
that month, than for many years past. As a result of this state 
of affairs, and of a better supply of ocean tonnage, attracted here 
by the high rates of November, ocean freights have declined from 
one to one and a half pence from the top rates on grain, and 
proportionately on flour, which has enabled considerable new busi- 
ness to be done toward the close of the month, at lower prices, 
and our markets have generally held, without any radical decline, 
though the tendency has been rather downward than upward. 
In corn, however, the export demand has improved, as supplies 
have increased and prices declined, since we have entered the new 
crop, which is now moving freely. But the provision market has 
been very dull, with export demand limited, except in the case of 
lard, for France, which has been shipped more freely, to get in 
ahead of the increased duty on February Ist; and for bacon, to 
go into Germany, under the new treaty with that country, and 
under our new Government meat inspection law. 


THE DEPRESSION IN THE COTTON TRADE 


is working the same results at the South, that have been ex- 
perienced by the grain producers of the West, during the past five 
years. Under the weight of two enormous crops in succession, the 
price of cotton has declined to a point where it barely pays the 
cost of production in the most favored sections; while it nets a 
loss .in others less favored. With these conditions, the larger their 
crop, the poorer the cotton planters are growing as was the case 
with the farmers of the West until a year ago. An impoverished 
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condition of the South, in consequence, explains the bad condition 
of trade in the Southern States, from which bankers expect a slow 
and late return of the currency sent there to move the crop. 
The latest estimate of the last crop is now 8,400,000 bales, and 
this has knocked prices lower than before in the history of the 
trade. The total movement of this crop since September Ist, has 
been over 6,150,000 bales, against 5,650,000 bales a year ago; and 
this, following upon large reserves, left over from the last crop of 
9,000,000 bales, has glutted the markets of the world. 


THE BAD CONDITION OF THE DRY GOODS TRADE, 


from manufacturers down to retailers, is general, and complaints 
are universal, of slow sales, poor collections and small profits, on 
a reduced volume of business, notwithstanding, the large amount 
of money that has gone into the interior, to pay for the big 
crops. This was explained under another head in this article, by 
the fact that this money has gone to pay old debts instead of to 
buy new goods. But this is only one of the causes of this de- 
pression. Over-production as well as under-consumption, is one 
of, if not the chief cause of these complaints; for prices would 
not be so unsatisfactory, if the output of our mills could be 
marketed and the mills kept running. It is the want of wider 
markets, which can only be found by exporting our surplus pro- 
duction, which cannot be done at a profit under the increased cost 
of manufacture in this country, over that of our competitors in 


the markets of the world. 
H. A. PIERCE. 





ITALIAN TAXES. 


Italy fairly groans under the burden of taxation imposed by her rulers. 
The most onerous of all the taxes is the octroi duties on food, a tax col- 
lected at the gates of towns and cities. Beef pays 2 cents a pound, and 
the retail price is from 18 to zo cents. Salted meats sell at from 15 to 
20 cents a pound, and the octroi tax is 3 cents. Wheat flour sells at 6 to 
9 cents a pound, and the tax is % cent. Corn meal sells at 3 cents a 
pound, and the tax is %4 cent; macaroni, 7 cents, and the tax is ¥% of a 
cent; eggs, 18 to 40 cents a dozen, and the tax is locents. This will 
give some idea of the octroi tax and the cost of living. Meat is almost 
unknown among the laboring classes, and although Italy is the land of 
macaroni, it is seldom used by the working classes, owing to its high 
price. They generally use an article called paste, composed of inferior 
wheat flour mixed with flour of chestnuts. Beans are also one of the 
staple articles of food. Two meals a day, one at about 9 A. M., and the 
other at 6 P.M., is the rule among the working people. Soup is the 
chief dish at the evening meal. Tea and coffee are unknown to them, 
but cheap wine is common. The poorer classes of Mexico are much 
better off than the Italian lower classes, and, were it not for their 
improvident habits, they would be comparatively prosperous in these 
days of advancing wages. ; 
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FINANCIAL FACTS AND OPINIONS. 


Branch Banks—The Comptroller of the Currency is opposed to 
the formation of branches of National banks. It is well known 
that in England and on the Continent some of the most prosper- 
ous banks have numerous branches. The Bank of France, for 
example, is required to have a branch in every department of the 
country; some of the English banks, too, have numerous branches, 
and also the Canadian banks. In none of these countries have ill 
effects attended the operation of such branches. In Philadelphia, 
however, a bank was established a few years ago with several 
branches, and it failed, entailing heavy losses on the depositors. 
It is reported that numerous applications from National banks 
have been made to the Comptroller for authority to organize 
branches, and that he submitted the question to the Attorney 
General, who declared that it was not the intent of the law for 
a National bank to do business in that manner. Thus the ques- 
tion seems to be settled, unless Congress shall determine to grant 
authority to the National banks to establish them. 





Secrecy of the Reports of National Bank Examiners.—Ever 
since the failure of the Maverick National Bank, efforts have been 
made to have the report of Examiner Magruder, sent to the 
Comptroller several months before the failure, published. Among 
others, Senator Chandler has made an application to the Comp- 
troller of the Currency for its publication. In the Comptroller's 
response to the Sentator’s application, he said: “It has been the 
policy of this bureau from its establishment to treat the reports 
of bank examiners as confidential communications, and in no Case, 
so far as I am advised, has any Comptroller given them out for 
publication. Twenty-nine years’ experience has demonstrated the 
wisdom of the rule thus established, and I am not aware of any 
emergency which would warrant one in abrogating this rule and 
establishing a new precedent. No exception has ever been made 
in the case of insolvent banks, as it is obvious that, although the 
care of such bank is ended, the rights of individuals and the ends 
of public justice remain to be considered.” All, we think, will 
agree that the reports of the examiners of banks which are not 
in the hands of a _ receiver should be regarded as_ confidential. 
We need not give the reasons why they should be thus regarded. 
As we have stated elsewhere, in reviewing the Comptroller's 
report, irregularities are reported by the examiner, and in due 
time are corrected; but if his reports were made public they might 
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lead to distrust and to runs on banks, and, in short, to serious 
consequences. But when a bank has failed, then the same reasons 
for maintaining secrecy do not exist; on the other hand, what 
advantage can there be gained by publishing it? Senator Chandler 
intimates that the depositors perhaps would have a better knowl- 
edge of the situation. But the receiver is supposed to know 
everything, and if he is a trustworthy man, as he should be, the 
depositors surely cannot suffer by the non-publication of the 
report. Furthermore, in this case, as in all similar cases, the 
receiver doubtless will give such information to the depositors con- 
cerning the condition of the bank, their accounts, etc., as will be 
for their interest. In’ other words, we do not perceive how the 
depositors could profit in the least by any information contained 
in the report; the only effect, therefore, of publishing it would 
possibly be to gratify the curiosity of some persons who are desir- 
ous of knowing what Mr. Potter and his associates did with the 
millions which did not belong to them. A point is made by the 
Comptroller which certainly has some force, that perhaps the report 
contains some facts that may be useful in the future prosecution 
of parties, and which ought not to be disclosed now, in the inter- 
ests of justice. 





Stock Collaterals for Loans——In the last number of the MaGa- 
ZINE we were asked how a bank could {take National bank stock 
as security for a loan and yet escape liability from assessment in 
the event of the failure of the bank, and also present its attach- 
ment, if the title remained in the pledgeor. We stated the adju- 
dication by the United States Supreme Court on the subject, but 
the best mode of providing against these contingencies is by the 
enactment of a_ statute, similar to that published in the present 
number, which was enacted by the last Legislature of Wisconsin. 
This statute, we may add, was prepared by Mr. Van Slyke, presi- 
dent of the First National Bank of Madison; and bankers in all 
the States should consider the expediency of having a _ similar 
statute enacted. It is a good thing both for the banks and _ bor- 
rowers, and therefore facilitates borrowing. 





How Shall the Increased Stock of a National Bank be Sold? 
—The National Bank of the Commonwealth, in Boston, has 
doubled its capital, which has given rise to an interesting ques- 
tion, how, and at what price, shall the new stock be sold? It is 
said that the National bank law contains no _ specific provision 
on this subject. The law defines the par of a share to be one 
hundred dollars, and that an increase or reduction of capital must 
be made in the same manner as in organizing a new bank. It 











SSS eget 





5 30 THE BANKER’S MAGAZINE. (January, 


is asserted that the Commonwealth Bank can sell its stock at 
auction, or to its own shareholders, or to the public generally, at 
anv price not less than par. The Boston Herald says: “One 
hundred and fifty dollars is favored by some in the _ board. 
Others are thought to favor $100. The higher the selling price, 
the more valuable the stock will be. To sell at par would be to 


reduce the value of the present stock. To sell at a premium, the 


premium to be added to the loanable surplus, would enrich the 
plant. The best way to sell new stock is by auction, in amounts 
that can be easily absorbed. The next best way is to sell to 
shareholders at a premium. The poorest way is to sell at par a 
stock that is worth $150 to $175, or any fair premium. As 
affecting the selling price to be put upon new and additional 
bank stock, the individual liability attaching to bank _ shares 
ought to be considered, and some concession is due as an offset 


to this risk.” 





Some Timely Suggestions —El|sewhere will be found a letter from 
Mr. Van Slyke, president of the First National Bank of Wiscon- 
sin, one of the most experienced and successful bank officers in 
the country, containing some timely suggestions. Surely the events 
of the last year ought to lead every banker to be more consid- 
erate than ever concerning the nature of the trust administered 
by him. The bank failures in too many cases have shown that 
bank officers have regarded the funds committed to them very 
much as their own money, which they could use as they pleased, 
without much regard either to law or to security. Among the 
excellent things said in the letter, we quote the following, for it 
cannot be too often repeated: “A banker's first duty to himself 
and to those whom he represents is to beware of speculating 
with borrowed means, remembering that bank officers are but the 
administrators of other people’s money, either of stockholders or 
depositors, and that, consequently, they have no more right to 
convert such funds to their own use than has the executor or 
administrator of a dead man’s estate.” 





Vermont Savings Banks.—The report of the late Hon. L. O. 
Greene, Inspector of Finance, has been issued. It shows a credit- 
able state of affairs in the thirty-four savings banks and trust 
companies of the State. The aggregate of deposits is $21,620,303.- 
49, the number of depositors, 72,702, of whom 64,303 are residents 
of the State, with $18,302,443.10 to their credit, and 8,309 non-resi- 
dents, with deposits of $3,317,860.39; the average to each depositor 
is $297.38; the increase in the number of depositors is 6,943; in 
the amount of deposits, $2,035,598.09; and in the average amount 
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of deposit, $3.42. The Burlington Savings Bank now carries the 
heaviest deposit, $2,748,566.47; the Vermont at Brattleboro comes 
next, with $2,407,854.77; and the Brattleborg Savings Bank is fifth, 
with $1,146,510.22, but leads al] others of its age. Three new trust 
companies, chartered by the Legislature of 1890, have begun busi- 
ness—the Orleans Trust Company at Newport, the Proctor Trust 
Company at Proctor, and the Capital Savings Bank and Trust 
Company at Montpelier. The Union Savings Bank and Trust Com- 
pany at Morrisville, also chartered in 1890, opened for business on 
July 27. A surplus of $564,876.33 has been acquired by the savings 
banks under the act of 1884, an increase of $58,398.52 during the 
past year. The dividends amount to $643,392,31, an increase of 
$51,764.08. Ten savings banks declared 4% per cent.; one, 4% per 
cent.; eight, four per cent. Of the trust companies, two declared 
five per cent.; five, six per cent.; two, ten per cent.; one, twenty- 
three per cent. The State tax paid was $130,138,661, an increase 
of $21,720.55. The real estate acquired by foreclosure is $101,186.30, 
a decrease of $17,974.70. The investments seem to be in a healthy 
shape, and it is said that, in spite of * general bad experience 
with foreign loans, the banks have had their interest paid more 
promptly than ever before. The banks have twenty-eight per cent. 
of their assets in cash or quick-realizable securities. The loans on . 
Vermont real estate have increased $289,789.22, and are now $4,668,- 
499.41. The loans on mortgages outside the State have also 
increased to $8,066,590.02, but their proportion of the whole invest- 
ments has fallen from 35.61 to 34.17 per cent. The tide has 
begun to turn, and confidence in the future of Vermont to be 
again felt, as is shown by a table of the investment in western 


mortgages ° 

Genes seccoscons $1,278,399.63 SE w caceioune scipiibainia $5,466,271.64 
Dr keuee 600 sane 1,755) 309.38 ee 6,225,903.10 
PPinenesecneeenes 2,219,693.44 Ee 6, 563,797.48 
ee 3, 168,434.98 ie eeaees sea 7,218,661.32 
Pk sscvccces o0e0s 31950, 143.44 iaadsseiees bes 7,519,470.66 
Pit 60 ssneee wncne 4,651,274.90 Giwans« anes won 8,666, 590.02 
SEE ccecscocesees 4,774,872.17 





Counterfeit Money.—The Assistant Secretary of the Treasury has 
sent out circulars to all banks throughout the cvuuntry, notifying 
them that they will have to surrender their collections of coun- 
terfeit money in excess in any one instance of $500. Some of the 
banks have very large collections of counterfeits. Special Agent 
Brooks says that “it is astonishing how much of this counterfeit 
money has accumulated in the banks. We have already forwarded 
a great quantity of the stuff to the department, and we shall 
gather up another great pile of false money before the work is 
completed. The law was only passed this year, and was made 
because the banks were negligent in omitting to stamp the word 
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‘counterfeit " across the face of the bad bills or coins which came 
into their possession. This fact was known to the sharpers, who 
succeeded in obtaining such counterfeits from bank tellers, under 
the plea that they were agents of counterfeit detectors or made a 
living by teaching storekeepers how to detect counterfeit money. 
Cases are known where bad bills obtained in this way have come 
back in money brought for deposit by the customers of the very 
bank which gave away the counterfeit.” 





An International Bank.—It is probable that a project for incor- 
porating an international American bank will be renewed in .the 
next Congress. This is one of the outgrowths of the Pan-Ameri- 
can Conference. Its object is to promote closer trading relations 
with the South American countries. The House Committee, which 
reported on the measure last year, said: 

The corporation herein proposed to be erected can in no manner 
become a competitor of the National banks, but will have, in addition 
to certain powers now enjoyed by the National banks, the right to issue 
mercantile and bankers’ letters of credit in the same manner as such 
letters may be issued by an¥ firm of private bankers, and to enter upon 
such other business as may be necessarily incfdent to the performance 


of a general international exchange and banking business, and filling the 


want so fully described in the report of the International American Con- 
ference. 

President Harrison, in submitting the report on the subject to 
Congress, on May 27, 1890, declared that, “It is not proposed to 
involve the United States in any financial responsibility, but only 
to give the proposed bank a corporate franchise, and to promote 
public confidence by requiring that its condition and transactions 
shall be submitted to a scrutiny similar to that which is now 
exercised over our domestic banking system.” Colonel Lacey, the 
Comptroller of the Currency, was before the Committee on Bank- 
ing, and suggested a good many changes to make the language 
of the bill more precise, while disclaiming any responsibility for 
its essential features. By the suggestion of the Comptroller of the 
Currency, a new section was added to the bill, as follows: 

Sec. 10. That the Comptroller of the Currency, with the approval of 
the Secretary of the Treasury, shall, as often as shall be deemed neces- 
sary or proper, appoint a suitable person or persons to make an examina- 
tion of the affairs of the corporation, who shall have power to make a 
thorough examination of the affairs of the corporation, and in doing so 
to examine any of the officers or agents thereof on oath, and shall make 
a full and detailed report of the condition of the corporation to the 
Comptroller. Any person or persons so appointed to make such exam- 
ination shall receive such compensation as may be fixed by the Comp- 
troller of the Currency, with the approval of the Secretary of the 
Treasury, which compensation shall be paid to such person or persons 
by the said corporation. 








Financial Condition of Iowa Farmers.—Much has been said of late 
concerning the financial condition of farmers. Governor Boies, of 
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Iowa, made a statement concerning their poverty in that State, 
which has led to an examination of their condition. A proper 
test to apply is their deposits in the banks, especially in the savings 
banks which are largely made by this class. Since 1875 the State and 
savings banks have increased from forty-two to two hundred and 
forty-five; and the deposits from two and a half millions nearly to 
thirteen millions, and the assets from $6,486,935 to $48,284,257. A 
recent statement of a bank examiner credited the farmers with 
sixty per cent. of the deposits of the banks in that State. Of 
course, if farming has not been profitable during the last five years, 
then the deposits should show a decrease. The statement of Auditor 
Lyons, of the condition of the savings banks for the last five years, 
shows the following: 








Date. No. Banks. Depostts. 
FG DR Ws 6 cn 00cdedeccseves nee $9,909,019.03 
FURS DA, Bees cccccecee ee canseten 42 11,268,079.21 
DOD Si, GH 6 0.600 00senn ee ese0 4000 50 13,125,058.88 
PG TTC EE TT OTT eT TTT TT 59 16, 336, 787 .68 
ST 6 60h 5 0.00.40%000.600K0008 83  20,821,495.07 


A more elaborate statement of the condition of the State and 
savings banks has been prepared by the State Auditor, which is 
worth presenting : 





CONDITION OF THE IOWA STATE BANKS. 

















No. , Amount due 
Bills All other “er 

Date. 7) - Individual 

Ba Receivable. Assets. Depositors. 
CEE BR TEE oc cccccccssnces 42| $5,132,141.61| $1,354,794.00' $3,959,791.72 
September 1, 1877...ccccccccee 5°} 5.523,373-14 1,567,939.46 3,985,031.25 
September 27, 1879......... «- 53!  5,766,547.36)  2,063,363.47| 4,900,720.59 
September 30, 1581 ........... 53} 9,336,695.83) 3,398,991.18) 9,667,215.80 
August 4, 1853.....ccccccccces 76| 12,518,121.17 3,328,246.05| 11,200,778.10 
; SO ee 84) 13,062,038.86 4,418, 367.15} 11,639,859.69 
DUD GR, Bile se cceccceeceeseen 102| 17,770,9Q1.17 5,171,062.96, 15,716, 306.00 
DURD B, Tso ccescccccvcccees 106} 20,587,287.23) 6,624,864.75) 18,435,087.36 
FURS By BEE Pe cccccccescceseses 130} 24,288,911.56 6,066,531.77, 20,390,574.60 
BRD DA, Tsai c cnccdecceceess 164} 29,126,482.00| 8,363,408.23) 25,773,992.96 
JORG BO, BBGB occ ccccscccccceces 205} 37:730,866.06) 10,517,421.78)  33,781,706.67 

No. . Total 
Capital Other 
Date. of ei Assets and 
Danie. Stock. Liabilities. Liabilities. 
| 

CRN O08. GE oc cccccesseeee 42) $2,063,402.50 $463,741.39) $6,486,935.61 
September 1, 1877......002..-- 50, 2,416,152.54 0,128.81 7,091,312.60 
September 27, 1879........++6. 53-2, 321,605.12 607,585.12 7,829,910.83 
September 30, 1881............ 53 2,450,755.12 611,716.09} 12,735,687.01 
ROE 6, TEED soc ccccvcesevcus 76 = 3, 701,793.12 943,790.00! 15,864,367.22 
JRE DR, SUE ocedecvcecccesess 84 4,547 ,043.12 1,299,503.20| 17,480,406.01 
JURG BQy BGOF oc veer cccccccccece 102 5, 708,530.79 1,517,811.34| 22,942,654.13 
bs SE Perr 106 ,666, 143.12 2,110,921.50} 27,212,151.¢8 
FUGS DA, BESO ce ccccccccvces ae 130 7,673,143.12 2,285,752.61| 30,355,443-33 
pO ES REE 164) 8,824,243.12)  2,891,654.15| 37,489,890.23 
JORG BD, TEGE on cccccsccccvcces 205 11,026,398.73'  3.446,182.44| 48,254,287.84 
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The Sioux City Journal remarks: “ There could be no better indi- 
cator of the condition of the classes of the lowa people who work 
for wages or small salaries, for these constitute a large part of the 
depositors of the savings banks; and it should be remembered that 
the savings banks constitute the bulk of the business shown in the 
foregoing table. If times were hard, and the wage earners were 
living from hand to mouth or losing money, it would be impos- 
sible for the deposits to increase rapidly, but their tendency would 
be to shrink. The table shows that during the last decade there 
has been a steady and even a remarkable increase in the deposited 
earnings of the small savings of the people of Iowa. From Sep- 
tember, 1879, to June, 1891, there has been an increase of about 
700 per cent. in the deposits, and an increase of over 500 per 
cent. in the capital stock of the State and savings banks. During 
the year ending June 30, 1891, the deposits in these institutions 
showed the enormous increase of 31 per cent., and the capital 
stock an increase of. 22 per cent. This is surely an astonishing 
record, and is a strong indication of the rapidity with which those 
classes of the population of this State who make small earnings 
and savings are upon the whole accumulating surplus wealth. The 
deposits in these savings and other State banks of Iowa amount 
to abmost $18 for each man, woman, and child of our population, 
or nearly $90 for each family. The per capita amount last year 
was only about $13, and the average amount per family only a little 
over $65."" We may add that, since the enactment of the National 
Banking Law, only two National banks have failed, and that one 
hundred and fifty-one now exist in the State. 

Grain Gambling in Minnesota.—The practice of making con- 
tracts for the future delivery of merchandise without having it 
then, or expecting to have it even at the time of delivery, and 
simply with a view of settling with the buyer by paying the dif- 
ference between the agreed and market price at the time of set- 
tlement, is not such a new species of gambling as many suppose. 
In the fourteenth century the merchants of Genoa were masters 
of the mystery of buying and selling futures. In an_ interesting 
work by Pierre Clement on Jacques Coer, a famous French mer- 
chant of the period, who lived at Bourges, and who acquired an 
immense fortune by trading in the Levant, an interesting account 
is given of such operations. Whether they were regarded with as 
much complacency in those days as they are in ours we are not 
informed, but it is a hopeful sign that occasionally these transac- 
tions are ventilated in the courts, and that some of the judges 
have enough regard for the public welfare to describe them in their 
true color, and to pronounce judgment on them accordingly. The 
Supreme Court of Minnesota is the latest tribunal which has had 
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occasion to deal with one of these gambling contracts. The suit 
was brought to enforce a contract for the sale of wheat at a 
future time—grain which the buyer did not then have, nor expect 
to have at the time of delivery, nor did the seller ever expect 
to receive a kernel from him. It was simply a bet on the future 
price of wheat. The Supreme Court of Minnesota decided that 
contracts for the sale and delivery of grain or other commodities, 
which are to be delivered at a future day, are valid when the 
parties intend in good faith to perform them. Those which are 
for future delivery and not intended to represent actual transac- 
tions, but merely to pay and receive the differences beyond the 
agreed price at a future day, are in the nature of wagers on the 
future price of the commodity, and void. This is a righteous decis- 
ion and ought to be followed by the courts everywhere. The 
banks, too, ought to refrain from making loans based on such 
transactions; indeed, we do not see how they can legally do so 
if they have any regard for the law. 





i> th. 


BANK TAXATION. 


As this is always an interesting question with bankers, we shall 
review, briefly, some of the controversies that are pending in the 
various States. One of the decisions lately rendered on the subject 
of taxing bank shares is by Judge Hopkins, of the Superior Court 
of Massachusetts. It has been customary in New Bedford for the 
assessors to place what they call a fair valuation on the shares 
of National banks, and last year the National Bank of Commerce 
was assessed $126 a share on its stock, when the market price, it 
was stated, was but $102 per share. Judge Hopkins has rendered 
a decision to the effect that the assessors were wrong. Taxes on 
bank shares should be levied on the price for which they were 
selling in the market at the time of the assessment. The case 
goes to the Supreme Judicial Court. While in the case of the 
Bank of Commerce the decision is favorable, the city, it is 
asserted, will be benefited, for shares have been assessed on National 
banks in nearly every instance below the selling price, and if 
Judge Hopkins’ decision is sustained, more money will accrue to 
the municipal treasury by the increased amount of assessment on 
these banks than would otherwise be the case. 

In Philadelphia the trust companies complain over the operation 
of the new law increasing their taxation. Mr. Robert Patterson, 
vice-president of the Fidelity Trust Company, has given his opin- 
ion in the form of a protest to Governor Pattison. 

We protest against the taxation, on the grounds of its inequality and 
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of its excessive amount. The inequality of the tax is doubly evident, 
first aS comparing corporations with corporations, and second as com- 
paring individuals with individuals. By the bill our company is taxed 
five mills upon the market value of its stock as determined by a strict 
appraisement. Under other sections of the bill, State banks, National 
banks and savings institutions are charged but four mills. It is unrea- 
sonable that a trust company should be taxed 25 per centum more than 
a banking or savings company. But the act goes further. It permits 
all such banks and savings companies to avoid all other taxation by 
paying a tax of eight mills on the par value of their stock, a privilege 
not allowed to the trust companies. It is plain that a tax, even appar- 
ently high, if laid on par values, may be a very low tax on the real 


values of stocks. 

The inequality of comparing individuals with corporations is equally 
apparent. A tax on our corporation is in fact only a tax upon our 
stockholders. There is no reason why such an investment should be 
more heavily burdened than another investment of like value, held 


by a citizen and not represented by stock. 
Under the old law, our tax is in effect a tax of 5 per cent., laid on the 


dividends paid stockholders. Under the new law, assuming dividends 
to be the same, the tax on the market value of our stock would be 11% 
per cent. on the dividends. Such an income tax is excessive beyond 
experience. In the stress of war, when the very existence of the nation 
was in peril, the United States levied an income tax of but 5 per cent. ° 
Surely there is no excuse for our commonwealth to burden a special 
class who have invested their means in respectable corporations, with 
so heavy a tax as 10 and 12 percent. on the incomes. 

Mr. William P. Henry, secretary and treasurer of the Pennsylva- 
nia Company, has entered a vigorous protest against the enormous 
tax imposed. “The market value of our stock,” he says, “is $500 
per share. Our capital stock is $2,000,000, divided into 20,000 
shares, valued at $10,000,000. An assessment of five mills per share 
on this would be $50,000, which is most exorbitant, being more 
than twice the old rate.” 

The banks in some parts of Mew York, and especially in Albany, 
object to the assessment of bank shares. The Albany City Bank, 
the County Bank, the Albany Savings Institution, the Home Bank 
and the National Bank have entered a protest with the assessors 
against taxing them for the market value of their securities, 
instead of the par value. The Mechanics and Farmers’ has entered 
no protest, and the National Exchange was not so taxed because 
their United States bonds exceed their surplus. 

We may also mention the contest in KAznugston, N. Y., with 
the tax assessors of that place, which is similar to that in Catskill, 
concerning the assessment of bank shares. Mr. Bray, cashier of 
the First National Bank of Rondout, has stated that the tax on 
the stock of National banks is collected from the stockholders, if 
they reside in the city; if not, from the bank, and it is then made 
a lien on the dividends. The statute provides for the taxing of 
bank shares where the bank is located. Being asked whether he 
was cognizant of any transfer of shares of the bank during the 
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past year, he replied that he was, and that he had heard that 
the price paid was $140 per share. As to what constitutes the 
value of bank stock over what is known as its book value, Cash- 
ier Bray says it is what any one would pay for it. Bank stock, 
said Mr. Bray, has three values—book, par and market. Some- 
times quite a difference exists between the book and market 
values, as, for instance, the book value of the Chemical National 
Bank stock of New York City is $2,300 per share, and its market 
value about $5,000. Mr. Bray appeared before the Board of 
Assessors and made objections to the assessment of shares, be- 
cause they were assessed for more than the bank had book 
property. The stock was assessed at $112 per share and the 
real estate at $86,000. If personal property had been more fully 
assessed, or real estate at anywhere near its real value, the bank 
would not, object, but considerable personal property escapes taxation. 

In Aléany the Board of City Assessors submitted to Corporation 
Counsel Herrick the question whether under existing laws they 
had the right to assess the surpluses of savings banks. He has 
transmitted to the board an opinion on the question. In this he 
reviews all the laws relating to the subject. The assessment was 
made under chapter 761, laws of 1866, as amended by chapter 861, 
laws of 1867, which authorized the assessment of such surpluses. 
In 1875 general act chapter 371 was passed, the provisions showing 
that it was intended to repeal and take the place of pre-existing 
laws in relation to savings banks. In this there was no authority 
given for assessing or taxing the surplus of savings banks. In 
1882 there was a codification or revision of the laws of the State 
relating to banks, which took the place of all pre-existing laws, 
and in the portion relating to savings banks there was no _ pro- 
vision for taxing the surplus of such banks. In view of this Mr. 
Herrick holds that under the existing law of the State there is 
no authority vested in the board to assess or tax the surplus of 
savings banks. 

In /udéiana, Judge Taylor, of the Superior Court, has rendered 
an elaborate opinion in the case of the State ex rel. the State 
Board of Tax Commissioners against Philip C. Decker, president 
of the German Bank of Evansville. During the sitting of the 
State Commission the bankers were ordered to appear and submit 
lists of their depositors, together with the amount to the credit 
of each, April Ist. The bankers refused to obey the orders of 
the board, claiming that their relations with depositors were con- 
fidential, and that the law was unconstitutional. Mr. Decker was 
fined $500 and placed under arrest. He carried the case before 
Judge Taylor on a writ of habeas corpus. 

The conclusions of law on which the Judge based his opinion 
in favor of the banks, were, that the State Board of Tax Com- 
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missioners is not a court. Its duties are purely administrative, 
and belong to the executive department of the State. Neither the 
Governor, the Auditor nor the Secretary of State can, under the 
constitution, be vested with judicial power, for they each belong 
to the executive or administrative department, and there is no 
proviso in the constitution giving such authority to the Legis- 
lature. Therefore, the Governor, the Secretary and the Auditor of 
State are each out of: the question, and neither in this contention 
nor in any other under the said act could either of the other 
members of the said board be held to be a court and vested with 
judicial power. The adjudging a person guilty of contempt and 
imposing a fine or other punishment therefor is judicial, and be- 
longs to courts. 

It therefore followed, the Judge said, that so much of Section 
129 as confers power on the board to adjudge a recusant witness 
guilty of contempt and to punish him by “fine, not exceeding 
$1,000, and by imprisonment in the county jail of any county not 
exceeding thirty days, or by both,” is unconstitutional and void. 

The Judge’s conclusions, stated in brief, are: 

1. That the State Board of Tax Commissioners had no authority 
at the time to institute the inquiry in question in this case, nor 
to require the petitioner to give the information asked, or produce 
the books of the German Bank of Evansville for its inspection. 

2. That neither the said board nor any fractional part of it has 
authority under said act, at any time, to the discovery sought to 
be elicited from the petitioner, or to the production of the books 
of said bank on the admissions made in this case. 

3. That the portion of said Section 129 above mentioned is 
unauthorized by the constitution of this State, and is void. 

Attorney-General Smith still believes that the Supreme Court 
will take a different view of the case, and an appeal will be taken. 


¢ 
9 





Gold Production in South Africa.—In 1887, at the commencement 
of gold exploitation in South Africa, the total production only 
reached 34,097 ounces; in 1888, 230,640 ounces were raised; in 1889, 
377,740 ounces; and in 1890, 494,756 ounces; while the output for 
the first nine months of 1891 points to a total of 502,715 ounces. 
There is yet to be added the production of the De Kaap district 
—namely, over 35,000 ounces in the first half of the present year, 
the output for July alone amounting to 7,632 ounces. The total 
production of the Transvaal gold mines for 1891 will probably 
reach 780,000 ounces. 
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RENEWAL OF THE PRIVILEGE OF THE BANK OF 
FRANCE.* 


[ CONTINUED FROM THE NOVEMBER NUMBER.|] 


BANK OF FRANCE AND REGIONAL BANKS (1814-1848). 


The general council of the Bank of France, seeing that in con- 
sequence of the political events bank notes were being presented 
for redemption with more persistence than usual, had decided that 
from January 18, 1814, the redemptions in coin should not exceed 
500,coo francs a day. Then it called together the heads of the one 
hundred chief business houses of Paris and explained the situation 
to them. Unanimously they decided to continue to accept notes 
as coin. 

This measure, which came to an end on April 14, permitted the 
Bank of France to proceed, without precipitation, to a quasi-liquida- 
tion. In the interval the provisional government instituted on 
April 1 intrusted, provisionally also, the government of the Bank of 
France to the son-in-law of Perregaux, to Jacques Laffitte. The finance 
portfolio was in the hands of Baron Lonis. These names show well 
enough the serious modifications that one might expect to see 
effected in the system of the Bank of France. 

Indeed, on November 15, 1814, a special general meeting of the 
stockholders took place, with a view to modify the statutes of 
1806. The spirit inspiring the proposed new statutes is summed 
up in these words, which we borrow textually from J. Laffitte’s 
speech: Judependence of the administration and superviston by the 
authorities. Since 1806 the State was managing, and the _ stock- 
holders supervised. Perregaux’s son-in-law now proposed the con- 
trary. 

But what is most curious, I may say most instructive for the 
present time, is the criticism on the law of 1806 made by J. H. 
Martin,t a censor from 1805 and head of the banking house of 
Martin, Puech & Co. Here are some extracts from his report to 
the extra general meeting of July 15, 1814: 

“You know that the Bank of France was founded in 1800 with 
a capital of thirty million francs, its management being intrusted 
to fifteen directors, its supervision to three censors, These eighteen 
persons, appointed by a meeting of the two hundred largest stock- 


* Translated from the French of Alphonse Courtois by O. A. Bierstadt. 


+ Not to be confounded with the Chevalier Cl. Et. Martin d’André, also a cen- 
sor at the beginning of the Restoration. 
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holders,t composed the general council that chose the employés, 
fixed their salaries, and discharged them. 

“The results obtained were no doubt advantageous enough to 
satisfy the stockholders; if it had depended upon their will alone, 
they would not have cared to run the risks of a change of system. 
But causes foreign to their interests brought about a new order 
of things. First the law of Germinal 24, year XJ., which, without 
necessity, raised the capital to forty-five million francs, obliged the 
reserve funds to be converted into 5 per cent. consols, limited the 
dividend of the year XIJ. to 8 per cent. and the following to 6 
per cent., and prohibited the rentes acquired by the Bank from 
being sold without authorization during the whole duration of its 
privilege, then fixed at fifteen years. 

“Thus your association, contracted on the faith of an independ- 
ence promised and necessary to its credit and success, began to 
be threatened in its liberty. There was, however, but little com- 
plaint about this law; those who promptly discovered its real pur- 
pose were even distrusted; quite generally the hope was preferred 
that it would increase the resources of commerce. People willingly 
let themselves believe what they desire. 

“But the law of April 22, 1806, that came afterwards, without 
your delegates being forewarned or consulted, made the yoke much 
heavier, and no longer allowed of any doubt concerning the inten- 
tions of the man who had dictated it. 

“This law prolonged for twenty-five years the privilege granted 
to the Bank by the preceding law, fixed the dividend at 6 per 
cent. of the original capital, besides a distribution equal to two- 
thirds of the profits exceeding the 6 per cent. 

“Under the veil of a favor, the use that it was proposed to 
make of the Bank and the raising of its capital to ninety million 
francs in addition to the reserve fund were the result of a calcu- 
lation. This capital, evidently out of all proportion to the needs 
of commercial circulation, demonstrated that it was not in favor 
of commerce that a step was taken so exaggerated and so much 
the more alarming, because at the same time the Government 
created for itself an agent under the title of Governor of the Bank, 
in whose hands it concentrated the management of all the business, 
multiplying his means of dominating and absorbing the will of the 
directors and censors. 

“To the governor were added two assistant-governors, for the 
performance of whatever functions he might delegate to them. 
Appointed by the Emperor, their salaries were fixed by law.” (Here 
M. Martin enumerates all the expenses resulting from the institu- 


* Then one voter could have as many as four votes, From the year XI, the 
maximum was but one vote. 
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tion and working of the Bank’s government, and he makes out 
172,000 francs a year, a considerable charge for that time.) 

“By the terms of this fatal law, the governors took an oath 
before the Emperor to dzrect the business of the Bank conform- 
ably to the laws and statutes. It was no longer the council, the 
representatives you had chosen and invested with your confidence, 
who directed the stockholders’ interests; the law reduced their 
authority to superviszon. 

“You know what a difference of power there is between the 
authority that governs and directs, and that which is reduced to 
supervise, especially when the former is permanent and speaks in 
the name of the Prince, and the other is removable. It was thought, 
however, there was still need of the directors in the selection of 
the paper to be discounted; but in order to maintain them in 
absolute dependence, article 19 of the law provides: no bill shall 
be discounted except upon the governor's forma/ approbation. This 
approbation could never be presumed; it had to be formal. 

“The governor had the appointment and dismissal of the Bank’s 
agents; he alone signed, in the Bank’s name, all contracts and 
agreements; he presided over the general council and all the com- 
mittees, and no resolution could be executed, if it were not pro- 
vided with his signature. 

“Thus the sway of this place extended over all the Bank’s con- 
stituent parts and over all the facts of its management; the directors 
and censors were no longer anything but powerless councilors, 
nevertheless their presence was sometimes salutary. 

“In reminding you of the chief provisions of this désastrous law, 
we are making you acquainted with the source of all the embar- 
rassments that the Bank has experienced, of the slight use it has 
been to commerce, and of the long anxieties which have worried 
its administrations. 

“This law did not even have the merit of attaining the end for 
which it had been conceived. The man who had prescribed it, 
like the prodigal son who gets money without calculating what it 
will cost him, did not perceive that, in making the Bank abso- 
lutely dependent, he was hurting his credit and diminishing his 
own resources; that in taking possession of its capital, he was 
depriving commerce of the resources necessary to its activity, and 
the Treasury of a portion of the products it would have had under 
a more liberal system. 

“For a long time we have been pained to see the Bank’s whole 
capital employed in 5 per cent. consols, and in other Government 
paper discounted or given as security for loans made for three 
months and compulsorily renewed, without regard to the extreme 
embarrassment of commerce and of the Bank itself. It has had as 
much as 128 million francs thus invested in paper, which, though 
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varied in form and title, had at bottom but one and the same 
debtor, while it had in hand only eighteen million francs of com- 
mercial bills, and although its own security made it the duty of its 
managers to conceal their feelings on the subject.” 

We must not forget that J. H. Martin, a censor of the Bank 
during ten years, was so much the more able to judge of the con- 
sequences of the law of the year XI. and of 1806, that, as a 
banker, he had a technical competence which was wanting in the 
governor and assistant-governors of this institution, more lawyers 
than business men. We may remark, however, that he demands 
the suppression of the State’s intervention in the management of 
the Bank of France, but not the suppression of the monopoly. 
In this he shows himself a banker, not seeing or not wishing to 
see further than his own immediate interests, and not the interests 
of the public, as was the duty of his office. 

But let us return to 1814. The propositions of Laffitte, Martin, 
and associates, were adopted with enthusiasm. The Government, 
through Baron Louis, who will not be considered a theorist, we 
hope, approved them. Unfortunately, politics came into play. Not 
that there was any opposition; but there was no time to consider 
useful things, and the Bank’s propositions had the bad luck never 
to come at the right moment. 

It has been seen that on July 15,1814, a general meeting, upon 
the proposition of the Bank’s provisional governor and the censors, 
M. Martin at their. head, formulated the reforms demanded by the 
stockholders. On the 26th, consequently, the Government brought 
in a bill to the Chamber of Peers. Unfortunately, by a rather 
singular mistake, what it brought in was a preliminary plan that 
the meeting of July 15 had modified. The parliamentary commis- 
sion considered this situation and received favorably the modifica- 
tions of the Bank’s general council; in these terms the Chamber 
of Peers voted the bill; but it could not be presented in time to 
the Chamber of Deputies; the end of. the session having arrived, 
it became necessary for the Government to bring in a new bill. 
Corvetto enters into negotiations with the Bank to learn the 
articles designed to express the Bank’s desires, and April 6, 1818, 
he lays before the Chamber of Deputies a new bill, which, as in 
1814, arrives too late to be made a law. Count Roy replaced Cor- 
vetto on December 6, 1818, and again the Bank was disappointed 
in its hopes. And yet they were dwindling down; as time went 
on, the Bank’s demands became more and more modest. The 
reduction of the capital and the distribution of the reserves came 
up as desiderata. Baron Louis resumed on December 30, 1818, 
the portfolio of Finance. He sympathized, as may be remembered, 
with the modifications called for in 1814. He renewed relations 
with the Bank with a view to obtain a more liberal system than 

















1892.] RENEWAL OF PRIVILEGE OF THE BANK OF FRANCE. 543 


that of 1806. Unfortunately, on November 19, 1819, Count Roy: 
replaced Baron Louis, and with the latter’s departure the chief 
liberal reforms demanded by Laffitte and Martin were finally buried. 
Count Roy first appointed to the post of definitive governor of 
the Bank, Gaudin, Duke de Gaéte, the former Minister of Finance 
of the Empire. Gaudin, in his first report to the stockholders 
(January 25, 1821), omitted entirely to speak of his predecessor, 
who through days of difficulty, during six consecutive years (and 
what years!) had managed the Bank with talent and disinterested- 
ness; Laffitte refused to take the salary of 60,000 francs a year of 
his office. The censor, M. A. Odier, undertook to make good this 
forgetfulness in concluding his report by the following words: 
“The general council, at the installation of the Duke de Gaéte, 
hastened to pass a vote of thanks to M. J. Laffitte for the zeal, 
the care, and the déstnterestedness, which he had shown as _provis- 
ional governor. Without doubt you would have approved of this 
decision, if you had been called to deliberate upon it.” 

Happily, Gaudin had, to mask his incompetence for his place, 
two model assistant-governors: J. E. Gautier, the author of the 
remarkable work previously quoted, and Charles Vernes, whose 
talent in estimating the real value of commercial bills and accept- 
ances deserved to become proverbial. 

To console the stockholders for the disappointment of their 
prayers of July 15, 1814, the law of July 4, 1820, authorized the 
apportionment in their favor of the 13,768,528 francs, put in reserve 
by the provisions of the law of the year XI. We may say at once, 
to avoid returning to it, that on December 6, 1831, another law 
authorized likewise the apportionment to the stockholders of the 
9,974,398 francs put in reserve by the provisions of the law of 1806, 
and that finally the law of May 17, 1834, limited thenceforth to 
ten million francs the reserve taken from the annual profits. 

This concerned only the stockholders. What chiefly interested 
the public was the final suppression of the three branch banks 
established under the Empire at Lyons, Rouen and Lille. Their 
results were and could only be middling. At that time particularly, 
when the relations of one city with another could not have the 
rapidity which they have in our day, to manage from Paris the 
business of branch banks established at a distance from the capital 
was impracticable. A royal ordinance of February 5, 1818, suppressed 
them, and did well. The Bank of France tried sincerely, but with- 
out succeeding, to establish a local bank at Lyons.* It was more 
fortunate in Rouen, where a bank was constituted to “replace the 
discount office of the Bank of France” (such are the words of the 

* The special organization of the Lyons market, where custom had kept up 


the Four payments (see our Histoire des Banques en France, page 334), made 
less urgent the foundation of a bank in this antique and prosperous city. 
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royal ordinance of May 7, 1817), and thus this city, from 1798 to 
the present, has never been without an institution for issue, though 
more or less dependent on Paris. Like Lyons, Lille had to wait 
for eight or nine years before possessing a local institution. 


[TO BE CONTINUED.] 





? 
@ 
4 


FACTS AND COMMENTS ON THE SILVER QUESTION. 


The President's Views.—in his annual message the President 
Says: 

‘“ Under the law of July 14, 1890, the Secretary of the Treasury has 
purchased, since August 13th, during the fiscal year, 48,393,113 ounces of 
silver bullion, at an average cost of $1.045 perounce. The highest price 
paid during the year was $1.2025, and the lowest, $0.9636. In exchange 
for this silver bullion there have been issued $50,577,498 of the Treasury 
notes authorized by the act. The lowest price of silver reached during 
the fiscal year was $0.9636, on April 22, 1891; but on November Ist the 
market price was only $0.96, which would give to the silver dollar a 
bullion value of 74% cents. Before the influence of the prospective 
silver legislation was felt in the market, silver was worth in New York 
about $0.955 per ounce. The ablest advocates of free coinage in the last 
Congress were most confident in their predictions that the purchase by 
the law would at once bring the price of silver to $1.2929 per ounce, 
which would make the bullion value of a dollar too cents and hold it 
there. The prophecies of the anti-silver men of disasters to result from 
the coinage of $2,000,000 per month were not wider of the mark. The 
friends of free silver are not agreed, I think, as to the cause that brought 
their hopeful predictions to naught. Some facts are known. The ex- 
ports of silver from London to India during the first nine months of this 
calendar year fell off over 50 per cent., or $17,202,730, compared with 
the same months of the preceding year. The exports of domestic silver 
bullion from this country, which had averaged for the last 10 years over 
$17,000,000, fell in the last fiscal year to $13,797,391; while for the first 
time in recent years the imports of silver into this country exceeded the 
exports by the sum of $2,745,365. In the previous year the net exports 
of silver from the United States amounted to $8,545,455. The pro- 
duction of the United States increased from 50,090,000 ounces in 1889 
to 54,500,000 ounces, which, allowing for 7,140,000 ounces of new bullion 
used in the arts, is 6,640,000 more than our domestic product available 


for coinage.” 
The Policy Favored by the Secretary of the Treasury—kIn his ad- 


dress before the New York Chamber of Commerce, Secretary Foster 
said : 

“ To maintain parity between gold and silver is the fixed policy of the 
Government, because we all recognize its supreme importance. But 
when we come to the question of what policy is the best to pursue to 
maintain this desired condition serious differences of opinion arise. 
. . « In my opinion, with all our power—natural and conferred—with 
all of our resources employed to their fullest extent, we cannot maintain 
the parity of the two metals if the policy of free coinage of silver is to 
prevail. [Applause.] I am firmly of the opinion that the parity of the 
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two metals can be maintained under the present policy. We produce in 
this country about three hundred millions of gold annually. The present 
indications are that the balance of trade with foreign nations for the 
next two years and for a longer period, if the present tariff laws are 
maintained, will require gold shipments to us to pay the balance in our 
favor of four hundred millions of silver to be purchased at its value in 


new Treasury notes.” 


Silver Exports—In the last annual report of the Director of the 
Mint, it appears that the exports of silver from London to India 
during the first nine months of the present calendar year were 
£3,093,626, against £6,591,156 in the same period of 1890—a falling 
off of £3,497,530 ($17,020,730), or Over 50 per cent. 
silver from London to India, China and the Straits each year 


since 1881 have been as follows: 


EXPORTS OF SILVER TO THE EAST. 





Years India, 
Bess seoncesencsaseinces $12,375,012 
PN 6s 0cnseccccciestcewes 18,604,945 
Pirc6ssn0eséeenneneaneen 18,040,140 
Se ceeciennapacanseesene 26,073,909 
Peecestéeusdseeusicnced 30,913,667 
OPT CPCTeT EC TET Te 21,159,591 
Pi euuéesdndevs+d Ss0end 19,798,328 
We cccctcccccedeveseeees 21,162,116 
ee err 28, 392, 786 
Se n0s sence dececsensseces 35,073,177 
1891 (first nine months).... 15,032,258 

pc rerT onsen $247,226, 529 


The table is as follows: 


$ 
1,584,318 
4,212,574 
5,018,714 
3, 160,315 
1,769,425 
1,427,179 
1,153,002 
2,731,861 
1,284,498 





$26,911,603 





Net Imports 

Years. of Silver. 
SR ok dccnecesedcesecesewses endees $22, 580, 560 
ES Se ee ee ee *. 7,543,075 
Ss hdc cccevesscarsvasecvcccesaces 35,038,800 
Se cccccuscsvedscdacs cosnesseeoes 71,440,220 
8 PPPTTTTTI PTT Tre TTT Tere 1},320,005 
Dickies sada «eeeessdueesaseneesecs 38,299,355 
ath cocchewes< sdddektesnckacaeen 18,930,685 
Se ivecabscdadennensces poneveeseus 26,181,770 
EE ye 36,401,420 
1883-84....006. gneceeseoesecersesecece 31,194,265 
PE censeteoccoe scoeceuneeCencetaes 35,282,125 
rrr $veseensoees Seeeeen 56, 500,065 
ee 34,844,140 
eee eer $6 ewsnenenecesen 45,307,115 
Ee ee ee 45,C00, 525 
Ss oc ccococccevececeeseeses s0eeene 43,798,500 
ee sousecaseucs wees 51,920,717 
Paes sssvens: Sinead Sedeecen saws $619, 589,342 
PE Givin cca tndncaciswnantane 36,446,431 


Foreign Policy Regarding Silver——Ottomar Haupt, in a recent 


letter to the London Fznanctal Times, says: 


‘“ Austria will cease the issue of silver florins whenever the in- 
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Straits. 


$3,577)729 
733545255 


11,189,631 


8,136,097 
3,108,146 
2,892,064 
2,766,946 


3)219,321 
8,181,141 


4.441,197 
6,896,526 





$61,763,053 
Another interesting table shows the net imports of silver into 

British India and the amount of Council bills sold during the last 

seventeen English official years, ending March 31st of each year. 


Amount of Council 


Bills Sold. 


$52, 760,715 


60,294,052 
61,784,106 
49,319,325 
67,880,692 
74,271,598 
74, 163,888 


’ ’ 
73,584,015 
85,649,451 
66,946,731 
51,212,637 
54,296,577 
73,220,790 
69,218, 337 
76,890, 700 
775713,304 





$1,158,811,004 


68,165,353 


troduction of the single gold standard is taken in hand. 
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does not move in the monetary question at all, and got rid of 
nearly all her silver rubles last year. The Latin Union leads a 
dismal life, and its duration is questionable; at all events, the 
liquidation of the foreign silver money circulating in France is on 
the cards. In the meantime bimetallic France herself has intro- 
duced the single gold standard, without any silver money of the 
five-franc type, into the regency of Tunis. Germany may one fine 
day resume her sales of the silver thalers, which ought to have 
been demonetized long ago. Besides, the coinage of French com- 
mercial dollars for Cochin China, in the Paris mint, has ceased 
altogether, the old Maria Theresa thaler is giving place to Egyptian 
gold money in north Africa, and—to crown the edifice—the creation 
of new dragon dollar by the newly-erected Chinese mint has 
proved a complete failure.” 

Mr. Goschen’s Plan.—Last year the Chancellor of the Exchequer 
formulated a plan of issuing ten-shilling notes, payable in silver, 
but this was not favorably received. Within a few days he has 
announced another, the issuing of one-pound notes, which are to 
be secured by the resources of the joint stock banks that are to 
be deposited with the Bank of England. When the issues reach 
a certain figure he proposes their unlimited issue on the security 
of four-fifths gold coin and one-fifth consols. He has also inti- 
mated that if other nations would open their mints to the free 
coinage of silver, the Bank of England might avail itself of the 
privilege to hold one-fifth part of its bullion in the form of silver. 
These proposals have in view the accumulation of a larger stock 
of gold by the Bank of England, and have been prefaced with 
the admission of the need of a larger amount of gold in order to 
transact the business of the world, and to guard against the con- 
sequences of a future scarcitys But how can the issue of one- 
pound notes accomplish much to increase the gold supply? The 
effect of the measure, if adopted, would be simply to draw into 
the bank a larger amount of gold, supplying its place as a cir- 
culating medium with paper; more gold would be in sight than 
before, but the quantity for use would not be increased by a single 
pound. It is difficult, therefore, to see how this measure can 
furnish the smallest relief, except so far as the issues are based 
on consols or other securities beside gold. 

Action by the Factory Workers’ Association—One of the most 
significant movements is the communication addressed to Parliament 
by the mill operatives of twenty associations of Manchester, con- 
cerning the necessity of restoring the use of silver as a circulating 
medium. In this communication it is stated: 

“In the interest, therefore, of the operatives and others employed in 


the textile industry, whom they represent, and whose well-being the 
association has specially to safeguard, a clear duty is imposed upon 
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them which they cannot and must not evade. That duty is to press by 
every legitimate means in their power upon those who have or seek any 
parliamentary influence the imperative necessity of insisting that 
Government and Parliament should at once seriously grapple with the 
evils of our present monetary system, and take such immediate steps as 
shall insure the recognition of silveras standard money throughout the 
British Empire and between this and other nations. Whatever other 
question of importance may be before the country, the urgent need of 
this reform demands that it shall be promptly dealt with, and it is 
pressed upon this council that they should without loss of time inform 
you that the circumstances connected with the trade and with the well- 
being of those employed in it render it imperative that the whole force 
—political and moral—of the industrial classes of this country shall be 
exercised to promote it to a successful conclusion.” 
The Manchester Guardian, in commenting on this communication, 
says: 
‘‘No one who is familiar with the condition of the cotton trade at the 
present time, and with the severe trials through which it has passed 
since the international par of exchange between gold and silver moneys. 
was broken by the closing of foreign mints to the free coinage of the 
last-named metal, will assert that the representatives of the cotton 
operatives exaggerate the seriousness of the problem. Apart from its 
social aspect—and this, we may assume, has not escaped the notice of 
trade union officials during their study of it—in its present stage it has 
most serious and immediate financial and commercial bearings. It is 
now nearly a year since Mr. Goschen warned us of the grave dangers to 
which the credit of the country is exposed through the narrowness of 
the gold foundation on which it rests, and yet nothing has been done to: 
provide that second reserve which the Chancellor of the Exchequer de- 
manded as a necessary safeguard and proposed to secure by an issue of 
paper. The financial position of Europe is still extremely unstable ; we 
have to face an abnormal drain on our gold reserves in consequence of 
crop deficiencies—a drain, moreover, which may quite possibly prove 
continuous for a considerable time to come; and meanwhile the indus- 
try of the country is, for no other reason than the necessity of protecting: 
our reserves, taxed with higher bank rates than those ruling even in 
Bombay. Not less serious than all this, at least from the point of view 
of the cotton industry, is the continued fluctuation and extreme uncer-— 
tainty of the rates of exchange with silver-using countries. The profit-- 
ableness or the reverse of our vast export trade to the far East is abso- 
lutely dependent on the daily fluctuations of what is relatively an. 
insignificant trade in one commodity in London. A decline in the price: 
of silver instantly stops trade with the eastern markets unless the seller: 
will accept the equivalent of a lower gold price, and that must react om 
prices at home or involve the shipper in ruinous loss. Meanwhile our 
silver-using competitors in the East escape all such disadvantages. It 
has been said that if the gold price of silver falls we ought to receive 
equivalently higher silver prices for our goods; the answer is that, for 
obvious reasons, this has never been possible. And uncertainty as to 
the probability of an advance in the gold price of silver has an equally 
deterrent effect, for a serious advance might ruin native buyers by 
inducing a rush of goods for sale at lower silver prices than they hadi 
already paid, or contracted to pay, for supplies. For months past the 
eastern markets have been embarrassed by uncertainty as to what the 
American Legislature may do; indeed, it is not too much to say that 
the solvency of all eastern traders, native and European, might be in- 
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volved in the action, one way or the other, of the United States, to say 
nothing of the financial position of the Indian Government. In the 
presence of such unstable conditions it cannot be said that the Council 
of the United Textile Factory Workers’ Association overstate the case 
when they declare that the prosperity of their trades and the well-being 
of the operatives are involved in the silver question.” 


Szlver and the California Bankers’ Assoctatton—The action of 
the California Bankers’ Association at their last convention was 
the following: 

Resolved, That we indorse the present action of the Government 
in coining $4,500,000 per month of silver. 

The vote on this resolution was almost equally divided. 


Resolved, That this convention is not opposed to the use of 
the silver product of the United States at its commercial value 
for money purposes to such an extent as may be needed. 


) 





THE NATIONAL BANKS—THEIR INCREASE AND 
FAILURE. 


The following statistics and other information is republished from 
Comptroller Lacey’s last annual report. 

At the opening of the report year the stringency which characterized 
the money market during the autumn of 1890 was at its height, its 
most disastrous effects having been felt during the month of Novem- 
ber. A period of liquidation then set in, which had hardly spent its 
force when the bountiful harvest of 1891 brought much needed relief. 

Notwithstanding the unfavorable conditions indicated, 193 new banks 
were organized during the year, located in 41 States and Territories, 
and possessing an aggregate capital of $20,700,000. The accessions are 
numerically in excess of the average, and have been exceeded in only 
seven out of the twenty-nine years during which the system has been in 
operation. During this twelvemonth 41 banks went into voluntary 
liquidation and 25 became insolvent, leaving as a net gain for the report 
year 127 associations, with a capital of $12,553,000, which is, as to num- 
ber of banks, precisely the net average yearly increase during the life of 
the system. 

The number of banks now in operation is greater than at any former 
period. There has been a satisfactory increase in the totals of capital 
stock, surplus fund, and undivided profits, and this is also true of 
deposits, loans and discounts. 

The number of banks in existence October 31, 1891, was 3,694, having 
in capital stock $684,755,865; bonds deposited to secure circulation, 
$152,113,850; bank notes outstanding, $171,368,948, including $35,430,- 
721, representing lawful money deposited to redeem circulation still 
outstanding. The amount of circulation secured by the pledge of 
United States bonds has increased during the year $11,795,101. 

The following table gives the number of banks organized during the 
year ended October 31, 1891, in each State and Territory, with their 
aggregate capital. 

It will be observed that Texas and Pennsylvania still stand at the head 
of the list, as they have during the past two years, with seventeen new 
associations in each, Texas, however, having the larger capital. Follow- 
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ing these come the States of Washington, Illinois and Iowa, with eleven 
banks each, and Nebraska and New York with ten each. Kansas shows 
nine new associations and ranks next to New York. It will be observed 
that, notwithstanding the fatality attending banking operations in Kan- 
sas and Nebraska, these States take prominent places in point of new 


organizations. 









































|| | 
Statesand Territortes. — - Capital, ! States and Territories. — rm Capital, 

| | 

| | 
teats ait 17 | $1,510,000 | Tennessee... .... ee $450,000 
Pennsylvania.......... 17 1,050,000 || West Virginia........ | 3 285,000 
We. v cicesvces II Joo,00o |} Georgia...... cece-ee | @ 300,000 
id cited waite II 2,830,000 | Colorado............. | 2 300,000 
errr Terry It 775,000 || Louisiana............ | 3 100,000 
Ps 0004065 eneuee 10 GOGGOS |) BARR s cc cacescsccces a 125,000 
New Vor .ccs ccccccs «| IO | 2,200,000 | Michigan....... he | 2 150,000 
is: ancien a amibihigiagl 9 760,000 | New Mexico...... ... — 100,000 
a 6 ro SE Oe ere 2 190,000 
RST | 6 1,150,000 || District of Columbia..| 1 200,000 
Minnesota............. | 6 300,000 || Alabama.......... oe 50,000 
I a aie inte tine lel | 6 515,000 | Arkansas.............| I 50,000 
Li Pere 6 es |e ee | 75,COO 
PE 6b6eddoeesnens 5 1,85c,000 | Indiana.............. rig 100,COO 
eee 5 650,000 | Indian Territory...... a 50,000 
South Dakota......... 5 300,000 | Mississippi.... ....... _ 50,000 
We sandedensesava 5 4oc,coo | New Hampshire ..... |} 4 50,000 
. rrr Te 4 200,000 | New Jersey .......... ae 50,000 
North Dakota......... 4 250,000 | Wyoming............ ra 8 50,000 

Massachusetts... ...... 3 350,000 
North Carolina........ 3 150,0cO , | 193 | 20,700,000 

Rabies iene ates 3 350,000 | 











Of the associations entering the system during the year, ninety-nine, 
or slightly more than one-half in number, are located west of the Mis- 
sissippi River and fifty-nine in the Southern States. 

Of the total number of banks in operation, Pennsylvania has the great- 
est number of associations, Massachusetts the greatest aggregate cap- 
ital, and New York leads in amount of deposits. 

The accessions to the system seem to be widely distributed, both old 


and new States being prominent in the list. 


It will be noticed, how- 


ever, that in proportion to population the increase is greater in the 
newer States west of the Mississippi River. 
The table on the following page exhibits the number of banks organ- 
ized, failed, and in voluntary liquidation, and the net increase numeri- 
cally each year since 1863. 
The most notable feature of the table is the large number of 


associations which have become insolvent during the year. 


They 


aggregate twenty-five banks, with a capital of $3,662,000. The year 
1873, however, appears to have been the most disastrous in point of 
capital, as during that period the failure of eleven banks, with a capital 
of $3,825,000, is recorded. The next in point of importance was 1877, 
when ten failures occurred, representing a capital of $3,344,000. 

Of the twenty-five failed banks, having an aggregate capital of $3,662,- 
000, thirteen, representing $1,137,000 of capital, were located in Kansas 
and Nebraska. 

The larger part of the failures in these two States were attributable 
to four successive crop failures, and seem to be the result of unavoid- 
able misfortunes rather than the lack of honest and efficient manage- 
ment. In many cases, however, the unfavorable conditions were greatly 
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aggravated by the collapse of unwise speculation in real estate, more 
especially in city and suburban property. 

If we consider the relative proportions existing between the liabilities 
of failed and active banks during various periods, it will be found that 
seven years have been more disastrous than the one just closed, to wit : 
1867, 1872, 1873, 1877, 1878, 1882, and 1884. The liabilities of banks 
closed on account of insolvency in each of these seven years constitutes 
a larger percentage of the total liabilities of all existing banks than is 
shown by the record of the year covered by this report. 


NUMBER AND AUTHORIZED CAPITAL OF BANKS ORGANIZED AND THE NUMBER AND 
CAPITAL OF BANKS CLOSED IN EACH YEAR ENDED OCTOBER 31, SINCE THE ESTAB- 
LISHMENT OF THE NATIONAL BANKING SYSTEM, WITH THE YEARLY INCREASE 
OR DECREASE. 
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Organized. - J 
Involuntary eeittatea crease. decrease. 
liquidation, es 

| 
ey ee 
No.| Capital, No. Capital, | No.| Capital. | No Capital. | No. Capital. 
* apn. ay 2 pee 
134) $16,378,700 ....|..... seeeeleeee er errr ree 
453| 79,306,950, 3) ...... .J... 795306,950|....|  seveee 
1,014) 242.542,982 6 $330,000 I ORT cccctcce seees 

62} 8,515,150 4 650,000 2 75305,150)... cece 

10! 4,260,300 12 2,160,000 6 930, 300| 8. 

12| I, 210,000 18) 2,445,500 Si  .-—« SOMA oc ccccs] ces oe nel 10 $1,645,500 

9) 1,500,000 17° 3,372,710 I Wibee Eas tee cake | 9 1,922,710 

22} 2,736,000, 14) 2,550,000) 1/ $250,000) 7]....... .... |. > 64,000 

170; 19,519,000 13 15450,000)... a ee ren 
175, 18,988,000 11; 2,180,500) 6 SERGIO 000s levee voces 
6 7,602,700) 21 35524,700, 11 sated OE CEE 
71| 6,745,500 20, 2,795,000) 3 31700,500) ae: Peer 
107} 12,104,000 38, 3.820,200! 5| PMO cccilsccsa os 

36| 3.189,800 32| 2,565,000) 9} 965,000) ... |....... .... 5 340,200 

29| 2,589,000 26) 2,539,500, 10) 3,344,000]..... |.seeeeeeeeee 7\ 3,294,500 

28 2,775,000 41; 4,237 500} 14) Sime actiaien 27| 4,075,000 

38) 3,595,000 33) 397 50,000, 8) rT rer 3 1,385,000 

57 6.374.170 9) 570,000, 3) BODE SIM co ccclccecesece 

86| 9,651,050 26 1,920,000]... |..... | 60 ee 

227; 30,038,300 78) 16,120,000 3} 1,561,300, 146) 12,357,000 ..../,... 
262) 28,654,350 40 7,736,000! 2) 250,000 220 EE, a RN 
191| 16,042,230 30, 3,647,250) 11 1,285,000, 150) 11,109,980.... nana 
145} 16,938,000 85) 17,856,590, 4 CN Bh ceciovecnes: he 1,518,590 
174| 21,358,000 25 1,651,100) 8 650,000' 141 19,056,900 ... a: aes 
225| 30,546,000 25) 2,537,450} 8) 1,550,000 192} 26,458,550... |..... suees 
132| 12,053,000 34) 4,171,000, 8) 1,900,000 go CMUR MED) co ceclecccessce: 
211; 21,240,000 41, 4,316,000, 2 250,000 ae eee eee 
307| 36,250,000 50! 5,050,000) 9 750,000; 248) 30,450,000 ....|/.......4+. 
193} 20,700,000, 41 4,485,000! 25) 3,662000, 127] 12,553,000 .... Jeoee 
. 4,648) 683,463,182 79" 108,431,000. 164) 30 620,900 3,762) 558,656,782 69) 14,245.500 
mart | | 
ee | | 
‘neal couede need bwees errs oe eee | 69 14,245,500 .. |...+e20e-e 
ay = | i 
‘eceneimiatnden weeeleceee eeee] cee peeeeeeeeees | 3,693) 544,411,282 seeefeees konne 
¥ 





* One bank restored to solvency, making 3,694 going banks. 


+ The total authorized capital stock on October 31 was $684,755,865; the 
248,175, including the capital stock of liquidating and insolvent banks whic 


lawful money for the retirement of their circulating notes, 


puese capital, $683,- 
have not deposited 


The Comptroller endeavored by correspondence with various State 
officers, receivers, and assignees to ascertain the number of failures of 
banks and bankers other than National during the past twelve months, 
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but was unable to thus secure any data upon which reliance could be 
placed. He has been supplied, however, through the courtesy of a com- 
mercial agency,* with a list of failures in the United States ot bankers, 
brokers, trust companies, and savings banks for the year ended June 30, 
1891. These number in all 117 institutions, having liabilities estimated 
at $38,271,511, and assets valued at $20,794,092. 

The failures for the current year have been numerous, many having 
been characterized by gross mismanagement and some by criminality of 
an aggravated character, yet nothing has been developed which indi- 
cates that the confidence in National banks on the part of the general 
public, which is the outgrowth of an experience of twenty-nine years, 
has been ill founded. 

It is idle to suppose that absolute immunity from failure can be 
secured by the operation of any law which fails to provide for absolute 
and complete governmental guaranty. That failures will be far more 
numerous during some years than others is to be expected. This is true 
of every variety of business activity. The banks of the country are 
mere agencies through which the commercial and business operations of 
the people are conducted, and of necessity the losses which attend these 
operations are reflected in the profit and loss accounts of these agencies. 
The net earnings of the banks afford a good criterion for judging as to 
the measure of success which has attended the business operations of 
their customers. 

It is a well-known fact that periods of business activity and depres- 
sion follow each other at reasonably well-defined intervals, and that no 
means have been found for preventing the regular recurrence of what 
were, under other conditions, known as years of panic. There is no 
doubt that the introduction of the National banking system, and a well- 
secured currency of uniform and certain value, has served to greatly 
modify the severity of these periodical visitations and convert what 
were formerly panics into more or less severe depressions. The latter 
condition we have just experienced, and it is not remarkable that dur- 
ing the past twelve months, while the country was suffering from a 
monetary stringency which has seriously affected the entire commercial 
world, we should have witnessed the failure of twenty-five banks out of 
a total of 3,694. 

That the law under which these associations operate is absolutely per- 
fect no one well informed will claim, but that it has afforded greater 
security to its depositors and creditors than any other system is indis- 

utable. 

Since the foundation of the system 4,648 associations have been organ- 
ized, of which 164 have become insolvent, equal‘to about 3% per cent. 
fora period of twenty-nine years. Of this number, the affairs of 102 
have been finally settled, representing $28,544,992 of proved claims, 
upon which the claimants have received on an average 74.17 per cent., 
constituting a net loss to depositors of $7,372,036. ®The affairs of sixty- 
two banks are still unsettled, representing claims proved to the amount 
of $29,247,036, on which have been paid $17,456,167, leaving assets esti- 
mated at $3,702,925 yet to be distributed, which would represent a loss 
to creditors of $8,087,944. 

It will be observed that losses to creditors of National banks during 
the twenty-nine years of the existence of the system, taking the amounts 
. ascertained and the amounts estimated, aggregate $15,459,980, or an 
average of $533,103 per annum during the life of the system. 

The average amount of liabilities of all the banks since 1863 approxi- 
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mates $1,055,434,022, indicating that the annual average loss to the 
creditors of National banks for the period of twenty-nine years has been 
only one-twentieth of I per cent. 

In order to illustrate the increasing economy and efficiency which 
has characterized the administration of insolvent banks by the Bureau, 
the following table has been prepared, which covers all insolvent ass>- 
ciations whose affairs have been finally closed : 
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$5,131,694; 62.84 
9,876,423) 75.61 
9,646,132) 72.65 


| 
| 
1865 to 186g inclusive...| 15 | $3,87-,087 $155,959 4.03 $343,343, | 
| 
| 1,407,231; 86.75 
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| 
9 
1870 to 1874 inclusive... | 21 10,384,725) 299,855 2.89 579495, 5 
1875 to 1879 inclusive...) 41 95353476, 3175737, 3-39 | 676,526) 7. 
1880 to 1884 inclusive... | 9 | 1,534,720 44561! 2.90 109,162 7. 
} % 
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2,483,512) 40.65 


1885 to 1890 inclusive. ~ 16 | 35735:929| 3374 .81 | 122, 1195 | 

















i j | | i } 
TEE Sbctecasnus | 102 | 288771937 848,486, 2.04 | 158305721) 34 | 28,544,992 74.17 





It will be observed that the banks have been classified into semi- 
decades, having regard to the date of insolvency. The conspicuous 
relative reduction in legal expenses is worthy of remark. The first 
semi-decade shows an average disbursement for legal expenses of $4.03 
on each $100 collected, while the same item during the last semi-decade 
is stated at only eighty-one cents. 

The average expenses to each $100 of collections for receivers’ sala- 
ries and all other expenses decreased from $9.13 during the first semi- 
decade to $3.27 during the last. Taking into account all the expenses 
of administration, we find that the cost per $100 during the last period 
is $4.08, as against $13.16 during the first. A corresponding increase in 
the percentage of dividends paid to the creditors of insolvent banks is 
also to be noted. 

During the first period, claimants received on the average 62.84 per 
cent.; during the last period 90.65 per cent., and for the entire life of the 
system 74.17 per cent. 

The increase in dividends and decrease in expenses go hand in hand. 
The increase in rate per cent. paid to creditors is due in part to greater 
efficiency and economy in conducting the liquidations, and partly to 
the fact that recent failures are less disastrous than in the earlier years 
of the system. These results indicate that governmental supervision is 
 sreagp more eff@ctive as new and improved methods are evolved 

rom experience. Certainly no other system of liquidating insolvent 

banks has ever proved so effective and economical ; the record of the 
past five years showing average dividends to creditors of 90.65 per cent. 
and average expenses of only 4.08 per cent. is in both respects believed 
to be without a parallel. 


CAUSES OF FAILURE. 


The First National Bank of Meade Center, Kansas, closed its doors 
October 17, 1890, being unable to satisfy demand liabilities presented for 


payment. 
njudicious loans had been made which were not readily convertible, 
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and a sudden demand for the payment of a county deposit precipitated 
suspension. The remote causes of failure were negligence of directors, 
general stagnation of business, and decrease in values, resulting from 
continuous failure of crops. 

The First National Bank, of Alma, Kansas, for_several months prior 
to suspension of business had received more than ordinary attention 
from the National Bank Examiner, two examinations having been made 
within a period of six months. The president of the bank was accused 
of borrowing money on the strength of the bank’s indorsement for per- 
sonal use and investment in private enterprises, and of issuing certifi- 
cates of deposit in blank sums to be sold under contract by outside 
parties. Judgments were resting against the president individually, 
and judgment had been obtained against the bank by a correspondent, 
the sheriff levying upon the real and personal property. The amount 
of demand liabilities was very small and voluntary liquidation was con- 
templated, but an examiner, who visited the bank with special instruc- 
tions, closed the doors on November 10, 1890, after due examination. 

The First National Bank of Belleville, Kansas, closed its doors 
December 2, 1890. 

The president was a large borrower, and used the bank for individual 
purposes. The banking house was destroyed by fire October 28, and 
from that date deposits gradually diminished, seriously limiting the 
business of the bank. The president was active in promoting local 
enterprises, some of which were total failures, and there was no return 
from investments. 

The creditors have been paid 55 per cent. on the principal of claims 
proved. 

The American National Pank of Arkansas City, Kansas, closed its 
doors December 8, 1890. 

The condition of affairs was complicated. The officers of the bank 
had used assets to further personal interests, and created large and 
excessive loans. The immediate cause of suspension was inability to 
pay a demand certificate of deposit. There was an unwarranted exten- 
sion of business in attempting to sustain enterprises in which the off- 
cers were interested, and large sums of money were borrowed upon 
certificates of deposit at high rates of interest. Dividends were paid to 
shareholders not justified by the earnings of the bank, and the directors 
were guilty of gross inattention to duty, disregard of the law and advice 
from the Comptroller. 

Dividends have been paid amounting to 20 per cent. on the principal 
of claims proved, and the assets may prove to be sufficient for payment 
in full. 

The Spokane National Bank, of Spokane Falls, Wash., closed its 
doors December 18, 1890. 

The entire management of affairs was committed to the cashier and 
the vice-president, who were the moving spirits in speculative enter- 
prises, which were carried on without interference or control by the 
directors, the latter never giving the bank any attention, but lending 
their names in support of the reckless operations of the cashier. About 
one-half of the deposits were locked up in private banks and mining 
interests. This condition of affairs made it impossible for the bank to 
meet its demand obligations, and was the immediate cause of syspen- 
sion. 

A dividend of 15 per cent. has been paid to creditors on the principal 
of claims proved. 

The City National Bank of Hastings, Neb., closed its doors Decem- 
ber 27, 1890. 
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On October 17 an assessment upon the shareholders, amounting to 
50 per cent. of the capital stock, was levied by the Comptroller, and 
remained unpaid. The examiner upon taking charge discovered the 
fact that more than one-half of an increase of capital certified to the 
Comptroller as having been paid in, and authorized by him in accord- 
ance with law, was represented by the notes of subscribers, the obliga- 
tions remaining unpaid at date of suspension. 

Notes had been rediscounted for persons to whom the president had 
transferred real estate at fictitious values. High rates of interest were 
paid on certificates of deposit and bills payable to non-resident capital- 
ists for several years prior to the suspension, and dividends not earned 
were declared and paid to shareholders. The board of directors was 
inattentive to duty, which made reckless mismanagement possible. 

A dividend of 15 per cent. has been paid to creditors on the princi- 
pal of claims proved. 

The People’s National Bank, of Fayetteville, N. C., closed its doors 
December 31, 1890, the immediate cause being a slight run by deposit- 
ors. The condition of affairs,as reported by the examiner upon taking 
charge, showed gross irregularities by the president, and criminal viola- 
tion of law. As a critical examination progressed, it was found that the 
bank had been practically insolvent for many years, the Comptroller 
and the examiners having been deceived through systematic and suc- 
cessful attempts to carry among the assets a large amount of notes and 
bills as alive and secured which were in fact past due and worthless. 

The president was permitted to abstract funds of the bank upon the 
indorsement of notes taken by him in connection with an outside enter- 
prise, and which were represented as being secured by chattel mortgage. 
Fictitious drafts were drawn and carried by the bank as bills of exchange. 
The president was thoroughly dishonest; but, because the directors 
and other officers either did not know their duties or utterly failed to 
perform them, he was enabled to completely wreck the bank. 

All the facts were promptly reported to the United States District 
Attorney. The president was arrested, but the grand jury failed to find 
an indictment. A dividend of 20 per cent. has been paid to creditors 
on the principal of claims proved. 

The First National Bank of Ellsworth, Kansas, closed its doors Janu- 
ary 26, 1891. Suspension was inevitable as the result of injudigious 
and reckless loans to the cashier and his friends, the funds being used 
and lost in speculation. A dividend of 15 per cent. has been paid to 
creditors on the principal of claims proved. 

The Pratt County National Bank, of Pratt, Kansas, closed its doors 
February 26, 1891. The president was a large borrower and a wild 
speculator. The bank was compelled to take mortgages to secure his 
indebtedness, which were not valuable as live assets, the aggregate 
amount representing more than one-half of the capital of the bank. The 
bank also suffered large losses in the earlier period of its existence, but 
the management undertook to conduct a successful business by bor- 
rowing on bills payable and bills receivable and paying excessive rates 
of interest on deposits. Upon sudden demand for the payment of the 
deposit of the county treasurer, the bank was forced to suspend. 

A dividend of 20 per cent. has been paid to creditors on the principal 
of claims proved. 

The Second National Bank, of McPherson, Kansas, closed its doors 
March 2, 1891. The failure of this bank was due tothe reckless man- 
agement of its president, who squandered the assets. When the bank 
suspended he committed suicide. 

The Keystone National Bank, of Philadelphia, Pa., was closed to 
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business on the morning of March 20, 1891, by order of the Comptroller 
of the Currency, the examiner immediately taking charge. 

An assessment upon the shareholders had been previously levied to 
make good an impairment of the capital, as such impairment was then 
estimated. The assessment was not responded to by the shareholders, 
and upon disclosures made by the president of the bank in person to 
the Comptroller, on the evening of March 19, immediate action was 
taken and the bank was closed. According to the records of the bank 
as then disclosed, the capital had not been entirely lost, but subsequent 
investigation developed the fact that collusion among the officers and 
employes had resulted in successfully deceiving the examiner and the 
Comptroller with respect to the true condition of the bank. 

The causes of the failure were reckless and criminal use of funds 
belonging to the bank, the bookkeeper having aided the president, who 
isa fugitive from justice, in deceiving the examiner by false entries, 
such entries being made at or about the dates of examination. This 
bookkeeper, after the suspension, admitted his guilt and was arrested, 
brought to trial, and sentenced to imprisonment for a term of seven 
years. Subsequently three other persons connected with the bank 
were arrested upon information, and are now held under bail for collu- 
sion. 

A thorough investigation has progressed since the date of suspension, 
for the purpose of ascertaining all the facts and fixing personal liability. 
The city treasurer of Philadelphia appeared to be a large creditor, and 
permission was granted State and city authorities to investigate the 
records of the bank for the purpose of ascertaining the precise facts. 

The Treasury Department also instituted an investigation of all the 
records of the bank, with the view of ascertaining who is liable, crimi- 
nally or otherwise, for the failure, which is still in progress. 

The Spring Garden National Bank, of Philadelphia, Pa., closed its 
doors on the morning of May.8, 1891, being unable to settle with the 
Clearing House. This suspension closely followed that of the Keystone 
National Bank, and as investigation proceeded it became evident that 
there had been criminal violations of law. On May 28 the president 
and cashier were arrested upon information and brought to trial. They 
were found guilty and relegated to the penitentiary for aterm of ten 
years gach. 

The First National Bank, of Red Cloud, Neb., was closed by the 
examiner, May 22, 1891, payment of a certificate of deposit having been 
refused, and in obedience to telegraphic instructions from the Comp- 
troller. Upon investigation it was discovered that the bank had been 
in an insolvent condition for a considerable period of time, such condi- 
tion having been caused by irregularities of former officers and general 
mismanagement. No meeting of the shareholders had apparently been 
held for more than two years, and ,the officers and employes immedi- 
ately in charge were permitted to conduct its affairs. The funds of the 
bank were largely.loaned to its officers and their relatives, the loans not 
being properly secured. 

The National City Bank, of Marshall, Mich., closed its doors June 3, 
1891. On June 2 the Comptroller was advised that the assistant cash- 
ier had embezzled a large sum of money, but that the bondsmen were 
able and willing to make good the entire loss without delay. 

The cashier was very inattentive to duty, and the directors, having 
unbounded confidence in the integrity of the employes, grossly neg- 
lected the interests of the bank. As investigation proceeded the 
embezzlement was found to equal the entire capital stock. On May 27 
the examiner discovered the defalcation and informed the directors, 
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but, as the bank was still considered solvent, no action was taken to 
secure arrest, and the embezzler escaped before the doors were closed 
and the examiner took charge. 

A dividend of 50 per cent. has been paid to creditors upon the prin- 
cipal of claims proved. 

The Red Cloud National Bank, of Red Cloud, Neb., was closed by 
order of the Comptroller, June 26, 1891. All of its capital was repre- 
sented by unconvertible securities, and the funds of the bank had been 
invested in local enterprises, at great loss. 

The condition of the bank was due to bad management and a total 
disregard of sound banking principles. 

The Asbury Park National Bank, of Asbury Park, N. J., was closed by 
order of the Comptroller, July 1, 1891. During the period of the banks 
existence a sufficient amount of individual deposits were not obtained 
to make a profitable business. A large and costly building was con- 
structed, and as an asset was not consistent with the volume of busi- 
ness. The president borrowed large sums, bad loans were made, and 
excessive interest was paid. Expenditures and losses were in excess of 
earnings, the directors were negligent of duty, and false statements of 
condition were made. The public and correspondent banks lost confi- 
dence and suspension became inevitable. 

The Central Nebraska National Bank, of Broken Bow, Neb., was 
closed by the examiner on the morning of June 12, 1891, upon receipt 
of instructions from the Comptroller. The immediate and remote 
causes for this action were the heavy loans made to individual directors, 
aggregating three-fifths of the capital of the bank, and the heavy loss 
sustained upon bills receivable, which had been foisted upon the bank 
through questionable methods adopted by the officers in endeavoring 
to aid outside enterprises wholly foreign to the locality. Large sums 
of money were borrowed at high rates of interest, for which nearly all 
of the good paper of the bank had been pledged as security. 

The Florence National Bank, of Florence, Ala.,closed its doors June 
22, 1891, the entire capital having been lost. The former president had 
absolute control, improperly used the funds of the bank to sustain out- 
sige enterprises, and was forced to resign; but his management had 
placed the bank in a position from which it could not recover. The 
suspension of the bank was precipitated by the protest of drafts ‘aggre- 
gating an inconsiderable amount drawn upon a correspondent bank. 

The Ninth National Bank, of Dallas, Tex.,was closed by the examiner, 
July 1, 1891, upon receipt of telegraphic instructions from the Comp- 
troller. The bank commenced business in September, 1890, and was 
controlled by the cashier, who had previously become indebted for a 
large amount to another National bank, of which he was an officer, and 
funds of the Ninth National Bank were used to liquidate his indebted- 
ness. The directors held meetings only on call, and were not attentive 
to duty. A large proportion of the loans were made to irresponsible 
parties without sufficient security, and the proceeds were subrogated to 
the uses of the cashier. A new management was effected, but the capi- 
tal had become so impaired that suspension was inevitable. After the 
examiner took charge an attempt. was made to control sufficient funds 
for the payment of creditors in full, sothat the bank might be placed 
in voluntary liquidation, but the effort did not succeed. From the 
records it would apppear that the failure was almost entirely due to the 
wild speculations and dishonest practices of the cashier. 

The First National Bank, of Kansas City, Kansas, closed its doors 
July 16, 1891, upon demand for the payment of the city deposit. A 
former president, in conjunction with the vice-president, were active 
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speculators in real estate and the promoters of outside enterprises. 
These officers, and other real estate dealers, became indebted to the 
bank for large sums, and when a reaction from abnormally high prices 
resulting from a so-called “boom ” occurred, were unable to meet their 
obligations or secure them with convertible collaterals. Settlements 
were forced upon the bank by transfers of real estate, to such an extent 
that the assets were tainted with a doubtful or worthless character. The 
credit of the bank having become impaired, confidence was destroyed, 
and stringency in the money market caused a withdrawal of deposits. 
The bank was unable to borrow from correspondents, not being able to 
pledge sufficient security, and finally could not meet demand obliga- 
tions. 

The First National Bank, of Palatka, Fla., closed its doors July 17, 
1891. The president was connected with a city banking institution 
which failed. Public confidence was destroyed, which resulted ina con- 
siderable withdrawal of deposits. A large amount of stock, bonds, and 
real estate mortgages were among the assets, which at date of sus- 
pension represented a large loss. Serious depreciation of values and 
stagnation of business were general in the locality. Formerly, the man- 
agement having been left entirely to the president, loans and invest- 
ments were made in outside enterprises, dependent wholly upon the 
duration of exceptional local prosperity. The president and his rela- 
tives were large borrowers, and invested the funds in sustaining local 
schemes. Finally the bank was unable to borrow from correspondents, 
or rediscount paper, and could not meet demand obligations. 

The Farley National Bank of Montgomery, Ala., closed its doors 
August 21, 1891. The immediate cause of the suspension was the pro- 
test of drafts, aggregating in amount a sum greater than the capital of 
the bank, which had been cashed in the interests of a railroad company, 
collateral security being held, but not readily convertible. Efforts are 
being made to realize upon the security, so that the bank may resume 
business. 

The Rio Grande National Bank, of Laredo, Tex., was closed by the 
examiner, upon receipt of instructions from the Comptroller, September 
14,1891. The principal cause of failure was the use of the bank’s funds 
in sustaining an improvement company which owned a large area of 
land in the locality. The bank was doing no business, its capital was 
seriouslv impaired, and its resources locked up in unconvertible securi- 
ties. The depositors were few ; the aggregate amount due was insig- 
nificant, and there was no money in the bank to loan. 

The First National Bank, of Coldwater, Kansas, was closed by a 
National bank examiner, upon receipt of instructions from the Comp- 
troller, September, 21, 1891. An assessment upon the capital had been 
made, but the shareholders did not respond. Former officers of the 
bank were reckless speculators in real estate, and failed, owing the bank 
large amounts. Their successors were large borrowers for similar pur- 
poses. The general causes which resulted in suspension were bad and 
careless management and indifference to duty on the part of the direct- 
ors, who left the management entirely in the hands of the cashier. A 
movement to raise sufficient funds to pay creditors in full, so that the 
bank might be placed in voluntary liquidation, was abandoned. 

The First National Bank, of Clearfield, Pa., closed its doors Septem- 
ber 29, 1891. The entire capital had been lost. The management of 
the bank rested wholly with the president, who had large interests in 
outside enterprises, and a State bank, using the National bank for indi- 
vidual purposes. Excessive loans were made in sustaining outside 
deals. (ood assets were systematically abstracted, and worthless assets 
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substituted. Loans not represented by the obligations of firms and 
companies in some form or other, in which the president was interested, 
were based upon accommodation paper. Large loans were floated, 
represented by paper made by persons and firms of doubtful character. 
The bank acquired control of a mill property, which locked up large 
sums of money in the purchase and operation, and was a losing invest- 
ment. The directors were either negligent or guilty of collusion. The 
irregularities already discovered strongly indicate fraudulent and gross 
violations of law. The president was.promptly arrested and held for 
trial. 

The Washington National Bank, of New York City, was organized 
June 5, 1890, with a capital of $300,000. Injudicious loans were made, 
and the capital became seriously impaired. The doors were closed to 
business on March 24, 1891, but the assets being sufficient to pay all 
liabilities, the bank was permitted to go into voluntary liquidation. 

The Newton National Bank, of Newton, Kansas, closed its doors 


- November, 20, 1890. A few months prior to this date an increase of 


capital stock had been approved by the Comptroller, the affairs of the 
bank, according to reports, being in good condition. A considerable 
number of shares of stock were owned by non-residents, who regarded 
the investment as secure, without inquiry as to the conduct of the bank 
with respect to its management. 

After suspension the fact was developed that most of the increase had 
been collected prior to authorization by the Comptroller, and was rep- 
resented substantially by loans made to a bank in Guthrie, Okla., which 
had failed. The cashier of this bank was the cashier of the Newton 
National Bank, and co-manager. The management of the Newton 
National Bank practically rested with the vice-president and cashier. 

Only one-third of the capital stock was held by local shareholders, so 
that unusual facilities were afforded these officers for using the funds of 
the bank uncontrolled, as they owned about two-thirds of the stock 
locally held. The officers borrowed largely from the bank, and pledged 
a majority of the good bills as collateral security for rediscounts. The 
eastern shareholders were prompt in taking steps looking to a repair- 
ment of the capital, and their efforts resulted in a deposit of sufficient 
fresh capital in cash to place the bank upona solvent footing. The 
receiver was withdrawn, and the bank was permitted to resume business 
July 1, 1891. 

The affairs of three National banks have been closed during the past 
year and final dividends have been paid to their creditors. 




















Dateof appotnt-|Total divi- | Proportion 
Name and location of bank, | ment of re-| dends on | of interest 

| cetver. princtpal, paid, 

| 

| Per cent. Per cent, 
State National Bank, Raleigh, N.C...... | Mar. 31, 1888. 53 snes 
National Bank of Sumter, S. C..........) Aug. 24, 1887. 100 100 
Lancaster National Bank, Clinton, Mass..| Jan. 20, 1886. 100 100 





The Farmers and Merchants’ National Bank, of Clarksville, Tenn., 
closed its doors December Io, 1890, on account of the embarrassment 
created by the failure of a private bank and firms indebted to it in large 
sums. Reports indicated that the embarrassment was temporary, and 
immediate steps were taken by the shareholders to repair the capital, 
so that, if permitted, the bank might resume business. Their efforts 
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were successful, a voluntary assessment was levied and paid, bad debts 
were charged off, and as a result there became ‘available funds sufficient 
to pay all liabilities, leaving the capital intact. The bank was permitted 
to resume business April 20, 1891. 

Out of 4,648 National banks organized since February, 1863, only 164, 
or about 3.53 per cent., have been placed in the hands of receivers ; this 
includes nine which had been previously placed in liquidation by the 
shareholders, but upon their failing to pay depositors the Comptroller 
appointed receivers to wind up their affairs. Of the 164 failed banks, 
thirty-five have paid creditors in full, principal and interest, six have 
paid principal and a part of the interest, and twelve have paid the prin- 
cipal only. The affairs of 102 of the 164 banks have been finally closed, 
leaving sixty-two in process of settlement, of which fifteen are virtually 
closed, with the exception of pending litigation, leaving forty-seven 
receiverships in active operation. 





9 
* 
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SCHOOLS OF FINANCE AND ECONOMY. 


The Committee on Schools of Finance and Economy, appointed at 
the meeting of the Executive Council held at the close of the last con- 
vention of the American Bankers’ Association at Saratoga, September 
3. 1890, made the following report at the last convention held at New 
Orleans. 

There were referred to the committee the following resolutions unani- 
mously adopted by the convention, without specific instructions : 

Resolved, That the American Bankers’ Association most earnestly 
commends, not only to the bankers, but to all intelligent and progress- 
ive citizens throughout the country, the founding of Schools of Finance 
and Economy, for the business training of youth, to be established in 
connection with the universities and colleges of the land, upon a gen- 
eral plan like that of the Wharton School of Finance and Economy of 
the University of Pennsylvania, so ably set forth by Professor James in 
his most admirable address before this Convention. 

Resolved, That the Executive Council is hereby directed to carefully 
consider, and, if possible, devise some feasible plan whereby this asso- 
ciation may encourage or promote the organization of a School or of 
Schools of Finance and Economy among our institutions of learning, 
and report upon the same to the next convention. 

Under these resolutions the committee published on January 1, 1891, 
a pamphlet of forty pages entitled “ Education of Business Men,” con- 
taining the address of Professor Edmund J. James, Ph. D., University 
of Pennsylvania, upon Schools of Finance and Economy, delivered 
by request before the American Bankers’ Association at Saratoga, Sep- 
tember 3, 1890; the plan of the Wharton School of Finance and Econ- 
omy, of the University of Pennsylvania; and the proceedings of the 
association relative to the address of Professor James and upon the 
founding of Schools of Finance and Economy; prefaced with an address 
of the committee respectfully inviting from the members of the asso- 
ciation and bankers generally, and from all the friends of the cause of 
education, such expressions of opinion and suggestions as might aid 
the committee in its work under the resolutions. 

Copies of the pamphlet were mailed to all banks and bankers as well 
as members of the association, to leading newspapers and journals, and 
to the universities and colleges of the land. Additional copies were 
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also sent to the universities and colleges on October 8, with a special 
circular addressed to them, renewing the request for expressions of opin- 
ion as to the value and feasibility of establishing a school or schools of 
finance and economy. 

In response to these pamphlets and circulars, as well as to the earlier 
pamphlets containing the plan of the Wharton School sent in 1889-90, 
encouraging notices have appeared in the press and a large number of 
letters have been received from bankers and educators, including some 
of the most distinguished, in which the founding of schools of finance 
and economy is most highly commended and urged in the strongest 
terms. 

These letters show that the increasing necessity for such schools in 
connection with the higher educational institutions is becoming gener- 
ally recognized by those best qualified to judge of their great value and 
importance, and a model being furnished in the Wharton School, the 
establishment of a similar school by each of our universities and col- 
leges may be expected to follow as fast as the means for the purpose 
can be secured. The work of the association begun by the Executive 
Council two years ago, in presenting and commending the Wharton 
School idea, is thus already bearing fruit, and it only remains to devise 
some feasible plan whereby the association may further encourage and 
promote it. 

As the association is organized it is, at this time, difficult to present 
any definite plan by which it may immediately promote the founding of 
a great institution such as Professor James described as the ideal of 
the faculty of the University of Pennsylvania, and the founding of 
Sclools of Finance and Economy generally among our institutions of 
learning, further than to recommend that the association, having taken 
the subject up, indorsed it and presented it to the bankers, educators 
and press of the country, by whom it has been most favorably received, 
shall continue to make such presentment of the subject a part of its 
regular work for the future, until the idea shall become indelibly 
impressed upon the intelligent and wealthy, and its great importance 
shall be fully recognized and accepted by all interested in the great 
cause of education. 

The founding of such institutions is one of the inestimable privileges 
of those of great wealth, but it has been and may still be the privilege 
of the American Bankers’ Association to point the way to such grand 
schemes of beneficence, and thus aid in their encouragement and pro- 
motion. But one School of Finance and Economy has so far been pre- 
sented as an example or model for emulation, the Wharton School, 
being the first and perhaps the only one of its kind in this country. 
Would it not be well for the association to cause an examination to be 
made into such schools abroad, by sending some eminent man of learn- 
ing to Europe for the purpose, who would give us the result cf his 
investigations in an address at a future convention, from which it would 
go forth to the world? In this manner the association could, at small 
cost, do inestimable service to the cause it seeks to promote—the edu- 
cation of business men. 

Doubtless the way would be opened for further usefulness upon the 
part of the association in this niost interesting field upon which it has 
so far entered. The results already achieved are sufficient to encourage 
the continuance of the good work, and it is, therefore, recommended 
by this committee that the Executive Council shall annually, upon its 
organization, appoint a standing committee of five, to be known as the 
Committee on Schools of Finance and Economy, which shall be spe- 
cially charged with all matters relating to the encouragement and pro- 
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motion of Schools of Finance and Economy, and to which all such 
matters shall be referred, which committee shall report prior to the 
annual convention, or oftener, as may be required. 

The letters herein referred to are made a part of this report, and it 
is recommended that some of the more important, or extracts therefrom, 
shall be included in any publication of the report that may be directed. 

WILLIAM H. RHAWN, 
GEORGE S. COR, 
LYMAN J. GAGE, 
MorTON MCMICHAEL. 





BANK TAXATION. 
SUPREME COURT OF KANSAS. 
First National Bank of Leoti v. Fisher, Treasurer, etal. 


The assessment of the entire capital stock of a National bank ‘‘7” so/ido”’ against 
the bank itself is invalid. 

The only way that the capital stock of a National bank can be reached is by the 
assessment of the shares of the different or individual stockholders. Under the 
statute of this State, the bank may pay the tax assessed upon the shares of its differ- 
ent stockholders, and it will have a lien thereon when it pays such tax until the 
same is satisfied; but if, from any cause, the tax levied upon the different stockhold - 
ersis not paid by the bank, the property of the individual stockholders will be liable 
therefor. 

The individual stockholders of a National bank are allowed the same deductions 
from the assessment against them upon their shares of stock as other tax-payers in 
the State, owning moneyed capital, are allowed; but, of course, no double deduc- 
tion or exemption can be allowed to any stockholder. 


Horton, C. ].—The First National Bank of Leoti commenced this 
action to restrain the collection of certain taxes assessed against it. An 
order temporarily restraining the treasurer and sheriff from levying and 
collecting the same from the property of the bank was granted. The 
defendants demurred to the plaintiff’s petition, upon the ground that 
there was a defect of parties defendant, that the petition did not state 
facts sufficient to grant the relief prayed for, and that it did not state a 
cause of action against the defendants. The court sustained the 
demurrer, and dissolved the restraining order. The plaintiff excepted, 
and brings the case here. The petition alleges that the plaintiff is, and 
was at all times mentioned, a National bank; that E. W. Fisher and 
John H. Edwards are treasurer and sheriff, respectively, of Wichita 
County ; that on May 10, 1890, the treasurer issued a tax-warrant against 
the plaintiff for $1,569.14 to the sheriff, and that the whole amount 
thereof was erroneously, wrongfully, and illegally assessed against plain- 
tiff. The petition further states that on the 22d of March, 1889, the 
township assessor took a statement of the amount of property held by 
the bank, and a statement of theamount of stock of the bank, as the 
personal property of the bank, and so assessed it, “zz sol¢do,’’ without 
notifying the stockholders, and without giving them opportunity to 
claim exemptions. The petition further alleges that in January, 1890, 
the board of county commissioners, having demanded and received 
from the president of the bank a list of stockholders, with the amount 
of stock held. by each on March 1, 1889, and of surplus, undivided prof- 
its, and real estate, increased the bank assessment on the stock, which 
had once before been assessed, so that $700.84 were added to the amount 
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of the tax, and that this was done without giving any notice to the 
stockholders, and that the assessment against the property was made 
as before, “zz solédo,” and as the property of the bank. 

It is contended that the method of the officers in assessing and 
attempting to collect the taxes: complained of is contrary to section 
5,219 of the United States Revised Statutes, and also contrary to vari- 
ous sections of chapter 107, Gen. St. 1889, providing for the assessment 
and collection of taxes. Said section 5,219 reads: “ Nothing herein 
shall prevent all the shares in any association from being included in 
the valuation of the personal property of the owner or holder of such 
shares, in assessing taxes imposed by authority of the State within 
which the association is located ; but the Legislature of each State may 
determine and direct the manner and place of taxing all of the shares 
of National banking associations located within the State, subject only 
to two restrictions—that the taxation shall not be at a greater rate than 
is assessed upon any other moneyed capital in the hands of individual 
citizens of such State, and that the shares of any National banking 
association owned by non-residents of any State shall be taxed in the 
city or town where the bank is located, and not elsewhere. Nothing 
herein shall be construed to exempt the real property of associations 
from either State, county, or municipal taxes to the same extent, 
according to its value, as other real property is taxed.” Paragraph 
6,868, Gen. St. 1889, being section 22, art. 6, of the act relating to the 
assessment and collection of taxes, provides that “stockholders in banks 
and banking associations organized under the laws of this State, or the 
United States, shall be assessed and taxed on the true value of their 
shares of stock in the city or township where such bank or banking 
association is located, and the president, cashier, or other managing 
officer thereof, shall, under oath, return to the assessor, on demand, a 
list of the names of the stockholders, and the amount and value of 
stock held by each, together with the value of any undivided profits or 
surplus; and said bank or banking association shall pay the tax assessed 
upon said stock and undivided profits or surplus, and shall have lien 
thereon until the same is satisfied; provided, that if, from any cause, 
the taxes levied upon the stock of any banking association shall not be 
paid by said association, the property of the individual stockholders 
shall be held liable therefor ; provided, further, that if any portion of 
the capital stock of any bank or banking association shall be invested 
in real estate, and the bank shall hold a title in fee-simple thereto, the 
assessed value of said real estate shall be deducted from the original 
assessment of the paid-up capital stock of said bank or banking associa- 
tion, and said real estate shaJl be assessed as other lands or lots; and 
provided, further, that banking stock or capital shall not be assessed at 
any higher rate than other property.” It has been many times held by 
the Supreme Court of the United States that the authority of the States 
to tax the shares of National bank stock is derived wholly from the act 
of Congress, and that without the consent of Congress these bank stock 
shares could not be taxed by State authorities at all. (McCulloch v. 
Maryland, 4 Wheat. 316; Osborn v. Bank, 9 Wheat. 738; Weston v. 
Charleston, 2 Pet. 449; People v. Weaver, 100 U.S. 539-543.) The stat- 
ute of the State may determine and direct the manner and place of tax- 
ing all shares of National bank associations located within the State, 
subject, however, to the restrictions of section 5,219, Rev. St. U. S., 
under the State statute, which is in accord with the United States stat- 
ute. Authority is given to tax the shares of National banks as part of 
the taxable estates of the owners of the shares, but in levving these 
taxes the State is prohibited from assessing them at a greater rate than 
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is assessed upon other moneyed capital in the hands of other individual 
tax-payers. Thetaxso authorized by Congress “isa several tax upon 
the shares of each individual stockholder or shareholder, as distin- 
guished from a lumping tax, or a tax ‘zz sol¢do,’ upon the bank itself.” 
(Bank v. City of Richmond, 39 Fed. Rep. 309; Bank v. City of Richmond, 
42 Fed. Rep. 877.) The shares of National banks must be assessed for 
taxation as the property of the individual stockholders or shareholders, 
respectively. (Hershire v. Bank, 35 lowa 272.) Under the statute of 
our State, and according to general practice in other States, the National 
banks pay the taxes thus assessed for the individual stockholders ; but 
the tax cannot be a lumping tax, or a tax “ zz so/¢do,” upon the bank 
only. (Bradley v. People, 4 Wall. 459; Bank v. Com., 9 Wall. 353.) 

It is conceded in this case that the assessment of the 22d of March, 
1889, was and is void. The second assessment, according to the allega- 
tions of the petition, was a lumping tax, ora tax “zz solzdo,”” upon the 
capital stock of the National bank, and not upon the shares, or upon 
the individual owners ofthe shares. The assessment of the entire stock 
of the bank “ zz so/édo” against the bank was invalid. Drummond, J., 
said, in Collzns v. Chicago, 4 Biss. 472, that “the capital stock of the 
National bank, as such, cannot be assessed under State authority. The 
only way that such a stock can be reached is to assess the shares of the 
different stockholders in the same manner that assessments are made 
in other cases against property owned by the citizens and inhabitants 
of the State.” (Bank v. Britton, 105 U. S. 322; Ball, Banks 215-224.) 

It was said in Van Allen v. Assessors, 3 Wall. 596,that “in most of the 
States, if not in all, the personal property of all individuals and corpora- 
tions is listed, valued, and assessed by public officers under legislative 
authority. The first proviso of Rev. St. U.S., § 5,219, simply requires 
that the shares of individuals in National banking associations shall be 
included in this valuation and assessment; and, inasmuch as personal 
property of different descriptions is often valued and assessed by differ- 
ent rules, it further requires that it shall not be so included at a greater 
rate than is assessed upon other moneyed capital in the hands of citi- 
zens. . . . Now, by taxation in common we understand taxation by 
a common rule and in equal degrees. To tax the shares of citizens in 
these associations by other rules, or in greater degrees, than other like 
property, would as effectually retard, impede, burden, and control the 
operation of the National currency act as to tax the associations them- 
selves or their lawful operations, and would be clearly unwarranted by 
the Constitution.” The individual stockholders of a National bank are 
allowed the same deductions from the amount assessed against them 
upon their shares of stock as other tax-payers in the State, owning 
moneyed capital, are allowed. But, of course, no double deduction or 
exemption can be allowed to any stockholder. (Whitbeck v. Bank, 8 
Sup. Ct. Rep. 1,121; Wasson v. Bank (Ind.) 8. N. E. Rep. 97.) There- 
fore the secohd assessment against the bank was void; and as both 
assessments were void, the officers of Wichita County had no right to 
issue a warrant for their collection, or for the collection of any part of 
the same. It is urged, however, that the bank must pay, or offer to 
pay, any part of the tax lawfully or justly due, before it can obtain the 
relief prayed for. According to the allegations of the petition, how- 
ever, there is no part of the tax lawfully or justly due. The judgment 
of the District Court will be reversed, and cause remanded for further 
proceedings, in accordance with the views herein expressed.—Paciéjic 


Reporter. 
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LEGAL MISCELLANY. 


BANKS—CHECKS—ACCEPTANCE.—Plaintiff telegraphed to defendant, 
“Will you pay I.’s check for $1,800, on presentation ?” and defendant 
wired back, “Yes; will pay the I. check.” e/d, that the telegrams suf- 
ficiently identified the check to sustain an action for breach of the 
promise to pay. [Henrietta Nat. Bank v. State Nat. Bank, Tex.] 

BANKS—COLLECTIONS—CUSTOM.—A person sending paper to a bank 
for collection, without special instructions, is bound by a custom of the 
bank to hold paper sent to it for collection for some days after present- 
ing it and receiving a promise of payment, if such usage is not in viola- 


tion of the general law. [Sah/ien v. Bank, Tenn.] 


NEGOTIABLE INSTRUMENT—ASSIGNMENT—PARTIES.—The payee of 
a negotiable note payable “on or before” one year, transferred it by 
writing on its back, “ For value received I hereby assign all interest in 
and to this note to W.” W.transferred it to plaintiff by writing his 
name onthe back. AH#e/d that, if the negotiability was destroyed by the 
first transfer, plaintiff was an assignee, and entitled to sue, under How. 
St. Mich. § 7,344. which allows the assignee of a non-negotiable note to 
sue thereon in his own name; and, if such transfer did not destroy the 
note’s negotiability he was an indorsee, and could sue in his own name, 
under the law merchant. [Stevens v. Hannan, Mich.| 


UsSURY—COMPOUND INTEREST.—A note of $177 stipulated that inter- 
est should be paid thereon after maturity at the rate of 3 per cent. a 
month. It was shown that the face of the note was made by adding to 
$150, the actual loan, $27, which was equal to the interest at 3 per cent. 
a month from the date of the note to its maturity. He/d that, as to 
this $27, the interest after maturity was compound interest, contracted 
for in advance, and to that extent no recovery can be had, it being 
usurious. [Hochmark v. Richler, Colo.] 

GAMBLING CONTRACTS.—Const. Cal. art. 4, § 26, providing that “all 
contracts for the sale of shares of the capital stock of any corporation 
or association, On margin or to be delivered at a future day, shall be void, 
and any money paid on such contracts may be recovered,” applies to a 
transaction wherein a broker purchases stock for a customer with his 
own money, charging only commissions and interest thereon, and retain- 
ing the stock as security until its sale, the customer putting up only a 
certain margin, and receiving the profit or paying the loss. [Cashman 
v. Root, Cal.} 


ATTACHMENT—TITLE ACQUIRED.—On general principles, attachment 
gives the creditor no higher or better right to the property attached 
than the debtor had at the time of the levy. It takes effect only on the 
debtor’s interest, and does not fer se affect the title. [Fort Pztt Nat. 
Bank v. Williams, La.] 

NEGOTIABLE INSTRUMENT—FORGED DRAFTS—INDORSERS.—The 
indorsee of a forged bill of exchange, on its dishonor, may maintain an 
action against his indorsers for a recovery of the consideration, which 
has failed, without proof of demand and notice. [Hamer v. Brainard, 
Utah.] 

UsURY—PAYMENT.—Where a debtor has paid a note tainted with 
usury, he cannot maintain an action to recover the usurious interest. 
| Blazn v. Wellson, Neb.|] 
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NEGOTIABLE INSTRUMENT.—An agreement written on a note that it 
is given for a piano, the title and ownership of which is to remain in the 
name and subject to the order of the payee until it is fully paid, does 
not render it non-negotiable. [W. W. Kimball Co. v. Mellon, Wis.] 

NEGOTIABLE INSTRUMENT—LOST NOTES.—In an action on a note 
given in payment, among other things, of an antecedent note, the jury 
having found that its delivery was not, as contended by defendant, con- 
ditional on the surrender of the antecedent note, and it being proven 
that such prior note had not been indorsed, there was no error in refus- 
ing to compel the execution of a bond of indemnity against the original 
note as a condition to recovery on the new note. [JAJackey v. Mackey, 
Colo.] 


NOTARY PUBLIC—VENUE OF JURAT.—Since a notary public, under 
the laws of Michigan, is a State officer, whose official acts are not con- 
fined to the county where he resides, a claim for a logger’s lien, sworn 
to before such notary, is not invalid because it fails to show the county 
where the oath was administered. [Su//zvan v. Hall, Mich.] 
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STOCK CERTIFICATES AS COLLATERAL. 


Wisconsin at its last legislative session amended its laws in respect 
to the use of certificates of stock for collateral security, which will 
enable owners of stock to avail themselves of its temporary hypotheca- 
tion, and thus add to their facilities by way of collateral, as legalized 
in many other States. Chapter 414 General Laws now provides as fol- 
lows: 

The delivery of a stock certificate of a corporation to a bona fide 
purchaser or pledgee for value, together with a written transfer of the 
same, signed by the owner of the certificate, his attorney or legal repre- 
sentative, shall be sufficient delivery to transfer the title as against all 
parties ; but no such transfer shall affect the right of a corporation to 
pay any dividend due upon the stock, or to treat the holder of record 
as the holder in fact, until such transfer is recorded upon the books of 
the corporation, or a new certificate is issued to the person to whom it 
has been so transferred. 

Section 1,751. The capital stock of every corporation, divided into 
shares, shall be deemed personal property, and when certificates thereof 
are issued, such shares may be transferred by indorsement of the owner, 
his attorney or legal representatives, and delivery of the certificate ; the 
delivery of a stock certificate of a corporation to a bona fide purchaser 
or pledgee for value, together with a written transfer of the same, signed 
by the owner of the certificate, his attorney or legal representative, shall 
be sufficient delivery to transfer the title as against all parties; but no 
such transfer shall affect the right of the corporation to pay any divi- 
dend due upon the stock, or to treat the holder of record as the holder 
in fact, until such transfer is recorded upon the books of the corpora- 
tion, or a new certificate is issued to the person to whom it has been so 
transferred; and every person transferring any such certificates or 
shares of stock shall remain liable to the creditors of the corporation to 
the extent and in the manner prescribed in section 1,756 (as if no such 
transfer by mere indorsement had been made). 

Section 2. This act shall take effect and be in force from and after 
its passage and publication.* Approved April 23, 1891. 


*Published (as Chap. 414, General Laws of Wisconsin), May 4, 1891. 
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ECONOMIC NOTES 


PROGRESS OF THE POST-OFFICE SAVINGS BANKS. 


The foundation of the Post-Office Savings Banks in Great Britain 
was in 1861. Onthe 31st of December, 1862, there were 2,535 offices 
open, and the total tothe credit of all open accounts was £1,698.221. 
The progress of the system was rapid. Atthe end of the year 1889 
the number of offices was 9,500, and the amount to the credit of all 
accounts was £62,999,619. The number of the depositors’ accounts 
open at the end of the year 1862,a year and three months after the 
system commenced operations, was 178,495 ; the corresponding number 
at the close of 1889, was 4,507.809. The average amount standing to the 
credit of each account open has yaried considerably. It was a little 
over £9 Ios. in 1863, and nearly £16 2s.in 1879. From this date the 
average declined, through the operation of causes to which we shall 
refer later on. Thecost of each transaction appears to have varied. 
It was nearly 7d. for each in 1862. In 1872 and 1873 slightly exceeding 
5@. in 1885 the amount was exactly 7d., and a slight increase has been 
recorded since. Besides its banking business, the post-office also under- 
takes granting annuities, both immediate and deferred, and making 
contracts for amounts payable at death. In these branches its progress 
has not been large; the whole amount dealt with under these heads 
being under £700,000 at the close of the year 1888. The post-office 
has acted as a medium for making investments in Government stocks. 
The arrangements came into force November, 1889, and by January, 
1890, £127,629 had been invested, and at the close of 1888 nearl 
£3,800,000. The average sum standing to the credit of each mk 
account was about £60 in 1880. This had increased to nearly {90 by 
1888. The commission received was nearly £2,200 in that year, and the 
number of accounts open was nearly 12,000. From statistics gathered 
by Professor Leone Levi, and presented in a paper read before the 
Manchester Statistical Society in 1884, it would appear that the labor- 
ing classes were less represented in the Saving Banks than they were in 
1875, while the average amount of deposits at their credit was also less, 
and the explanation is discovered to be that others of large resources 
are using the,Post-Office Savings Banks to have their funds invested in 
Government stocks.— The London Bankers’ Magazine. 


THE BRITISH MINT, 


One of the most interesting things in the report of the Deputy-Master 
of the Mint, recently issued, is the account of last year’s operations 
under the great scheme for the withdrawal of the old gold coinage. By 
a recent act, all gold pieces of a date anterior to that of the present 
reign are no longer legal tender. The Bank of England hands in such 
coins to the Mint, and the Mint exchanges for them Victorian coins of 
full weight. The loss is very properly borne by the Exchequer. It is 
considerable in the aggregate, for most of the old coins are much below 
the standard of weight. The act was passed only in 1889, and there has 
been a withdrawal from circulation of £2,334,573 in sovereigns, and 
£128,575 in half-sovereigns. The loss on the deficiency in weight alone 
is about £47,000, and the total cost of the operation is over £50,000. 
During the year 1890, to which the report refers, there was still an 
extraordinary demand for silver coin, in spite of the largely increased 
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issue of it during the preceding year. There was especially a great run 
on threepenny pieces, which were coined, mainly in response to the 
heavy demands of private persons, to the value of more than £ 57,000. 
Fourpenny pieces are no longer coined, but they are still straggling in 
to surrender themselves to the melting-pot, and to complete their with- 
drawal from circulation. There was also a largely increased demand for 
bronze coin, and when it became inconvenient, applicants were referred 
to one of the tramway companies, which had notified the Mint that it 
was suffering under an embarrassment of riches in this form. At one 
time all other coinages were suspended, and the sixteen presses were 
employed continuously in striking bronze coins, while large orders were 
sent to Birmingham. The Deputy-Master has discovered a quaint old 
plan of the Mint as it existed in 1700, when the coins were struck in the 
Tower. This relic is doubly interesting, for it serves as a memento of 
Sir Isaac Newton, who was Master of the Mintatthetime. In referring 
with regret to the theft of a small quantity of gold by a boy workman, 
the Deputy-Master observes that it is the only case during the forty 
years the Government has had the coinage in hand in which an act of 
dishonesty has been charged against any person employed in the Mint. 
No doubt the very mechanical perfection of the modern processes is in 
itself a check of the most effective sort on dishonesty. The amount of 
coin which a given quantity of metal ought to yield is known to the turn 
of a hair in the scale. 


DEATHS. 


AVERILL.—On December Ig, aged sixty-four years, CLINTON S. AVERILL, 
President of Souhegan National Bank and Treasurer of Milford Savings Bank, 
Milford, N. H. 

BLock.—On December 20, aged seventy-five years, JOHN C. H. D. BLock, 
President of Fourth National Bank, St. Louis, Mo. 

CAIRNCROSS.—On December 15, aged sixty-five years, A. CAIRNCROSS, President 
of Meeker Co. Bank, Litchfield, Minn. 

Davis.—On December 23, aged seventy-five years, GEORGE L. Davis, Presi- 
dent of Bay State National Bank, Lawrence, Mass. 

Goopwin.—On November 17, aged fifty-nine years, L. C. GOODWIN, President 
of Los Angeles Savings Bank, Los Angeles, Cal. 

HILL.—On December 21, aged sixty years, T. WiLTON HILL, Cashier of First 
National Bank, Jamesburg, ° 

Kinc.—On December 18, aged seventy-three years, FRANCIS T. KING, Presi- 
dent of Central Savings Bank, Baltimore, Md. 

MEYRAN.—On December 11, aged fifty-eight years, CHAS. MEYRAN, President 
of Germania Savings Bank, Pittsburgh, Pa. 

MILES.—On December 26, aged sixty-five years, JOHN L. MILEs, President of 
Nebraska Savings and Exchange Bank, Omaha, Neb. 

MUMFORD.—On December Ig, aged sixty-six years, JAMES H. MUMFORD 2D, 
President of National Eagle Bank, Providence, R. I. 

PARMENTER.—On December I, aged fifty-nine years, HENRY A. PARMENTER, 
President of City National Bank, Gloucester, Mass. 

SHORT.—On November 20, THOS, A. SHORT, President of Commercial State 
Bank, Edgerton, S. Dak. 
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OF BANKING CAPITAL AND ITS SECURITY. 


To the Editor of the BANKER’S MAGAZINE: 

In view of the recent and frequent defalcations of bank officers and others, 
it may not be out of time or place to here give warning—to the trusting 
no less than the trusted. | 

In public estimation the banking interests of the country are so intimately 
identified that no one institution can fail dishonestly, or rather honestly fail 
through dishonesty, without creating more or less distrust of all, without 
stopping to consider of what a bank consists, or should consist, in the way 
of security to both stockholders and depositors. 

Banking capital is generally supposed to be comprised of money alone— 
measured by its dollars at command—this without reference to its legitimate 
use, the ability and integrity of those who control it; while in fact, as 
much and more depends upon the established habits, the real uncloaked 
character of those who manage it. 

Character, with the credit it gives, is as essential as cash. No business 
being so dependent upon a_ good reputation, and none should be more 
carefully guarded to worthily maintain the same; such credit being the 
foundation of success. 

The trust of the depositor should bé& quite as much based upon the ability 
and honesty of the trustee as upon any reputed wealth and_ responsibility, 
hence it becomes stockholders and depositors alike to keep an eye on the 
personal transactions of their trusted banker and his subordinates, to see 
that they pursue their legitimate business (whether inside or outside the 
bank) without an undue use of the bank’s money. Herein hies the danger. 

To shareholders and depositors, say: Confide the management of your 
money to such as you might name for your executor, not because deemed 
clever or liberal, but competent, upright and conservative. 

The purpose of this cautionary paper is to briefly point out some of the 
dangers attendant upon changing one’s course from that laid down in well- 
defined charts, to place buoys upon apparent smooth waters, and more 
especially for the guidance of our younger mariners who have yet to expe- 
rience heavy storms upon the financial sea. 

Without attempting to teach the ‘‘old sailors,” or believing that there are 
no exceptions to many good rules, there are some few well-grounded prin- 
ciples of banking from which no deviation should ever be made, and many 
general rules, which, if more strictly observed, would lead to more satisfac- 
tory results. 

A banker’s first duty to himself and to. those whom he represents is to 
beware of speculating with borrowed means, remembering that bank officers 
are but the administrators of other people’s money, either of stockholders or 
depositors, and that consequently they have no more right to convert such 
funds to their own use than has the executor or administrator of a dead 


man’s estate. 
To a violation of this one rule, however small the beginning, may be 
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attributed most of the prevailing bankers’ defalcations. A bank officer who 
borrows money, openly or otherwise, to engage in speculating—taking the 
hazard of gain or loss—whether in lands, products, stocks or other prop- 
erty, frequently finds himself deeply involved, embarrassed, and finally a 
defaulter, if not a disgraced and convicted criminal, as instanced within the 
past few weeks. 

Another dangerous practice is that of making excessive loans, with favor- 
itism towards individuals, regardless of security, loaning to friends in good 
faith, but in excess of their responsibility, until the point is reached where 
one feels compelled to still further increase the amount, in the hope of 
recovering all. Loans of this character, however honestly yet unwisely made, 
have ruined many a bank. Better limit the line of discount to your own 
judgment, than the wants of the borrower. 

Don’t lend merely because another wants to borrow. 

Still another imperative rule is, to do nothing for the bank that you are 
unwilling to have your directors fully understand. If a wrong has been 
committed, or an error of judgment, when of importance, the knowledge of 
it should not be withheld from those who have a right, and whose duty 
it is to know. Concealment in this respect is a step towards dishonesty, 
and the longer such a secret is held the worse it appears when disclosed. 
Bank-books honestly kept are poor hiding places, and when falsified to dis- 
guise, are subject to exposure. 

Wherever dishonor has attached to bank officials, it will be found that 
one or more of the above principles of business have been disregarded, and 
generally from small beginnings to their culmination. Never deviate from 
them, and_ should “misfortune come, let it be clean-handed, without stain 
of character. 

N. B. VAN SLYKE. 
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ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 





BANKER’S LIEN. 


Can a bank charge to a depositor’s account the amount of a note which was dis- 
counted for him, before its maturity, when the bank has satisfactory proof that he 
is about to fail, and that the maker is not responsible ? 

REPLy.—In /aw,a bank cannot charge an unmatured note to the account 
of a depositor, who would thus be liable therefor at its maturity. At the 
outset it should be remembered that some States do not recognize the right 
of a bank to pay the note of a depositor by charging it to his account (G77s- 
som v. Bank, 87 Tenn. 356, S. C., 45 BANKER’S MAGAZINE 777, April, 
1891; Bank v. Patton, 109 Ill., 479), but in many of the States the courts 
have decided otherwise. (Commercial Nat. Bank v. Henninger, 105 Pa. 496; 
Indig -v. National City Bank, 80 N. Y. 100; Lamdb v. Morris, 118 Ind. 
179; Bedford Bank v. Acoam, Sup. Ct. of Indiana, 45 BANKER’s MAGA- 
ZINE 777- For other authorities see Bolles on Banks and their Depositors, 








al ee EATS 





gees pny 5 mee = 4 ra “4 3 Lee Ee eee eee oe eee E 
PRP MG PVR FRESE ES, ONS OL ERPS 








570 THE BANKER’S MAGAZINE. [January, 


S 403.) But even when they have such authority it covers only matured 
obligations. This principle is clearly stated by Justice Folger in /ordan v. 
National Shoe and Leather Bank (74 N. Y. 467, 473), in which an attempt 
was made by the bank to set off a deposit against an unmatured obligation. 
“‘A lien is a right of one to retain property in his possession belonging to 
another until certain demands of him in possession are satisfied. (Ham- 
monds v. Barclay, 2 East. 227-235.) But mere possession does not give the 
right. It must arise from contract or operation of law. There was no 
contract for a lien in this case, nor did the law operate to give one. It 
would be in complete hostility to the whole purport and contemplation of 
the contract of discount. The purpose, existing and understood by the par- 
ties in that act is, that the customer of the bank may draw out at his 
pleasure the avails of the discount. After the paper discounted falls due and 
payable, and remains unpaid, unless other rights have intervened, the bank may 
hold a balance of deposits and apply it towards the payment of the paper. 
But these deposits in a bank create between it and the depositor the rela- 
tion of debtor and creditor. (Commercial Bank of Albany v. Hughes, 17 
Wend. 100; “tna National Bank v. Fourth National Bank, 46 N. Y. 82.) 
Now a debtor in one sum has no lien upon it in his hands for the payment 
of a debt owned by him which has not yet matured; nor has a bank, more 
than any otherdebtor. Both hold, as debtors, the moneys of their creditors, 
and may set up no claim to them not given by the law of set-off, counter- 
claim, recoupment, or kindred rules. (Beckwith v. Union Bank, 4 Sandf. 
Sup. Ct. 604; S. C. affirmed, 9 N. Y. 211; Giles v. Perkins, g 
East. 37.)” 

Likewise Mr. Justice Trunkey has said: ‘‘A bank has*no lien on money 
standing to the credit of one of its depositors for the amount of a note 
of such depositor discounted by the bank, but which has not matured. The 
purpose is that the customer may draw out at his pleasure the avails of 
his discount. A debtor in one sum has no lien upon money in his hands 
for the payment of an unmatured debt owing to him, and a bank is debtor 
for the discount which is placed to the depositor’s credit. If it could retain 
the money against the note, the discount would be useless to the borrower.” 
(Dougherty Brothers & Co. v. Central Nat. Bank, 93 Pa. 227, 232, 
citing Fourth Nat. Bank v. City Nat. Bank, 68 Ill. 398). 

In eguity, however, a bank has the right to retain the deposits of a cus- 
tomer to secure his debt, though it be not due, when he is insolvent. Of 
course, this authority is confined to banks in those States which also recog- 
nize their authority to pay the notes of their depositors which come into 
their possession. Where this authority is recognized, the equitable right to 
charge the deposit of an insolvent depositor against his unmatured obliga- 
tion is also recognized. (Aentucky Flour Co.’s assignee v. Merchants’ Nat. 
Bank, 45 BANKER’S MAGAZINE 437.) The-question was ably considered, and 
a similar decision was reached by the Court of Appeals of Virginia. (Fora’s 
Adm'r v. Thornton,.3 Leigh 695). This case has been frequently cited. 
(See discussion of the case by Bird, vice Ch., in Camden Nat. Bank v. 
Green, 45 BANKER’S MAGAZINE 124.) In these cases, however, the insol- 
vency was open and admitted, while in the present instance it was not. 
This fact renders the authority of a bank to act more doubtful; for, until 
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the depositor’s insolvency is admitted, he can give checks, and their holders 
can rightfully demand payment; but after insolvency is admitted, the bank’s 
right to retain the deposit can hardly be questioned in equity, even though 
the debt has not matured. Action might be taken, however, toward ascer- 
taining admitted or legal bankruptcy, and thus secure the right of retaining 
the deposit. 

In the Dougherty case to which we have referred (93 Pa. 227) it was 
decided that after a bank has discounted a note, but before paying over the 
money discovers the insolvency of the borrower, it has a right to refuse 
payment similar to that of a vendor to stop the delivery of his goods on 
discovering the insolvency of the purchaser. It may tender back the dis- 
counted note and refuse payment, and the latter’s assignees have no superior 
rights. In that case the borrower issued drafts for the proceeds of the note 
discounted and endorsed them, and their holders presented them for pay- 
ment, but the bank refused to pay them, and was sustained in its action. 
{See cases cited in brief of counsel for the bank, p. 231, also Lancaster 
County Nat, Bank v. Huver, 114 Pa. 216.) 

Do the courts in New York recognize the superior equitable rights of a 
bank to charge such a note against the account of a depositor? In the 
Jordan case, to which we have referred, the right to set off a deposit 
against an unmatured debt of an insolvent debtor was not denied. Mr. 
Justice Folger simply remarked that ‘‘ Insolvency of a party sometimes moves 
equity to grant a set-off which would not be allowed at law.” The court 
referred to the Virginia case just mentioned, and then remarked that the 
case at bar presented no facts of a similar equitable character. The statute, 
however, changes somewhat the principle of the common law, and renders 
the right of a bank to set off its deposit in this manner against an unma- 
tured note more doubtful. (Martin v. Kunzmuller, 37 N. Y., 396; Mills v. 
Stewart, 3 Barb. 40; Keep v. Lord, 2 Duer 84; Beckwith v. Union Bank, 
4 Sandf. 604.) And the decision in Lockwood v. Beckwith, 6 Mich. 168, 
was founded on the statute relating to set off in that State. 

This question, it should be remembered, is very different from the ques- 
tion whether a depositor has the right to have his deposit set off against 
his note held by a bank that has become insolvent before its maturity. The 
right to a set-off in such cases is determined by the statute relating to 
preferences. Under the National Banking Law this cannot be done, for, if 
it could be, the depositor would obtain a preference over other creditors, 
which is not permitted. This question has been considered by Peers, J., in 
Stephens v. Schuchmann (32 Mo. App. 333), and by Field, J., in Mationa: 
Bank v, Colby (21 Wall. 609). 

Finally, it may be asked, would a bank have the right to charge such a 
note agairist the account of a depositor for whose benefit the note was dis- 
counted, and who is the first indorser, or only against the account of a 
maker who was also a depositor? The right of a bank to charge the note 
against either is quite free from doubt. (See cases in Bolles on Banks and 
their Depositors, §$ 404, 416.) 





VERBAL ACCEPTANCE OF CHECK. 


Is a verbal acceptance of a check by a banker in Illinois binding, or must it be 
made in writing ? 
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REPLY.—An acceptance may be verbally made. (Sturges v. Fourth Nat. 
Bank, 75 lll. 595-) In Melson v. First Nat. Bank, 48 Jd. 36, a bank. 
promised a depositor that it would pay his checks for the purchase of corn, 
and the promise was communicated to the payee, who sold, the corn and 
took the depositor’s check therefor. The promise was declared to be bind- 
ing on the bank. (See also Bank v. Pettit, 41 Jd. 492.) It has been con- 
tended in some cases that such a promise is within the scope of the State. 
ute of frauds and cannot be enforced; but the Supreme Court of Illinois 
has answered this contention negatively, and so have the courts of other 
States. 

Other States have maintained the same rule as Illinois. One of the most 
important cases is by the Supreme Court of New Hampshire. (Barnett v. 
Smith, 30 N. H. 256.) The Federal courts have maintained the same doc- 
trine. (Zspfy v. Bank, 18 Wall. 604; Morse v. Mass. Nat. Bank, Holmes 
209, 214.) In Dunovan v. Flym (118 Mass. 537, 539) Gray, Ch. J., said: 
‘*An acceptance of a bill of exchange or draft for the payment of money 
may be oral, or may be implied from acts.” The latest decision is by the 
Supreme Court of Nebraska (Farmers and Merchants’ Bank v. Dundbier, 49 
N. W. Rep. 376), in which Justice Norval says: ‘‘ The statutes of some 
of the States require that the acceptance of a check should be in writing, and 
therefore in such States a verbal acceptance will not answer. But when, as 
in this State, the rule of the common law on the subject is in force, the 
verbal acceptance of a check by the drawee is valid and binding.” All the 
authorities on the subject are reviewed in Bolles on Banks and their De- 
positors, § 229. 

With respect to the right of a National bank to accept a check verbally, 
the case of National Bank v. National Bank, 7 W. Va. 544 may be 
consulted. The court clearly maintains that a National bank can dothis. (See 
Bolles on the National Bank Act, 2d Ed. § I09 a.) 





DISCHARGE OF DRAWER. 


Bank A has two cashiers’ checks drawn on the Maverick National Bank of Bos- 
ton outstanding. One of them is dated May 23d, and the other September 3d, 
1891. Is bank A under any obligation to pay these checks over its counter, the 
checks having been good at the Maverick Bank until the day of its failure ? 

REPLY.—The presumption when giving a check is that the drawer will 
provide funds atthe proper time for payment. It is not reasonable to require 
him to keep funds indefinitely for that purpose at the place where the check 
is payable, for there is risk in doing so; the drawee may fail and the funds 
be lost. The law therefore requires the holder to present his check within 
a reasonable time after receiving it in order to hold the drawer. Moreover 
it has been decided what is a reasonable time; two rules have been estab- 
lished. ‘ 

The first rule is, if the person who receives the check and the banker on 
whom it is drawn live in the same place, the check must, in the absence of 
special circumstances, be presented the same day, or, at latest, the day 
after it is received. 

The second rule is, if the person who receives a check lives at another 
place than that of the bank on which it is drawn, in the absence of special 
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circumstances the check must be forwarded for presentment on the day after 
it is received at the latest; and the agent to whom it is forwarded must 
in like manner present the same at the latest on the day after he receives it. 

These rules are so well settled that perhaps no authorities need be cited. 
We will refer, however, to Holmes v. Roe, decided in 1886 by the Supreme 
Court of Michigan (28 N. W. Rep. 864), in which many authorities’ are 
mentioned. All the cases are collected in Ch. X. of Bolles’ work on Banks 
and their Depositors, §§ 284-291. 

As the checks would have been paid if presented in the usual course of 
business, and no facts appear to excuse the delay in presenting them, the 
holder cannot look to the maker of these checks for payment. He must 
take his dividend with the other creditors. 





¢ 


BANKING AND FINANCIAL ITEMS. 





GENERAL. 

NEW BANK BUILDINGS AND OTHER IMPROVEMENTS.—One of the evidences 
of the prosperity of a bank is the construction of larger and handsomer offices. 
So many banks have just done, or are now doing this, that we have only space to 
mention the names of those known to us. 





A, eee Bank of Amsterdam., ; N. Y....Brooklyn...Brooklyn Sav. Bank, 
CaL....Woodland .Bank of Woodland. | TExas..Waco...... First Nat. Bank. 
CoL....Aspen ..... First National Bank, | UTAH ..Logan.,.... First Nat. Bank. 
MASS. . .-Florence,...Florence Sav. Bank, | VT..... Montpelier..Capital Sav. Bank. 
Carthage...First Nat. Bank. WiIs....Wausau....First Nat. Bank. 
Mont... Billings ..., First Nat. Bank, «  ..W.Superior.State Bk. of Wisc’n. 


Other banks which have made minor improvements, put in new vaults, etc., are 
the following : 
CAL....Santa Rosa,Sav.Bk.of Santa Rosa | N. H...Portsmouth.Portsmouth Sav. Bk. 


| Belleville ...Belleville Sav. Bank. | N. Y.... Herkimer...Herkimer Bank. 
Mev ccses Danville....Farmers Nat. Bank. | PA...... Reading....First Nat. Bank. 
ME..... Belfast .....First National Bank. | VT..... a Granite Sav. Bank. 


» . Rockport...Camden Sav. Bank. 


SATIN BANK NortTks.-—There are in existence some British bank notes, bearing 
date 1798, partly printed on and partly woven into a piece of bluish-white satin 
ribbon of the requisite width. These were not put into circulation, but printed 
for specimen copies. The most elaborate bank note is the hundred-rouble note of 
Russia, of the time of the Empress Catherine, which isa gorgeous piece of paper 
about four inches by ten. The note is barred from top to bottom with all the 
colors of the rainbow, blended as when thrown through a prism. In the center, 
in bold relief, is a large, tnely-executed vignette of the Empress Catherine I. in 
black. Bank notes in Austria-Hungary are printed in two languages; on one side 
the note isin the Austrian language, while on the other it is printed in the Hun- 
garian language for the benefit of the Magyars. 


EASTERN STATES. 


CoNNECTICUT.—The annual report of the State Bank Commissioners, Messrs. 
Stephen Goodrich of this city, and Charles Griswold, of Guilford, showing the con- 
dition of the savings and State banks and of the Connecticut security and safe 
deposit companies for the year ending Oct. 1, has been placed in the hands of the 
Governor. The total increase in deposits in the eighty-six savings banks in the 
State will exceed $6,000,000, as compared with 1890, the aggregate Oct. 1 of that 
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year being $116,406,675. There has been a marked increase during the year in 
the number of depositors having each less than $1,000 on deposit. One year ago 
the number of such depositors was 273,292. On the other hand, there has been 
a reduction during the twelve months in the total number of depositors each of 
whom has $1,000 but not more than $2,000 in bank. Last year the number was 
22,991. The whole number of savings bank depositors in the State Oct 1 will not 
aggregate less than 310,000, The general rate of interest through the year has 
been 4 per cent., less than half a dozen paying five. The Society of Savings in 
this city, which has deposits to the amount of $13,000,000 in round figures, declared 
an extra dividend of one per cent. during the first quarter of the year. Less than 
twenty of the banks pay a 4% per cent. dividend to the depositors. Taken as a 
whole, the year has been one of exceptional success with the savings institutions. 


NEW HAVEN, Conn.—The directors of the Yale National Bank, which has the 
largest capital, and, by the last statement, the largest deposits in this city, have 
voted to reduce its capital from $750,000 to $500,000, subject to the assent of the 
stockholders. In a circular to the stockholders the directors say that there is no 
longer any profit in circulation, and that there is danger in employing the present 
capital of incurring too great risk. As the Second National Bank last July reduced 
its capital from $1,000,000 to $500,000, the National banking capital in New 
Haven is thus reduced by $750,000 within a single year. 

BELFAST, ME.—The report of the condition of the Belfast Savings Bank shows 
that the surplus in 1891 is $90,220.08, against $83,259.22 in 18go—a gain of nearly 
$7,000. The dividend is at the rate of 3 per cent. per annum, and amounts to 
about $16,500. 


M ASSACHUSETTS.— Massachusetts loses a very efficient officer in the proposed 
resignation of Savings Bank Commissioner Chapin, who is to relinquish that position 
to accept the presidency of a bank in Springfield. Mr. Chapin has been one of the 
most capable commissioners the State has ever had, and his retirement will be in 
all directions a loss to the public service. 


SPRINGFIELD, MAss.—Mr. Charles Marsh, president of the Pynchon National 
Bank, whose death has been chronicled elsewhere, was born at Hartford, Conn. 
He was educated in the best schools of the time, and at Westfield Academy fitted 
for college. In 1857 he was chosen treasurer of the Five Cents Saving Bank, and 
in 1859 he became secretary of the Hampden Fire Insurance Company. When 
that organization was wrecked by the Portland fire he began a general insurance 
business with Dr. Pynchon, and in 1866 he became cashier of the Pynchon National 
Bank. The responsibility in the management of the bank gradually fell on Mr. 
Marsh’s shoulders, especially as Col.Case, the president, grew feeble. On the death 
of Col. Case, two years ago, he was chosen president. ‘The financial responsibili- 
ties Mr. Marsh carried in addition to those connected with the Pynchon Bank were 
almost numberless. When he assumed a new duty people knew that it would be 
thoroughly and carefully performed as.if no other obligation was pressing for his 
attention. His report as chairman of the finance committee of the American Mis- 
sionary Association, with the earnest words accompanying it, was an inspiring feat- 
ure of the annual meeting of that organization in Northampton last year. He was 
treasurer of the old Springfield & New London Railroad. He had been treasurer 
of the school for Christian workers since its organization, was treasurer of the 
Springfield Hospital, auditor for the Home for the Friendless Corporation, and 
was recently chosen clerk and treasurer of the Springfield Cemetery Association. 
He was also a trustee and vice-president of the Institution for Savings and presi- 
dent of the Springfield Clearing House. When thecity sinking fund commission 
was authorized this year he was elected one of the three members. He was alsoa 
corporator of the Clarke Institution for Deaf Mutes at Northampton, and one of the 
most active workers on the board, attending the meetings faithfully. 

Boston, Mass.—Mr. Joseph W. Work, late cashier of the Maverick National 
Bank, has been chosen a director in the Traders’ National Bank, vice C. T. Lin- 
ley, resigned, and also vice-president, an office which has been vacant for some 
years. It is reported that he has in mind a reorganization of theTraders’ Bank, 
an increase in its capital stock, a removal of its banking rooms to the Maverick’s 
quarters, and the employment of a number of the Maverick bank clerks. 


Boston, Mass.—It is understood that over thirty of the banks which did busi- 
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ness through the Maverick Bank have gone to the National Exchange, through 
which they will hereafter clear. 


BosTON.— President C. O. Billings, of the Globe National Bank, has just 
returned from an extensive trip south and west. 


FLORENCE, Mass.—The Florence Savings Bank has moved into its new 
quarters. 


WHITMAN, MAss.—The Brockton Zuterprise says concerning the new institu- 
tion: ‘‘The new National bank in Whitman will start out under the brightest of 
auspices, and in view of the fact that Whitman is one of the liveliest towns in this 
section, that it has a constantly growing business, and that its houses are on a good 
financial basis, there is no good reason why it should not bea success. Excellent 
judgment was shown in the selection of Albert Davis as president, and it cannot fail 
to be gratifying to that gentleman, who served in so many responsible positions of 
honor and trust during his life. 


ADAMS, MAss.—The Greylock Bank officials have decided to increase their 
banking facilities by adding a savings bank department. It is said that quite 
a sum of money is yearly absorbed by out-of-town banks, and this new department 
of the Greylock National is inaugurated to give the laboring people of Adams an 
opportunity to patronize a home institution. It will be under the same manage- 
ment as the Greylock National, and be subjected to all the rules and regulations 
common to any and all savings banks. 


FALL RIVER, MAss.—Hon. Charles J. Holmes, cashier of the Second National 
Bank, delivered a lecture a few days since on ‘‘Banking and Currency,” before St. 
Mark’s Mutual Improvement Class. He began first by explaining the constitution 
of the different kind of banks— National, State, savings and private. To orgauize 
a National bank, United States bonds had to be purchased as security for notes 
issued. The public were very much misled in regard to the assumed big profits 
which National banks made on their circulation. The Government would only 
issue notes to the amount of capital stock, and the law required from 15 to 25 per 
cent. kept in the vault—the latter percentage in redemption cities, of which there 
are sixteen in the United States. With such a large premium and reserve the 
power of the capital was reduced considerably. Unless there was a large deposit 
there was not much opportunity to make money. All but one bank in Fall River 
would be better off if they were not National banks. The exception is the Massa- 
soit Bank, which has the Government deposit. The others would very much prefer 
not to be National banks. The reason there are now no more banks in Fall River, 
with a large population and more money in circulation than there were a dozen 
years ago, was that there was no way of making them pay under the National bank- 
ing system. Legislation has been against them, and the tendency is in that direc- 
tion. The result will be that most of the banks will become State banks eventually, 
with regulations not quite so pressing. 


GLOUCESTER, Mass.—The First National Bank has moved into their new and 
elegant quarters. The rooms are tastefully fitted up, and are much more conveni- 
ent for business than the one vacated. ‘The floor is laid in red, white and brown 
marble tiles, the walls are tastefully papered, while the ceiling is covered with neat 
fresco. The bank counters are located across the rear of the room, and are con- 
structed of ‘Tennessee red marble and Cape Ann granite, the large panels and the 
pilasters being from the quarries of the Figeon Hill GraniteCompany. The counter 
is surmounted by a bronze grill, which is neatly designed, having two openings for 
the convenience of the bank officials and their customers. An innovation has been 
introduced in placing the desk of the cashier in the front corner of the room, mak- 
ing that official easy of access, while the directors’ room, which is located in the 
rear of the counters, affords opportunity for business requiring secrecy. The bank 
is also fitted with the latest conveniences, among which is a machine by which coins 
of various denominations can be automatically counted, and is combined with an 
ingenious device by which any counterfeit coin is readily detected,while the chances 
of mistakes in making change are reduced to the minimum. The bank was one of 
the first to be organized under the National banking law, being incorporated Octo- 
ber 25, 1864, and opened for business December 12 of the same year, with a capital 
stock of $100,000. The original board of directors consisted of William A. Pew, 
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president; Joseph O. Procter, Robert Fears, Addison Gilbert, Benj. H. Corliss, 
Josiah O. Friend, Jr., Sylvester Cunningham, Chas. Fitz, Joseph Friend, Charles 
Parkhurst and Leonard Burnham. Mr. George RK. Bradford, cashier. Mr. Procter 
is the only one of the original directors now connected with the bank, and Messrs, 
Procter, Pew, Corliss and Parkhurst the only members of the board now living. 
Mr. Bradford has continously served as cashier from the incorporation of the bank. 
The present directors are Joseph O. Procter, president; George H. Perkins, vice- 
president; George R. Bradford, Frederic G. Wonson, Sylvanus Smith, Robert R. 
Fears, Samuel Lane, Henry Friend, Thomas Hodge, Andrew W. Dodd, David B. 
Smith, George J. Tarr and John J. Stanwood. Mr. Procter is now serving his 
thirteenth consecutive year as president of the board. The amount of $401,000 has 
been paid in dividends, and the bank now has a surplus of $75,000. The actual 
amount of capital stock paid in was $140,000, the balance of capital being made up 
from stock dividends, and at the present market prices of the stock, the latter repre- 
sent with the surplus a value of $320,000, showing a total increase from the origi- 
nal $140,000 of over $700,000. 

HOBOKEN, N. J.—Mr. Samuel R. Syms, president of the First National Bank, 
who was stricken with paralysis while attending a funeral, and died shortly after- 
ward, had been a life-long resident of North Hudson County, and has been promi- 
nently identified with its business and financial affairs almost as long as anyone 
now living can remember. When, in 1857, a few of the leading citizens of Hoboken 
and North Hudson County started the project of establishing a bank, he was one 
of the first to espouse the cause. He agitated the affair until men enough of 
means were obtained to found the institution. It was called the City Bank, and 
was located in Hoboken. Mr. Syms was one of the original thirteen directors 
chosen for that institution. He was made its secretary. Of these thirteen there 
are but two surviving. They are J. W. Stickler and Louis Becker. The institu- 
tion was a prosperous one, and was one of the very few banks that survived the 
financial disasters incident upon the war of the rebellion. During all those try- 
ing years its integrity was never once impeached, and it emerged from the contest 
with an unimpeached credit. In 1865 the bank was reorganized, with Benjamin S. 
Taylor as its president, and with Samuel R. Syms as one of its directors. The 
new bank was named The First National Bank of the city of Hoboken. After the 
death of Mr. Taylor, Mr. William G. Shepard was elected president. This gentle- 
man withdrew on January 15th, 1874, and Mr. Syms was unanimously elected to 
take his place. He held the position uninterruptedly ever since. Under his foster- 
ing care, with the aid of a careful and business-like Board of Directors, the affairs 
of the institution have prospered greatly. It is to-day ranked by financiers and 
capitalists as one of the soundest money institutions in the country. Mr. Syms 
was always very proud of the honor of his bank, and it can be truthfully said that 
the directors, employes and patrons of the bank have always been proud and felt 
honored to be under the guidance of Mr. Samuel R. Syms. He was respected and 
loved by every one of them, from the cashier down to the messenger. 


New York City.—During the past year a very beautiful stone structure 
has been slowly and lazily developing its proportions at the corner of Sixth 
avenue and Sixteenth street, which is in the very heart of New York’s busiest 
retail shopping district. Owners and occupants of neighboring premises could not 
learn the purpose of the new building, and it was a matter of wonder why, if it 
was destined for a house of worship, there should be any secret about it. Real 
estate men ascertained that the ground had been conveyed toa capitalist, and that 
the contracts for the work were made with him, but he declined toexplain. A 
placard now solves the riddle. It says: ‘‘ This building will be occupied by the 
Greenwich Savings Bank.” It isa temple to the unknown, for it is being built 
with the accumulation of unclaimed deposits in one of our oldest savings banks. 
The Greenwich is an ancient and solid institution, founded when the village of 
Greenwich was a suburb of New York city. The present banking house is ten 
blocss further down Sixth avenue, in a situation lying just between two differently 
populous quarters—one filled with highly respectable people of moderate means, or 
just such as are always the chief supporters of savings banks, and the other inhabit- 
ed until very lately by a horde of vicious folks. These latter were also depositors 
in the Greenwich, and itis they who have most heavily provided the money for this 
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temple to the unknown. The law of this State makes no provision as to what shall 
be done with unclaimed deposits, further than to stipulate that they cease to draw 
interest after remaining twenty years undisturbed. The directors of the Greenwich 
found, two years ago, that a careful examination of their books showed an aggre- 
gate of more than $100,000 that had remained unchanged by either additions, sub- 
tractions or other indication that the depositor was alive. The sums separately 
were very small, not one being above $100, and the great number under $5, not 
counting accrued interest. The question what to do with the money was dis- 
cussed. It was desired to move the bank a little farther up town; so it was finally 
determined to buy the site already described and build thereon the finest savings 
bank in town. The material is stone and iron, with a very ornate exterior, per- 
fectly fire-proof, and containing nothing else than quarters for the bank’s business. 
Thus it will be unproductive from any sublet portions, and thus undisfigured by 


anything to make it look other than like some luxurious temple. 


NEw YorK CitTy.—Edward M. Stivers, for many years receiving teller of the 


Bank of America, died at his home on the Boulevard in Astoria, L. 
Stivers, who was 61 years of age, had been connected with the bank since 


hood. 
New York City.—Banks lose a great deal by short weight gold coin. 


I. Mr. 
his boy- 


When 


turned*into the Sub-Treasury in this city itis valued by weight alone—so much 


weight should produce so many dollars. A recent deposit of nearly $60,000 
in a loss of $600 to the bank which deposited it. 


resulted 


New YorkK CitTy.—At the annual election of the officers of the Bank Clerks’ 
Mutual Benefit Association Mr. Charles H. Fancher, president of the Irving 


National Bank, resigned, and Mr. Richard Morgan, paying teller of the 


Produce 


Exchange Bank, succeeded him as president. Mr. Butler, of the Leather Manu- 


facturers’ National Bank, was elected vice-president. 


New York Ciry.—A New York journal says that when Thomas C. Acton left 
his post as Assistant Treasurer of the United States he bent his energies to building 
up the Bank of New Amsterdam. It is now one of the foremost banks in New 
York. Mr. Acton’s personal popularity alone was enough to insure the success of 


the institution. 


New YorK CitTy.—Richard King, president of the Bank of Commerce, who 
died since our last issue, was born in this cityin 1821. He was brought up in the 
cotton business, but thirty-eight years ago he entered the Bank of Commerce as 
assistant cashier. He became cashier when Henry F. Vail assumed the presidency 


of the bank, and in 1882 he was chosen president to succeed Mr. Vail. 


He was 


devoted to his business and was noted for his careful methods and conservative 


judgment. 


ROCHESTER, N, Y.—Regarding a report that there will be a change in the presi- 
dency of the Flour City National Bank, President Henry B. Hathaway has said to 
a Post-Express reporter: ‘‘ The matter has been given undue prominence. A 
year ago, when I was elected to the presidency, I stated to the directors, that, owing 
to the death of my partner, it might become necessary for me to relinquish the 
presidency after the present year. I made this statement in the interest of the 
bank, so that the directors might have an opportunity to look about for a successor, 
who could be put in training, perhaps, for the position. In conversation with two 
or three of the directors a few weeks ago I reiterated the statement that I should be 
glad to be relieved from the duties of financial officer after this year, if some one 
could be found acceptable to the board and the customers of the bank, and that I 
would try to remain in my present position until such a person could be found.” 


WESTFIELD, N. Y.—The National Bank of Westfield has increased its capital 


stock from $30,000 to $50,000. 


SCRANTON, PA.—At the recent trial of Summers & Hayden, says a correspondent 
of the Scranton 77idune, these gentlemen testified that during their banking career 
of eleven years they had never kept a cash book nor taken an inventory. They 
commenced business with a combined capital of $2,800, upon which in deposits, 
etc., they did a business running up to $75,000 or more. They owe on certificates 


of deposit about $30,000, and in notes due to the First National Bank of Montrose, 
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and other banks, about $16,000. They have petitioned the courts of this county 
to be given the benefit of the Insolvent Act, and the matter will be heard at the 
January session. 

PITTSBURGH, PA.—Hugh Young, who succeeds George Sheppard as bank 
examiner of this district, is president of the Wellsborough National Bank, of Tioga 
County. He was bank examiner under President Arthur. He is a younger 
brother of the late Thomas Young, Lieutenant-Governor of Ohio. He is liked by 
the bankers of this city. 

PHILADELPHIA.—Charles H. Dengler, treasurer of the Pottsville Iron and Steel 
Company, has been appointed National Bank Examiner, to fill the vacancy caused 
by the retirement of Mr. Drew. His past life has eminently fitted him for the 
position he is about to fill. He is now 56 years of age. In 1851 he began his 
active career in the Schuylkill Farmers’ Bank, which was started in Schuylkill 
Haven, but moved to Pottsville that year. He was a clerk in this institution 
for some years. He was one of the organizers of the State National Bank of 
Pennsylvania, and was its cashier. This bank issued over $500,000 worth of 
State bank notes. The bank was almost taxed to death, and it was then changed 
to the Pennsylvania National Bank. Mr. Dengler became president of this insti- 
tution. Then the Mountain City National Bank was organized, and Mr. Dengler 
became cashier. When the panic came the Mountain City Bank was carried under 
along with the Huntzinger Bank, the Pottsville Bank, the German Bank, and hun- 
dreds of other financial concerns. But this bank was the last to succumb. And 
then the court did something that was never done here before. Mr. Dengler, who 
was an active officer in the bank, was appointed receiver. Every dollar was paid 
and the record of the bank cleared. 

WILKES BARRE, PA.—The directors of the Wyoming National Bank have added 
nearly $10,000 to the surplus, which now reaches the very handsome figure of 
$250,000. ° 

McKEEsporT, PA.—The directors of the National Bank of McKeesport have 
donated to the McKeesport hospital project $1,000. 

Dawson, PA.—The First National Bank of Dawson has been organized, with 
a capital stock of $50,000. The directors are James Cochran, P. G. Cochran, J. 
R. Loughrey, J. S. Newmeyer and Dr. Shoemaker, of Dawson; J. C. Core, of 
Vanderbilt; M. M. Cochran, of Uniontown ; and Samuel S. Brown and Harry 
Brown, of Pittsburgh. ‘The board has been organized by electing James Cochran 
president, and J. H. Wurts cashier. 

PENNSYLVANIA.—Governor Pattison having appointed ex-Sheriff Charles H. 
Krumbhaar, of Philadelphia, to the office of Superintendent of Banking, under the 
Act of Assembly passed by the Legislature at its last session, the new department. 
will now soon be organized and in full operation. The Superintendent is author- 
ized to appoint a deputy and two clerks, and when that has been done and other 
preliminaries arranged, the work of examining banks and banking institutions char- 
tered by the State can proceed. Private banks do not come under the provisions 
of the act, and are not subject to the supervisions of the Banking Department. In 
selecting Mr. Krumbhaar for this place Gov. Pattision has shown excellent judg- 
ment and an appreciation of the responsibilities of the new office. Mr. Krumb- 
haar is a citizen who commands public confidence, and he has the training and the 
qualifications for a proper performance of the duties which have been intrusted to 
him. He may be expected to organize the department on a broad-minded and 
intelligent model, and to make it the safeguard which it is intended to be for the 
people in their dealings with State banks and other institutions of a financial char- 
acter chartered by the State. ; 

WESTERN STATES. 


JAMESTOWN, N. D.—North Dakota's State banking law has been in operation 
about one year, and the result, as obtained from Public Examiner Wallace, shows. 
the act to be one of value and benefit to the State. Fears that banking capital 
would be driven from the State have not been fulfilled; in fact, the reverse is true, 
and there has been an increase in the number of small banks operating under the 
law, while a number of larger private banks have become National banks with an 
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increase of capital stock. The law has added about $1,000,000 to the taxable prop- 
erty of the State. On Oct. 31 there were sixty-one State banks in operation, with a 
capital of $808,135.78; deposits, $2,269,222.20. The average capital of the State 
bank is $13,248,12 and the average deposits $37,200.04. All the statements show 
that the deposits have been greatly increased. 


BELLEVILLE, ILL.—The savings bank has instituted a departure in the shape of 
a new safety deposit vault with compartments for the use of individuals. 


SPRINGFIELD, ILL.— The Auditor of Public Accounts has issueda final certificate 
of authority to begin business to the Corn Belt Bank at Bloomington; capital $100,- 
ooo. The officers are General John McNulta, president; James T. Snell, vice- 
president; A.S. Eddy, cashier; and Alvin Schureman, assistant cashier. 


CHICAGO, ILL.—The arrangements required by law have been completed for the 
organization of the Chemical National Bank of Chicago. The new bank succeeds 
to the commercial business of the Chemical Trust and Savings Bank, and will con- 
duct business in the old officesof the Trust and Savings Bank. The following are 
the directors of the new bank: J. O. Curry, E. C. Veasey, A. T. Ewing, Robert 
Vierling, S. E. Gross, M. Askead, C. H. Slack, O. W. Norton, T. E. Spooner, 
D. C. Newton, H. J. Straight, S. W. Lamson, Otis Jones, E. J. Edwards. 


SPRINGFIELD, ILL.—The Auditor of Public Accounts has made up his quarterly 
statement showing the condition of the banks of Illinois, which are operating under 
the general law, at the commencement of business on November 14. There are 
eighty-seven of these banks, an increase of five over the number at the date of the 
last call, on the 20th of August last. Twenty-three of these banks are located in 
Chicago. ‘The eighty-seven banks have total resources of $91,184,041.06. Total 
cash and reserve amounting to $29,044,872.50, and a total capital stock of $16,047,- 
500 

COUNCIL BLUFFS, IA.—The Omaha &ee says that the election of a new treasurer 
of the school district is expected to work some changes in the handling of the money 
belonging to the district. The bank which handles the money is the only one 
that has anything to gain or lose by having any particular treasurer elected. As 
long as J. W. Peregoy was treasurer the school funds were kept in the First 
National Bank. Mr. Wies, the new treasurer, is connected in an indirect way 
with the Citizens’ Bank, consequently that bank will havea good share at least of 
the funds forthecoming year. lwo of the members of the school board are con- 
nected with the Council Bluffs Savings Bank, and it is understood that Wies 
received their votes on the understanding that their bank was also to have a 
share of the patronage. 


MICHIGAN.—State Bank Examiner Sherwood says that the banks of Michigan 
have never been in better shape than they are just now, and all indications point 
forward to a season of great prosperity. He don’t know just to what it is due, but 
there is a general good feeling prevalent just now in nearly every business that 
makes everyone feel hopeful. It is a feeling that is hard to define, but it is in the 
air just the same. 


ISHPEMING, MicH.—The Ishpeming National Bank concluded it could use 
$175,000 to good advantage, and has increased its capital stock to that figure. 


LANSING, MicH.—The directors of the Lansing National Bank have resolved 
not to renew the charter of that institution, which expires on the first of April next, 
but to organize in its stead the Lansing State Savings Bank, under the State laws. 
The capital stock of the new bank will be fixed at either $250,000 or $300,000, and 
after the outside subscriptions are all in, the stockholders of the Lansing National 
will take sufficient stock to bring the capital up to the amount finally determined 
upon. As the capital and surplus of that bank aggregate over $200,000 it will be 
seen that it should not require any very great effort to reach the greater amount 
mentioned. Itis the plan of the projectors to continue the business of the Lansing 
National up to April first and then merge it into the Lansing State Savings Bank, 
which it is expected will begin business by January 1. For the present the new 
bank will occupy the present quarters of the Lansing National, but it is not improb- 
able that a new home may be provided for it in the near future. 


KANSAS.—The following statement shows the aggregate resources and liabili- 
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ties of the 414 State and private banks in Kansas, as reported to the State Bank 


Commissioners : 
TOTAL RESOURCES, 








Loans and discounts on personal and collateral security........ $17,651,210 98 
Se GUNNS nec cdbces Kehoe encedescresevesceorcseees 1,550,333 QI 
SED Sb ncusascccscecacecce sade seenevser (asessesicvene 634,784 92 
PR ccGRERCCC4COCESSEEEKECECERDES SESSEHEE KO CRSeORs. . 2,869,172 47 
Pe NT IE, oc ccnncceccesccosecesoencesacceesees eee 500,351 29 
cca eeee hes eee ro ededeosenssseseeceenesecesceus 311,732 10 
ey Se I IND os ccc nnntceecdscvecedescsseocese 10,360 00 
Other bonds and stocks at their present cash market value..,... 960,027 77 
ee ID 0 0 66.6606 6066606 204666060 0000000< 292,735 82 
eT a rr 26,230 34 
Sb 6066666666000 COS N dO ee He eESCe Cee eRNeEeESCCReTeeeens 1,518,722 36 
DP eben kheseneeesete U0566660 C065 066: 60 6s600ncovonnees 600,476 83 
PE GER ackeccececee 266000s bnseeeees L65 1edC RENE edn eeee 188,276 16 
i i ccc ecu de CEM eddeewewewseneesedseeeecceee 10,057 62 
Due from other banks, sight exchange...............ccccccees 3,133,508 70 

teen etennhesennereien’ $30,257,981 27 

TOTAL LIABILITIES, 

Capital stock paid in......... (Aperth ebdbaaeeebuertbeennzsees $10,451,218 08 
EY ENN 66 Kd Se 6eteredecceeesosesececoreneeeeee 1,075,478 93 
 icldd sah heuead: Débdedenedhkees-ceuusie 686,465 61 
ETT TTT TTT TT TTT TT TT TTT TTT TTT (Meoeeesneees 399,898 62 
DD... cues nekeneeeetees poKeeeseoerece cones peeenseseoes 71,812 O1 
Dividends declared but not paid .....cccccsccccccccccccces . 6,262 74 
cee ee ek es KEORREERERSECEEE O46 10,677,770 35 
SEED 56. co cveverécescee se sésnevesones 208,891 29 
SD SRNL nce. ccceescorsnecesessosces oes coceseee) §68 RASS 7 
Time certificates........... TT TTT TUT ETC TT Tee Te 2,983,798 77 
Bills rediscounted.......... ‘er: ob SONS OeREOeCCREe os 350,043 27 
id cette? oe. ahdoneeeteseesaren ees 1,443,303 19 

Bcc ccvcceecesce cacndinieiedkenesssenekedcesnennamnnne $30,257,981 27 


OTTAWA, KAN.—The Comptroller of the Currency at Washington, D. C., has 
issued a certificate extending the corporate existence of the People’s National Bank 
of that city to November, IgII. 

GRAND Rapips, MicH.—Mr. Mark D. Bailey has been promoted to receiving 
teller of the Grand Rapids Savings Bank, and Mr. Guy W. Rouse has been in- 
stalled as bookkeeper. ‘The bank recently had its vault lined with chrome steel 
plates an inch in thickness, and has now added to its equipment a screw-door safe, 
with double automatic time lock. 

MINNEAPOLIS, MINN.—The following is the last statement of the condition of 
the Security Bank of Minnesota, in obedience to the call of the Superintendent of 
Banks: Resources—Loans and discounts, $5.191,718.82; real estate, furniture and 
fixtures, $130,000; overdrafts, $6,431.13; City of Minneapolis and other bonds, 
$08,896.70; due from banks, $1,513,747.92; cash, $1,c06,869.40; current expenses, 
$22,581.49; total, $7,970,245.46. Liabilities—Capital stock paid in, $1,000,000; 
surplus fund, $250,000; undivided profits, $315,708.69; deposits, $6,00,384.77; 
dividends unpaid, $4,152; total, $9.970,245.46. The Hon. Hlenry M. Knox is 
vice-president of the bank, with whom are associated A. J. Dean, J. M. Shaw, W. 
M. Tenney, F.G. Winston, H. M. Carpenter, J. H. Thompson, E. F. Mearkle, 
F. A. Chamberlain and Perry Harrison as directors. 

Sr. PAUL, MINN.—Bank Examiner Kenyon has issued a report showing the 
condition of the State banks of Minnesota on Oct. 15, 1891, compared with the 
report issued July 9, 1891. The total<resources Oct. 15 are placed at $38,473,- 
282.60, and July 9 they were $35,817,493-32—an increase of $2,685,789.28. There 
is an increase of $833,982.73 in loans and discounts; an increase of $1,491,905.55 
in stocks and bonds other than United States bonds, and an increase of $104,113.83 
in expenses paid. The total liabilities Oct 15 were $38,473,282.60, and July 9 
were $35.817,493-32, being an increase of $2,655,789.28. There was an increase 
of three banks in the quarter. 

CARTHAGE, Mo.—The Central National Bank has introduced to the banking 
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circles of Carthage an ingenious invention called atime stamp. It is a perfect 
time-piece, stamps the year, month, day of month, hour and minute with the name 
of the firm, its location and business, and such* words at will as ‘‘ Received,” 
‘* Paid,” ‘‘ Arrived,” ‘* Delivered.” ‘*C. O. D.” etc, 


WoosTER, O.—The capital stock of the Wooster National Bank has been 
increased from $50,000 to $100,000, 


Co_umBus, O.—The East Side Banking Company of Toledo has been incorpor- 
ated. Incorporators, George W. Barnes, Milton T. Huntley, Herman R. Klauser, 
James ©. Messer, Sanford W. Cook, Joel Potter and Wm. H. Patton. Capital 
stock, $50,000. 


LoGAN, UTAH.—The First National Bank of Logan has been organized. The 
capital stock is $50,000. ‘The following named gentlemen were elected directors: 
W. S. McCornick. of Salt Lake City; Mr. Lombard, of Lombard & Sons; ex- 
Mayor Quayle, Judge C. C. Goodwin, J. Z. Stewart, Wm. H. Davis, George A. 
Percival, formerly of Ogden; Allen Flemming and Dr. L. W. Snow. Our fellow- 
townsman, Judge J. Z. Stewart, was appointed president; ex-Mayor Quayle, vice 
president; George Percival, cashier; and Allen Flemming, assistant cashier. 


OGDEN, UTAH.—The near completion of the Utah Loan and Trust Company’s 
handsome building, and their occupancy of a portion of it already for their bank- 
ing department, renders appropriate an expression of the high satisfaction with 
which the enterprise of the company is regarded. The structure is magnificent in 
all its appointments ; it would be an honor and an ornament to any city in the land. 
—Ogden Standard. 

Mapison, Wis.—The following statement of the First National Bank, of which 
Mr. N. B. Van Slyke is president, showing its condition on the 2d of October, 
1890, and on September 25th, 1891, reveals a highly prosperous bank, and may 
well excite the envy of other bankers. 














RESOURCES. Oct. 2, 1890 Sept. 25, 1891. 

NG ORE GIB, cc vccccccceccccsceceses $680,593 26 $843,004 75 

Overdrafts, secured and unsecured........... 1,889 79 2,198 28 

U. S. bonds to secure circulation............. 25,000 00 25,C00 0O 

U. S. bonds to secure deposits.............4. 50,000 00 50,000 oo 

Gyn x DOME OD BM ccceccccecccseecesscess 2,150 CO 650 co 

Stocks, securities, claims, etC.......cccccccces 7,685 59 12,651 59 

Due from approved reserve agents............ 227,026 o1 205,006 53 

Due from other National banks.............. 200 00 

Banking house, furniture and fixtures...... ‘a 16,850 oc 16,850 co 

Other real estate and mortgages owned....... 18,596 73 3,015 00 

Current expenses and taxes paid............. 2,700 79 684 24 

Checks and other cash itemS...........eeee0. 1,839 38 1,064 18 

ee GN WI hic o0dec casenceeess oe 2,235 00 1,790 00 

Fractional paper currency, nickels and cents.. 695 co 250 oO 

PE iintvnktesedbvedssoesenensesendincasée 36,940 15 63,646 23 

RA CGE MGUNE occa csectseseedendeccewe 32,332 0o 14,175 Oo 

Redemption fund with U. S. Treasurer (5 per 

es GE Gn 00 cccwcuecestscnees I,I25 00 1,125 OO 
edad irinibeind onaembeaninda $1,108,468 70 $1,241,060 80 
LIABILITIES, 

ME iis inka naemibieeeeiendiaws $100,000 00 $100,000 00 
TES TUNG, cccccsccscccccccosesvccese eeees 50,000 CO 100,000 00 
TE a IE 59,440 10 24,952 03 

National bank notes outstanding...... ececoece 22,500 OO 22,500 00 

Individual deposits subject to check....... sees 349,040 62 405,532 89 

Demand certificates of deposit............... 481,483 14 541,484 70 

eT CI ss  cccenscnecas een cosa 42,113 08 42,744 70 

Deposits of U. S. disbursing officers.......... 3,891 76 3,846 48 

Rbk enti nteendnenmaeiaaad $1,108,468 70 $1,241,060 80 





* Surplus and undivided profits: September 25, 1891, $124,952.03; October 2, 1890, 
$109,440.10; after paying two 714 dividends — 1g per cent.; net gain, $15,511.93. 

Mapison, Wis.—Mr. John Johnston, cashier of the Wisconsin Fire and Marine 
Insurance Co., Bank of Milwaukee, recently delivered the second lecture in the 
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on the ‘‘History and Practice of Banking.’’ The speaker said that people 


were apt to mix up banking and currency, but that they had no necessary connec- 


tion. 


The three leading features of banking, he said, were the deposits, discount, 


and exchange business. He illtistrated the workings of each of these great depart- 


ments, 


and showed the important factor which banking has been in promoting com- 


merce and manufactures, and in helping on the comfort and well-being of mankind. 
Banking, as we know it, was only about 200 years old, and dates from the com- 
mencement of the great era of commerce in which we now live. The great works 
which the last fifty years have seen accomplished would have been utterly impossi- 


ble but 


for the accumulation in banks of the tens of thousands of small sums of 


individuals. He showed that the losses arising from dishonest or bad manage- 
ment of banks are infinitesimal, when compared to the immense volume of business 
transacted. He remarked that, amid the strong competition between banks, many of 


the old 


rules of professional etiquette are being violated, many methods are being 


used by banks like those of the recently deceased Maverick National Bank, which 
are more worthy of a cheap clothing store than a conservative bank. 
SARATOGA, WYOMING.—State Bank Examiner J. Ware Foster has resigned. 
CARBON, WYOMING.—Arrangements have been completed for establishing the 


Carbon 


State Bank. L. KR. Meyer, superintendent of the Union Pacific Coal 


department in Rock Springs and Carbon for the last twelve years, about the only 
man who had held his post through a score of administrations, has resigned this 
position to take the cashiership of the Carbon State Bank. Mr. Meyer is an excel- 
lent bookkeeper and good financier, whose employment to that responsible post 


puts at 


once confidence in the stability of the concern.—Cardon Sentinel. 


SOUTHERN STATES. 


Macon, GA.—The Exchange Bank has issued with its compliments a pretty 


printed 


book on banking business and hintson banking. The first page is embel- 


lished with a handsome picture of the Exchange Bank building. An interesting 
prefatory is written by Cashier J. W. Cabaniss. 

CotumBus, GA.—A new National bank, with a capital of $150,000, will be 
organized early in January, 1892. The stock is all subscribed, half of the amount 
being taken by citizens of Kentucky, and the balance by some of our enterprising 
citizens. The bank isto be called the Fourth National. Mr. T. E. Blanchard 


will be 


president and Mr. E. P. Owsley cashier.—Co/umdbus [nguirer-Sun. 


SENOIA, GA.—In spite of the cry of hard times, our little city continues to thrive. 
A few weeks agoa bank witha capital stock of $25,000 was organized and the stock 
all taken. The bank company purchased a lot and have commenced the erection 


of a fin 


e brick building.—A tanta Journal. 


LOUISVILLE, Ky.—It is said that the First National Bank has secured the quar- 


ters of the Columbia Trust. 


FREDERICK, Mp.—According to the statements of the five National banks of 
Frederick for the quarter just ended, the individual deposits aggregate $1,847,- 


387.82. 


BALTIMORE, Mp.—Last month Baltimore lost one of its most highly esteemed 
citizens, Francis T. King. He was born in that city on February 25, 1818. He 
was for many years a member of the firm of King, Carey & Howe. He was a 
member of the Orthodox Society of Friends, an elder in the Friend’s Meeting, and 
for a great number of years its presiding officer. Mr. King was a trustee of the 
Johns Hopkins University and Hospital, executor of the estate of the philanthropist, 
Thomas Wilson, a director of the Samuel Ready Orphan Asylum, president of 
the Central Savings Bank, a director of the Provident Savings Bank, manager of 
the Maryland Bible Society, a director in the Peabody and Baltimore Fire Insurance 
Companies, and president of the Board of Trustees of Bryn Mawr College, near 
Philadelphia. 

Brownwoop, TEXAS.—At the meeting of the Western Banking Association, 


subordi 


nate with the Texas Banking Association, the temporary organization con- 


sisted of A. S. Reed, president, and J. A. Austin, secretary. Committee on By- 


Laws and Constitution—F,. B. Gray, A. S. Reed, Brooks Smith, E. M. Longcope, 
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and D. M. Baker. Permanent Organization—F. B. Gray, president, of San 
Angelo; J. S. Walling, vice-president, of Brownwood; J. A. Austin, secretary, of 
Goldthwaite; D. M. Baker, treasurer, of Ballinger. Executive Committee—Brooks 
Smith, W. N. Cameron, A. S. Reed. The questions discussed were: Exchange, 
interest charge, over-draft, telegraphic service, express rates, uniformity of bank 
checks, drafts, etc., security, etc., cotton accounts. 

NorFOLK, VA,.—Judge Hughes has entered the final order directing the payment 
of $23,500 by the Norfolk National Bank to the owners of the site selected by the 
Government reservation at Willoughby Spit. 


PACIFIC STATES. 


CALIFORNIA.—Bank Commissioner Knight has reported three bank examina- 
tions, as follows: Bank of Arcata, resources and liabilities, $199,842.58; Bank of 
Eureka, $292,853.04, and the Savings Bank of Humboldt County at Eureka, $236,- 
222.06. 

CALIFORNIA BANKS.—The following figures show their growth during the last 
thirteen years : 














1878. 1891. 

En ccntanonasadeueee $3,025,654 08 $6,472,073 38 
Real estate foreclosed...........-- 4,825,975 18 3,561,067 o2 
Loans on real estate............006 67,193,091 74 106,648,603 64 
Loans on stocks and bonds........ 15,390,067 32 25,070,624 72 
Loans on other securities.......... 2,722,962 67 5,910,577 61 
Loans on personal security......... 20,811,113 24 65,706,932 84 
Stocks and bonds owned........... 6,442,272 74 24,671,896 30 
Di bberednesedesanccaceceecves 14,791,217 35 22,703,721 63 
Owed by other banks.............. 8,191,064 02 16,023,018 59 
Pn cdanerseneneedeeses 8,538,411 81 7,117,747 26 

Pi csneccscncdeavess cesses $151,932,430 15 $283,846,262 99 
I og Sins cnn ininininiie . $37,515,973 02 $60,214,045 78 
I ace cu auihiadeniens 8,715,388 03 24,531,518 68 
tise aticiidethll ninihkcebeale: ahs 100,128,431 79 186,471,067 42 
All other liabilities.............. eee 5 572,037 31 12,629,664 11 

Te dahavednnintenuiuiians » $151,932,430 15 $283,846,262 99 


SAN FRANCISCO, CAL.—A strange discovery has been made at San Francisco 
by the workmen engaged in tearing down the old landmark at the northwest corner 
of Montgomery and Commercial streets. While removing the marble slabs which 
covered the floor, a stairway was discovered which led down toa vault under the 
building, the existence of which was unknown. A pioneer furnished the informa- 
tion that the building, or at least the first story, was erected in 1851, for the occupa- 
tion of August Belmont & Co.’s banking house. The conflagration of 1849 had 
swept every structure in the vicinity out of existence, and when the building 
was erected it was determined to make it fireproof. ‘The basement was where gold 
bullion and coin were stored, and it was built to resist burglars and defy fire. 
Even among the then residents of the city the existence of the vault was not gener- 
ally known, and the method of reaching it was a secret confided only to the 
bank’s employes and to the workmen who constructed it.— San Francisco Letter. 


WooDLAND, CAL.—The articles of incorporation for a new bank, to be known 
as *‘ The Yolo County Savings Bank,” have been filed with the county clerk. The 
objects and purposes of the new institution are to transact a general savings and loan 
banking business. The capital stock is divided into five thousand shares, at a par 
value of $100 each. Two hundred and seventy-five thousand dollars have been 
subscribed by the following well-known residents of this county: A. D. Porter, 
P. T. Laugenour, H. P. Merritt and John Wohlfrom, $30,000 each; Emma C. 
Laugenour, A. W. Gable, H. C. Gable, Alex. Porter and G. W. Woodard, 
$20,000 each; D. N. Hershey, $15,000, and M. T. Emmert, $10,000. The board 
of directors is made up of the following shareholders: H. P. Merritt, D. N. Her- 
shey, A. W. Gable, H. C. Gable, A. D. Porter, John Wohlfrom, P. T. Laugen- 
our, M. T. Emmert and Geo. W. Woodard, who will serve for a term of one year. 
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WHATCOM, WASH.—Articles of incorporation of the Union Bank, to be estab- 
lished at Whatcom, have been filed with the county auditor by Eugene Canfield, 
H. B. Williams and Robert Canfield, of Whatcom; John H. McGraw, S. Baxter, 
N. B. Solner, H. E. Henderson and W. L. Miller, of Seattle; G. V. Calhoun, 
Herbert S. Conner, of La Conner. The capital stock is $250,000, in $100 shares. 
The officers are: President, Eugene Canfield; vice-presidents, G. V. Calhoun, W. 
L. Miller and S. Baxter; cashier, H. B. Williams; assistant cashier, N. B. Solner, 
now of the First National Bank of Seattle. Mr. McGraw has said of the new bank 
that there was a good field for it; that its president, Mr Canfield, was one of the 
largest property owners in that county, and was also a man of experience in bank- 
ing, having been connected with a bank at Aurora, Ill., and that the other gen- 
tlemen interested were all responsible men whose names would inspire confi- 
dence. 

SPOKANE FALLS, WAsSH.—A meeting has been held for the purpose of reorgan- 
izing the old National Bank. The new bank will have a paid-up capital of $250,- 
000. At this meeting the following directors were elected: S. S. Glidden, F. R. 
Culbertson, Moritz Thomsen, Julius Galland, Samuel R. Sterns, H. T. Fairlamb, 
H. B. Wadsworth, J. A. Patterson, Otis F. Hall. ‘The directors then elected the 
following officers: Stephen S. Glidden, president ; Otis F. Hall, cashier. 


TACOMA, WASH.—The Commercial Bank has been incorporated, with a capital 
stock of $200,000. The president of the new bank is Hon. Grattan H. Wheeler, 
ex-city treasurer. He entered the George W. Hallock Bank, of Bath, N. Y., in 
1870, and soon thereafter became assistant cashier, which position he occupied for 
eleven years, until his removal to Tacoma in 1885. Mr. Wheeler, during his term as 
city treasurer, gained the confidence and esteem of the entire public. Obliging, 
genial, attentiveto his duties, an efficient officer, an upright business man, he could 
not but become the most trusted of public officials. It was due to his personal 
effort that the new and effective method of keeping the books of the city treasury 
was established. As a member of the firm of Nuhn & Wheeler he gained a wide 
and favorable acquaintance. A thorough business man, conservative and conscien- 
tious, he is the object of universal respect and confidence, and as president of the 
new bank gives it a stability and standing unquestioned. ‘The vice-president is 
A. K. Hiscock, son of the Senator from New York. He has a financial reputation 
as a far-seeing and successful investor or business man, and probably no man here 
has the confidence of eastern investors as fully as has Mr. Hiscock. The cashier 
is A. Bridgman, late of Keokuk, Iowa. There is nothing more necessary than an 
efficient man in this place. Mr. Bridgman entered the State Bank of Keokuk, 
Iowa, nearly twenty-nine years ago; was advanced to the position of teller in 1863 ; 
was made assistant cashier in 1870, cashier in 1880, and for the past eleven years 
has held that position in a bank that is known as the most successful and conserva- 
tive bank in lowa.— Zacoma News. 

SPOKANE FALLS, WASH.—Recently the council authorized a loan of $50,000. A 
loan of $10,000 was made, and the banking houses of the city were invited to bid 
upon the remaining $40,000. The First National Bank submitted a proposition to 
loan the city $40.000 payable in three instaliments, $10,000 to be paid December 
1st, $15,000 January 1st, $15,000 February Ist, on preferred warrants, due and 
payabie March 10, 1892, the warrants to be payable out of the general fund 
taxes levied and collected for the year 1891. The warrants are to bear eight per 
cent. interest, and to be discounted for seven per cent., to be deducted from the 
amount of the loan. The commission accepted the proposition, on the condition 
that the bank accept a slight change in the indorsement on the warrants. 


FOREIGN. 


CANADA.—Molsons Bank has added the First National Bank of Minneapolis to 
its list of United States agents. It is also agent in Canada for the money order 
departments of the Pacific Express Company, and the American Express Company 
of the United States. 

CANADA. — The bank managers in Canada have formed an association for mutual 
protection. One subject which engaged the attention of the association was that 
of the circulation of American currency in Canada. Canadians have come to regard 
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American silver currency, whether represented by coin or paper, as equivalent to 
their own, and without question of the intrinsic or exchange value, they accept these 
tokens at their face values; yet American silver currency is in value, for commercial 
purposes, far below that of Canada, and those who accept it run the risk of appre- 
ciable loss. The bankers fear that, unless something is done to check this influx of 
American currency, the evi] may become as marked as after the rebellion in the 
United States, and for a second time Government interference may be necessary. 
The United States has for some years past imposed a tax of IO per cent. upon 
Canadian currency, and the bankers here propose to urge Parliament to imitate the 
example, as it is a matter of concern to the bankers to rid the country of this cur- 
rency. As there is no more profitable branch of their business than the circulating 
of their own notes, against which they are compelled by law to hold no stipulated 
reserve, this opportunity of profit is contracted by the circulation of American 
notes. 

CANADA.—The Eastern Townships Bank has declared a dividend of three and 
one-half per cent. on the paid-up capital of the bank. 





« 
s 
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The reports of the New York Clearing-house returns compare as follows : 


1891. Loans. Specie. Legal Tenders. Deposits. Circulation. Surplus, 
Dec. 5... $417,918,109 . $89,828,500 . $32,531,800 . $433,986,700 . $5,563,100 . $13,863,625 
és [2... 417,995,100 . 89,965,900 . 34,544,900 . 436,685,200 . 5,559,600 . 15,339,500 
t, 1Qees 4225840,200 . 94,440,300. 39,355,700 - 446,538,000 . 5,589, - 19,161,500 
20... 429,255,400 . 96,392,500 . 36,914,100 . 455,306,300 . 5,604,700 . 19,480,025 
The Boston bank statement is as follows : 
1891. Loans. Specie. Legal Tenders. Deposits. Circulation. 
BOG. Biecees $154,984,400 .... $10,268,100 .... $5,900,500 . §$137,808,600 .... $4,136,600 
© Gis occu 156,157,100 .... 9,889,900 ... 52908,300 .... 137,040,300 .... 4,137, 
7 Dicaane 156,140,100 .. . 9,372,800 .... 5,909,100 «eee 136,511,800 .... 4,105,000 
© Dcuase 156,187,600 .... 8,919,900 ..+- 5,919,800 .... 134,393,900 .... 4,154,000 
The Clearing-house exhibit of the Philadelphia banks is as annexed : 
1891. Loans. Reserves. Deposits. Circulation. 
a hntiahotes $96,026,000 .... $28,655,000 .-- $06,926,000 .... $3,423,000 
Ws cesamienlind oi 95;709,00¢ ... 28,726,000... 96,143,000 .... 3,428,000 
is seeumanen es wide 94,999,000 .... 29,005,000 .... 96,063,000... 3,388,000 
ie ewites err rr 94,927,000 ... 28,819,000 .... g6,071,0C0  .... 3,393,000 





_— = 
= —~ 


Our ‘usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS : ' Dec. 7. Dec. 14. Dec. 21. Dec, 28. 
ie. cuseubised, deceneneeeveas 5% @ 6 - 54 @6 - 54 @6 - 5 @B6 
tA ce hadidtaies oe peces 34 @2% . @2% .3 @2% .3 @2% 
"SOONG, VAISS, COlM.c0 cc ccccceesccces $109,974,426 . $110,727,670 . $110,582,733 . $111,255,752 


DO. Gh GUPTOREP..cccccccccccecs 2,316,973 . 1,%85,824 . 2,218,296 . 2,696,880 





Sterling exchange has ranged during December at from 4.8334 @ 4.85 for bank- 
ers’ sight, and 4.81 @ 4.83% for 60 days. Paris—Francs, 5.217 @ 5.19% for 
sight, and 5.243% @ 5.21% for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.8134 @ 4.82; bankers’ sterling, sight, 
4.84144 @ 4.8434: cable transfers, 4.85 @ 4.85%. Paris—Bankers’, 60 days, 
5.2248 @ 5.22%; sight, 5.205 @ 5.20. Antwerp— Commercial, 60 days, 
5-255 @ 5.25. Reichmarks (4)—bankers’, 60 days. 94% @ 94%: sight, 
95% @ 95%. Guilders—bankers’, 60 days, 39% @ 39 15-16; sight, 40% @ 
40 3-16. 
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CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List, continued from December No., page 508.) 


Bank and Place. Elected. In place of. 
N. Y. City. Nat. Bank of eo W. W. Sherman, P.......... Richard King.* 
ALA....City National Bank, ‘ 
Birmingham. 3. Pee BNE; CIs bs cccscevccse M. B. Lewis. 
ARK.... Bank of Fayetteville, 
Fe Oe ere L. Gregg.* 
Fayetteville, , 88 
CoL....Farmers Nat. B’k, Longmont. W. H. Dickens, V. P. ...... 0 ke ee eee 
CONN... Fourth National Bank, 
Waterbury. hs We DO, Fi ccvcoccccsvs E. T. Turner.* 
Dak. N.Red River Valley Nat. Bk, So Tents © 
mg SE Ge icacwndenes © cececwns 
Dak. S.Commercial a -—_ Frank Adams, Ca@s........... Thos, A. Short.* 
« ..Farmers & aang . John Balderidge, Cas........ C. P. Peterson. 
Ga.....Bank of Vienna, Vienna.... J.O. Hamilton, P.......... J. P. Heara. 
IDAHO.. Lewiston Nat. Bk., Lewiston. W. W. Brown, Ass’¢ Cas.... see nee 
ILL..... Merchants Nat. Bk., Aurora. Nathan C. Simmons, 7..... J. O. Curry. 
«  ,.Third Nat. Bk., Bloomington. S. W. Waddle, Cas.......... A. S. Eddy. 
KAN.... First Nat. B’k, McPherson... W.S. Burkey, Ass’t Cas..... se weeees 
»  ..Greenwood County s. & ~~ oe cacapeineabimitt “2 . Lambert. 
every. ) W. D. Burns, Cas... ....e.000 . C. Haines, 
First Nat. Bank, Frostburg... B. Stern, 7. Ft ttn al L. M. Gorsuch.* 
Mass... Broadway Nat. B’k, Boston.. Frederic H. Curtiss, dss'¢ Cas.  —.......- 
» _..South End Nat. B’k, Boston, J. C. Dana, V. P............ Henry E. Cobb. 
© enemas eat. Tame, Berton... J. W. Wate, Fe Picccccsccese seeccces 
w _..Concord Nat. B’k, Concord... B. L. Fabens, Cas........... Horace Walcott.* 
w _..Berkshire National Bank, ‘ 
North Adams, )H. iy es Be Pivcececicccs A. W. Hodge. 
# .»Pynchon Nat. er 1 Edward P. Chapin, 7....... Charles Marsh,* 
MINN...German-Amer. Nat. Bank, C. A. Weyerhaeuser, V. PP... = ........ 
Little Falls, ie tae EN, AEE GRicccee _s00ssee 
»  ..First National Bank, te PP occesesesat S. W. Thompson, 
Luverne, } A. D, Ladue, Cas Seusene cous C. E. Huntington. 
.. National Bank Commerc | 
. a innaanelik. 1s. Re Ps Fok cccusccscces Jas. W. Raymond. 
.. Nicollet Nat. Bank 
. lenenpelic. } Geo. ee eee H. M. Knapp. 
« ..Northwestern Nat. B’k, 
: Bs Was BN, CA occ ccvccces J. B. Forgan. 
° Minneapolis. 
NEB....St.Paul. Nat. B’k, St. Paul.. A. U. Dann, Cas............ A. C. Rowell. 
; “er 
N. J....First National —, i { Chas F. Westervelt, Actg. C..T. Wilton Hill.* 
N. Y... Franklin Trust Co., Brooklyn. Geo. H. Southard, P... .... Edwin Packard. 
" .. Nat. Bank of Stamford, { J. H. Merchant, P. icwomeniwes M. Fredenburg.* 
Stamford. } G. W. Kendall, Cas...... .J. H. Merchant. 
, Thomas Colwell, Peesecesees eeeveces 
» .,National State Bank, Troy. } p "Edson Starks, V2 Poo. 
OHIO... Wooster National Bank, John Willaman, Ly. Pitetines . <veceoes 
Wooster. }] Levi R. Kramer, MOET GaRccs ceaevces 
ORE....Capital National Bank, Os Mis Rs Pens cocccess R. S. Wallace.* 
Salem. ( Joseph H. Albert, ge rere 
PA...... Tradesmen’ ag Po teh. Robert Wardrop, Cas...... .P. J. Pierce. 
S. C....Bank of Sumter, Sumter.... W. F. Rhame, Cas..........A. White, Jr. 
WasH..First National Bank, 
weiinnene Pest Austen. C. P. Brown, Cas.... .......I. Sahlinger. 
W. Va.Charleston Nat. Bank, ; 
cee eee Charleston, } H+ L- Pritchard, Actg. Cas...E. A. Reid. 
»  ,.First National Bank, ‘ 
Parkersburg. errr ere F, M. Durbin. 


w ..Nat, Exchange B’k, Weston. F. M. Durbin, Cas...........D. M. Bailey. 
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Bank and Place. Elected. in place of. 
in ~* = i. * Conrad; So Cas.....F. J. Kipp. 
« , First National Bank, » NN Fe Pecsedrcevce  svdevnnc 
Platteville. Clinton DeWitt, “Assi Cas. ‘adn thineien 


i. ttt 
rl aeTlUWN 


NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from December No., page 507.), 





State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
ARK....Osceola........ Bank of Osceola .......... Chase National Bank. 
$25,000 William P. Hall, P. B. W. Hale, Cas. 

S. S. Semmes, V. P. 
CABicee Mis cece Bank of Antioch.......... Lazard Freres. 
25,000 Stephen G. Little, P. Robert Parkinson, Cas. 
e ..Pacific Grove...E. Cooke Smith........... Chemical National Bank. 
$20,000 
© voP WRB... vccsced ‘ational Bankof Pomona, —=—___neeeeecceces 
50,000 . Brady, P. G. A. Lathrop, Cas. 
— _—— 8 weer Sy ROR ag aaa iat sree nego 
$100,000 Fred C. Kilham, ?. Geo. W. Collins, Cas. 
Chas. Hallock. V. F. 
© «« @ ‘seecseres International Trust Co.... = = seweeees ee. 
$250,000 David H. Moffat, P. John F. Bell, Sec. 
C. H. Dow, V. P. Henry W. Hobson, 2d V. P. 
Dak. N.Cooperstown ... First Bank of Cooperstown. cedenatnnee 
$10,000 E. Ashley Mears, P. Ira M. Curtis, Cas. 
Wm. B. Mears, V. P. 
© «éieccsicéex a eee 
$5,000 E. Ashley Mears, P. Robt. W. Akin, Cas. 
u , Michigan City.. First B’k of Michigan City. esecesoneces 
E. Ashley Mears, ?. 
» «A Riccccces Peet DORR GE SOOTR.. ss «sett esccenes 
5,000 E. Ashley Mears, P. David Wiedemann, Cas, 
Dak. S.Belle Fourche... Butte County Bank ....... Chase National Bank. 
$10,000 John R. Wilson, 7. Arthur H. Marble, Cas. 
Joseph N. Arnold, V. P. D. R. Evans, Ass’t¢ Cas. 
FLA....Key West...... FUEe TRO Escccess 8 =—«_i( (ite men nnee 
1G0,000 Geo. W. Allen, P. Oscar Reierson, Cas. 
Gh. coee La Grange..... Bank of La Grange....... Hanover National Bank. 
$50,000 Lewis J. Render, P. James G. Truitt, Cas. 
J. M. Barnard, Vv. P. W. A. Reeves, Asst Cas. 
) CRICAPO 2.0000. Chemical National Bank... = =. wecececees 
$1,000,000 J. O. ny P. A. T. Ewing, 2d V. P. 
’ E. C. Veasey, V. P. Geo. E. Hopkins, Ass’t Cas. 
© poli ncsc ces Garden City Bkg. & Tr. Co. Mercantile National Bank. 
$500,000 John Buehler, ?. John Wm. Buehler, Cas. ae. 
Otto Peuser, V, P. Max Frohlich, Ass't Cas. 
» ..Mansfield ...... Farmers & Merch. State Bk. Hanover National Bank. - 


$25,000 William D. Fairbanks, P. Luther M. Fairbanks, Cas. 
D. E. Corberry, V. P. 
uw _,.Norris City.....Bank of Norris City....... Seaboard National Bank. 
Jas. W. been gy P. Chas. W. Bainbridge, Cas. 
L. A. Browning, V. 


u  ..Rossville....... Citizens oo Dis ack ete ne sal Chase National Bank. 
25,000 T. J. Campbell, P. J. E. Whitman, Cas. 
W. T. Cunningham, V. 
@ coMMEVOM .cccccs ee ee rrr ee 
$25,000 Ab. Patterson, P. L. B. Scroggin, Cas. 
J. E. Eden, VP 
IND..... Elwood ........ First National Bank...... Chase National Bank, 
$50,000 John N. Page, P. James M. Barton, Cas. 
James N. Dehority, V. P. Jas. A. Dehority, Asst Cas. 
«  ,.Fortville....... Bank of Fortville ......... Winslow, Lanier & Co. 
O, Jacob P. Isley, 7. Isaac W. McConnell, Cas, 
" ,.iaeaiaaen baahied Commercial anh ition.  —.. _ -iknmaeed 
$25,000 . B. Cole, P. L. E. McDonald, "Cas. 


Wm. M., Wases, V. P. L.P. Good, V. P. 
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State. Flace and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
IND..... New Richmond.New Richmond Bank..... = =—=—-_—_—___scauacccccees 

$10,000 E. T. Pritchard, P. L. F. Pritchard, Cas. 

T. S. Patton, Ass’t Cas. 

Iowa...Le Mars........ German State Bank....... Fourth National Bank. 

$50,000 Fred. Becker, P. C. Henry Becker, Cas. 

Jno. Zurawski, V. P. 

Beh cc cace cove Commercial Bank......... 

$10,coo~=3F—.- Martin L. Mansfield, 4 ined J. Schmidt, Cas. 

C. H. Curtis, V. 

MD. ....Baltimore...... Economy Savings oo boone awe 


James Bond, P. Simon P. Schott, 7reas. 
Joshua Horner, V. 


Mass,..Arlington...... PUNO MUP EEcccdsas | §=§_—= seh eddeaeenee 
$50,000 E. Nelson Blake, ?. W. D. Higgins, Cas. 
Alfred D. Hoitt, /. P?. 
« ..Whitman...... Whitman National Bank... —se.s.n. cc cece ecee 
$50,cco Albert Davis, P.M. H. Melville, Cas. 
George O. Jenkins, P. 
MICH...Elk Rapids.....Elk Rapids Savings Bank.. Chase National Bank. 
$35,000 Richard W. ee P. Frank B. Moore, Cas. 
Henry H. Noble, V. ?. 
© «<A icccues American Com. & Sav. Bk. Hanover National Bank. 
$100,000 Isaac Bearinger, ?. W. G. Emerick, Cas. 
MINN...Hubbard ....... CCPC ccs - | tc enawneons 
$25,000 james A. Boggs, P. EF. T. Buenemann, Cas. 
Wm. C. McAdam, V’. P. J Robinson, Ass’t Cas. 
w ..New Richland..Bankof New Richland..... j= = = ....eeeeeees 


Henry H. Corson, P. Paul O. Sunde, Cas. 
C. Wagner, V. ?. 


« ..North Branch..Bankof North Branch. .. —sss gnaasecccces 
(J. O. Kingsland) 
9 cettte FOMIOB cccccs gt OE TTT eT 
$15,000 
o ~tOt csccceecel Matthews Bank........... Corbin Banking Co 
10,000 ~=6«vl H.. C. Matthews, Sr., P. H. C. Matthews, Jr., Cas. 

» . fee é0n6acsaue First National Bank....... American Exch. Nat. Bk 
$50,000 P. M. Joice, P. J. H. Joice, Cas. 
Miss....Hazlehurst..... Bank of Hazlehurst ....... Chase National Bank, 

$25,000 John A. ——, P. Geo. W. Covington, Cas. 
Henry C. Conn, ; 
© ~sQMRGRccccccs Jackson County oo” er Kountze Bros, 
C. W. Ruth, ?. C. M. Ross, Cas. 
err Perryville ...... Bank of Perryville ........ Chase National Bank. 
10,000 Simeon S. Tucker, ?. Robt. M. Wilson, Cas. 
#  ..Smithton ...... Smithton Bank ........... Seaboard National Bank 
$6,000 John Ringen, 7. Frank L. Wright, Cas. 
Hy. Wagenknecht, V. P. 
MonT ..Phillipsburg....First National Bank....... = wa eeeeee oe 
$50,000 Jos. A. Hyde, P. Ernest C. Freyschlag, Cas. 
PRR. 6c MRE. oo + cnet Spearman, Snodgrass &Co. Fourth National Bank. 
Cyrus K. Spearman, Cas. 
N. H...Groveton....... POPE iccstcsces.. . s¥eneenamens 
Elmer E. Gilbert, Cas. 
«  ..Woodsville ....Woodsville Loan&Bkg.Co. United States National Bank. 
$20,000 Isaac M. Smith, 7. Robt. A. Horner, 7reas. 
Ira Whitcher, lV. P 
SS ee PTT Pibmon ‘Teest Ge... cc ccccess Metropolitan Trust Co. 


$100,000 ~=S Franklin C. Cornell, ?. Frederic J. Whiton, Sec. & Treas, 
Francis M. Finch, V. P. Wm. H. Storms, Cas. 


@  ~hicccccnces Parish Exchange Bank.. Hy. Clews & Co. 
(Potter & Marsden) "Irving B. Niles, Cas. 
OHIO...Chardon........First National Bank....... Central National Bank. 
$50,000 A. D. Downing, P. S. S. Smith, Cas. 
L. T. Wilmot, V. P. 
» ,..Columbus...... State Sav. B’k & Trust Co. Importers & Traders Nat. Bk. 


$100,00U Wm. A. Hardesty, ?. Edwin R. Sharp, Cas. 
Wm. F. Burdell, V. P. 
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State. Place and Capital. Bank or Banker, Cashier and N, Y. Correspondent, 
OHIO... Defiance ....... Pee TEE Sn cacesk s «_ —_,. eawseeneeess 
$150,000 Edward Squire, P. Elbert E. Carter, Cas. 
Chas. E. Slocum, 
OKL. T.Chandler..... PU fae 
$20,000 W. D. Lindsey, P. William D. Tyler, Cas. 
M. P. Wright, Ass’t Cas. 
Pa. ....Stewartstown...First National Bank...... = = =«§-—-_—s— cevevcccecs ‘ 
$50,000 James Fulton, P. Cyrus W. Coe, Cas. 
TENN ..Memphis ...... DEOUINRED BOUURRAcciccie: _ _. eacessesecaen 
$20,000 J. T. Fargason, P. Austin Miller, Gen’? M'g’r. 
O. B. Polk, V. P. 
Texas..Coleman....... Coleman National Bank. . Chase National Bank. 
$50,000 J. E. McCord, /. W. N. Cameron, Cas. 
R. S. Bowen, 
« ..San Angelo ....Citizens National Bank.... = = = = weeacseeeees 
100,000 F. B. Gray, P. A.B. Sherwood, Cas. 
® «¢ PRB ccesccns Velasco National Bank.. National Park Bank. 


$50,000 John Milton Moore, ‘P. Robert T. Ervine, Cas. 
J. H. Shapard, V. 


UTAH...Logan......... Pee FO esccce. . .. seenecvendes 
$50,000 Jas. Z. Stewart, P. Geo. A. Percival, Cas. 
WASH..Spokane........ CE FONE sssccccs  «§«»_—«=——_._ wpnenececcce 
$250,000 Stephen S. Glidden, ?. Otis F. Hall, Cas. 
W. Va..Charleston..... Kanawha National Bank.. se ce ee ceeeee 
$100,000 George S. Couch, P.E. A. Reid, Cas. 
WIs....Greenwood..... Greenwood State Bank.. Hanover National Bank. 
$25,000 Jos. Gibson, PL. Sperbeck, Cas. 


Cullen Ayres, V. P. Lee W. Gibson, Ass’¢t Cas. 





+ 


PROJECTED BANKING INSTITUTIONS. 


ALA....Greenville...... State Bank of Greenville; capital, $50,000 
« ,..Hurtsboro..... Bank to be organized here. 
@ pgelPicccces ..British- American Trust Co.; capital, $1,000,c00. C. 


Clergue, of Maine, President; w. «. Gillibrand, of Mobile, 
Vice-President. 
ARK....Hot Springs ... Western Investment Co.; Mr. H. W. Gerlach, Manager. 
CAL....Woodland..... Yolo Co. Savings Bank. Directors: H. P. Merritt, D. N. 
Hershey, A. W. Gable, H. C. Gable, A. D. Porter, John 
Wohlfrom, P. T. Laugenour, M. T. Emmert, Geo. W. 


Woodard. 
COL. oo CEBBEE ccc coe Miners’ Bank opened for business, 
»  .,.Denver.........Robson Loan and Investment Co.; capital stock, $50,000 


Incorporators: James Robson, President; Chas. J. 
George, Oscar Liddle and N. B. Bachtell. 

Dak. N.Mandan........ The general opinion is that there is ample room in Mandan 
for another bank. It will be incorporated under the laws 
of the State, for $20,000, and the majority of the stock is 
held by Mr. W. A. Lanterman, Mr. H.-R. Porter and Mr, 
H. F. Douglas. Mr. Lanterman will be its first president. 


FLA....Key West......Mr. E. M. Semple is “eatin to start another bank, witha 
capital of $50,000 


BBs case Augusta....... Irish-American Dime Savings Bank; capital stock, $30,000, 
Open January rst. 
* ..Columbus...... New National bank to be started; capital stock, $150,000, T, 
E. Blanchard, President; E. P. Owsley, Cashier. 
w ..Marietta....... Marietta Trust and Banking Co.; capital stock, $80,000, 
IDAHO ..Moscow........ Farmers Bank of Moscow. 


ILL.....Belleville......Belleville Safe Deposit Co.; capital stock, $10,000. Incorpo- 
rators: Lucius I. Turner, Edwin A. Bend, Peter J. Kaer- 
cher, Henry A. Kircher, Herman G. Wilber. 
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a ee Carbon State Bank; L. R. Meyer, Cashier. 
# ,.Durand........New bank established; S. A. Blake, President; C. A. Norton, 
Cashier. 
" Farmington....New National bank, 
© <tc. ccc San Jose Bank; capital stock, $25,000. Incorporators, Isaiah 


Thomas, Samuel Biggs, Rudolph Frey, J. A. Reidinger, 
Jacob Brauer, J. W. Morrison, Rudolph Jacobs. 


w ,..Wyoming...... Wyoming State Bank; capital stock, $25,000. Organizers: 
William A. Paulson, Chas. Sparre, William Hill and 
Frank A. Smith. 
Iowa. Corydon....... Citizens Bank; capital stock, $60,000. Aaron Evans, Presi- 
dent; J. M. Swan, Vice-President; C. Huliday, Cashier. 
u ..Des Moines ....lowa Deposit and Loan Co. 
5 \geicéxdcmcces A new bank to be started here. 
#  ,.Sioux Center...Farmers Bank of Sioux Center; capital stock, $15,000. John 
Vanderburg, President; Peter Egan, Cashier. 
© «pee occcceses Stuart will have a new exchange bank. 
Oe eee State Bank of Goffs; capital stock, $10,000, Directors: Wm. 
E. McKibbin, E. B. Abbott, L. A. Corwin, John Denton, 
Daniel Butler, J. W. Taylor, F. M. Watkins, J. R. 


Sparling. 
w ..Netawoka...... Netawoka State Bank;- capital stock, $10,000. Directors: A. 
P. Rider, J. C. Challiss, A. Amon, G. D. Abele, S. E. 
Graves. 
ee Baltimore...... Baltimore Trust Co. Apply Robert C. Davidson, E. G. 
Hipsley, Frank S. Hambleton. 
Pe, cD oo ceccas Cox, Bickford & Co. will conduct banking business at 46 Con-. 
gress street. 
u S  ~eesesex . The banking house of Wm. A. Lombard, of New York, has 


opened a branch office at 135 Summer street, Boston, 
under the charge of W. B. Harding. 
BERG, « cAPONTONS ..cccces Union Trust Co. Directors: James McMillian, F. J. Hecker, 
D. Whitney, Jr., R. A. Alger 
# ,.Grand Rapids.. Fraternal Savings and Loan Association at 109 Ottawa street. 
Wm. P. Innes, President; Cyrus E, Perkins, Vice-Presi- 
dent; Chas. D. Stebbins, Treasurer; Edward D. Horton, 


Secretary. 
© «nn QRIRI. occcncs Lansing State Savings Bank to take place of Lansing National 
Bank; capital stock, $250,000. 
MINN...Hubbard.......Hubbard County Bank; capital, $25,000. Incorporators: 


James A. Boggs, Wm. C., McAdam, of Duluth; Edward 
C. Lincoln, of Superior. 
»  ..Minneapolis....Hill, Sons and Co., bankers; capital stock, $200,000. Henry 

Hill, President; Wallace Campbell, Vice-President ; C. 
W. Hill, Cashier. 

is occ ckts MAES ccccce West Side Commercial and Savings Bank; capital, $100,000. 
W. E. Berger, Cashier. Directors: L. J. W. Wall, J. J. 
Kreher, J. H. Steedman, Wm. Cullinane, Henry Wood, 
Geo. Gerling, Judge Bennett Pike. 


FP cots cc ececess Farmers & Merchants Bank; capital, $10,000. 
# .,Oakland....... Farmers and Merchants Bank; capital, $25,000. V. Neumann, 
proprietor; Arthur Neumann, Cashier. 
ae eee National bank to be organized. 
© «cRROtt .ccces New National bank. 
w ..Sandwich...... Guaranty Savings Bank to be started. 
a Coceleecncccees Central Savings and Loan Association. John W. McNamara, 


President ; Lester H. Helmes, Treasurer; Linneus H. 
Burdick, Secretary. 


— ee New bank, with W. J. Weed as Cashier. 
»  ..Ellicottville ....New bank here. 

»  ..Johnstown..... Fulton Co. Savings Bank incorporated. 

@ ~eRicscccess New bank to be started. 
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N. Y.... Rochester...... A new bank of discount on the east side. 
w Saranac Lake..Mr. Frank Fisher will start a bank. 
w  ..Westfield...... B. D. Baird, S. H. Arnold and Asher Stafford, of Gowanda, 
will start a bank at Westfield. 
Hh. Cec BR. ccccses Inter-State Trust and Brokerage Co. incorporated, with 
$300,000 capital. 
OHI0,..Cincinnati..... American Loan and Savings Co.; capital stock, $1,000,000. 
" ’ @ — weeee Twenty-second Ward I.oan and Deposit Co.; capital stock, 
$1,C00,000. 
w  ,.Cleveland...... Home Savings Co.; capital stock, $1,000,0co. Incorporators ; 
Samuel R. House, A. T. Brewer, Henry E. Palmer, 
Dwight P. Briggs, B. F. Morse. 
« ,.Columbus......State Savings Bank and Trust Co.; capital stock, $200,000. 
uw  ..New Castle..... A new savings bank with $100,000 capital. 
@ pel MMR ivcccvss New bank here. 
0 6a BORED ve cccavc New National bank. 
a Sherman County Bank; capital stock, $20,oco. Incorporators: 
M. A. Moody, W. M. Barnett, V. C. Brock. 
Passcoss CE nccscteses New National bank to be started. 
@ getlisocosceses National bank to be organized, with capital of $50,000. Those 


uw _..Mercersburg.... 


«  ,.Philadelphia... 


w  ,.Reynoldsville... 


" .. South Scranton. 


@ colcccessas 
w ,..Wyalusing..... 
GS. Cc. GORIRED ciccue 
Texas ..Crockett....... 
n . Killeen ........ 
WE, ccocicedéces 
,/ Martinsville.... 


66 


“ e- eeee 


directly interested are Drs. C. E. and W. H. Taylor, C. 
F. Carutlers, C. W. Gaut, Thos. Irwin, of Irwin, and 
C. F. Ludwig, of Freeport. 

New National bank; capital stock, $10c,000. Incorporators: 
J. A. Witherspoon, Joseph Winger, J. N. Brewer, John 
Steiger, John Haulman, Andrew Schenebly and others, 


Messrs. Hoops & Townsend, and Haines, Jones & Cadbury, 
are negotiating for the purchase of stock for a bank to 
take the place of the Commonwealth National Bank. 

First National Bank to be established. 

New bank to be established. 

New bank here. 

New bank. 


Hamilton Gunn, of London, England, has obtained a charter 
for the Union Bank of South Carolina and London, at 
Columbia. Capital stock, $5,000,000. 


A National bank to be organized here. 

A new National bank to be established. 

An institution for savings to be opened. 

Martinsville Commercial Bank; W. D. Spencer, President; 
J. P. Lewis, Cashier. 

Peoples Bank of Martinsville. Charles B. Keesee, President; 
J. H. Spencer, Vice-President; J. P. Lewis, Cashier. 


W. Va..Martinsbury....Merchants and Farmers Bank; capital stock, $25,000, Share- 


# ..Moundsville.... 


w ..Weston ...... 


WaASH..La Conner.... 
" 0 


« ..Whatcom,..... 


MAN....Winnipeg...... 





holders: J. W. Bishop, J. Nelson Wisner, J. H. Get- 
tinener, S. N. Myers. 

Farmers-Mechanics Bank; capital, $25,000. Stockholders: 
M. F. Cox, S. Dorsey, M. Bonar, J. T. Francis, J. W. 
Cunningham, J. A. Blond. 

Citizens Bank of Weston; capital stock, $25,000. D. M. Bailey 
and others incorporators. 

La Conner is to have another bank. 

Industrial Savings, Loan and Trust Co.; capital stock, 
$250,000. Incorporators: E. L. Shaffner, E. C. Warner, 
J. T. Howson, J. T. Redman, W. A. Henderson, R. P, 
Thomas, C. T. Patterson. 

Union Bank to be established; capital stock, $250,cco. Eugene 
Canfield, President; G. V. Calhoun, W. L. Miller, S. 
Baxter, Vice-Presidents; H. B. Williams, Cashier. 

M. J. A. Prendergast, of the Banque du Hochelaga, and Charles 

Chaput will open a bank here. 


ORG Rian nepelteniy Sr cert yABin dt Nees es: 
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~ oat cals 





592 THE BANKER’S MAGAZINE, [ January, 


~ 


OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Monthly List, continued from December No., page 513.) 


No. Name and Place. Fresident. Cashier. Capital, 
4658 First National Bank........... Jos. A. Hyde, 
Phillipsburg, Mont. Ernest C. Freyschlag, $50,000 
4659 Citizens National Bank........ F. B. Gray, 
San Angelo, Tex. A. B. Sherwood, 100,000 
4660 Whitman National Bank....... Albert Davis, 
Whitman, Mass, H. H. Melville, 50,000 
4661 First National Bank........... Edward Squire, 
Defiance, O. Elbert E. Carter, 150,000 
4662 Velasco National Bank ....... John Milton Moore, 
Velasco, Tex. Robt. Thomas Ervine, 50,000 
4663 National Bank of Pomona..... J. T. Brady, 
Pomona, Cal. G. A. Lathrop, 50,000 
4664 First National Bank........... E. Nelson Blake, 
Arlington, Mass, W. D. Higgins, 50,000 
4665 First National Bank..... .... . James Fulton, 
Stewartstown, Pa. Cyrus W. Coe, 50,000 
4666 Chemical National Bank....... J. O. Curry, 
' Chicago, Il. I ,000,000 
4667 Kanawha National Bank...... . George S. Couch, 
Charleston, W. Va. E. A. Reid, 100,000 
4668 Old National Bank............ Stephen S, Glidden, 
Spokane, Wash. Otis F. Hall, 250,000 
4669 First National Bank........... P, M. Joice, 
Wells, Minn. J. H. Joice, 50,000 
4670 First National an ¥ (osenesocese Jas. Z. Stewart, 
Logan, Utah. Geo. A. Percival, 50,000 
4671 First National Bank........... A. D, Downing, 
Chardon, O. S.S. Smith, 50,000 
4672 First National Bank........... Geo. W. Allen, 
Key West, Fla. Oscar Reierson, 100,000 
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CHANGES, DISSOLUTIONS, ETC. 


(Continued from December No., page 512.) 


M, Yi. CAPT. ccccccescess Py | E, Titus & Co. reported assigned. 
.Los Angeles County Bank succeeded by Bank of America; 


CAL....LosAngeles.. 
same officers and correspondents. 
# ,.San Diego...... California National Bank in hands of receiver. 
ee ee J. W. Hugus & Co. now Bank of Meeker; same cor- 
respondents. 
Dak. N.Minot.......... First National Bank reported closed. 
Dak. S.Edgerton....... Commercial Bank succeeded by Commercial State Bank in- 
corporated ;. same correspondents. cot 
w  ..Hitchcock...... Bank of Hitchcock now State Bank incorporated. ““-“““ 
@ ce ococcceced Huron National Bank reported closing. 
»  ..Minnesella..... Butte County Bank succeeded by Butte County Bank at 
Belle Fourche. 
FLA.... Key West...... Bank of Key West reported closed. 
GA. ose La Grange... .First National Bank has gone into voluntary liquidation ; 
succeeded by Bank of La Grange. 
ELE. 000 CRICABO. 200000 John Buehler & Co, succeeded by Garden City Banking and 


Trust Co. 
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IND... .-BIWOOd.. <ccods Farmers Bank, succeeded by First National Bank. 
e ..La Fayette..... Indiana National Bank has gone into voluntary liquidation ; 
succeeded by Perrin National Bank. 
Iowa...Le Mars........ Security Bank succeeded by German State Bank. 
MINN... Norwood.......Bank of Norwood incorporated. 
S <«eeeccasescces Citizens Bank succeeded by First National Bank. 
Miss. ..Greenville...... Bank of Greenville reported suspended. 
MO. 0. RET ..ccccee .M. N. Wills reported assigned. 


NEB... Elwood........Farmers & Merchants Bank (White, Ward & Co.) now Perry 
& Pierce, proprietors, 
N.C. .. Wilmington....First National Bank in hands of receiver. 


OHIO... Defiance ....... Defiance National Bank expired by limitation ; succeeded by 
First National Bank. 
PRs ++ 0c. cess Hazelton Savings Bank in liquidation. 
© .« Besvcecncaus Farmers and Miners Deposit Bank assigned. 
« _..Philadelphia....Produce National Bank has gone into voluntary liquidation. 
u . Rochester ...... Beaver County Banking and Safe Deposit Association closing 
business, 
S ~6 SEMBinccesccs Tyrone Bank reported closed. 
TEXAS,.Coleman....... McCord, Cameron & Co. succeeded by Coleman Nat. Bank. 
@ eR Cborade. « ..00« Citizens National Bank has gone into voluntary liquidation. 
» ..Honey Grove...Exchange Bank discontinued. 
© . seABMiccccses First National Kank will consolidate with City Nat. Bank. 
uw ,.San Angelo..... Veck, Sterrett & Co. succeeded by Citizens National Bank. 
if Gordonsville ...Piedmont Bank reported suspended. 
w . New Market.... Rosenberger & Shirley reported suspended. 
»  ,,Warrenton..... Rosenberger, Spindle & Co. reported suspended. 
» _..Waynesboro’gh. Bank of Waynesborough reported suspended. 
WasH..Blaine ....... First National Bank reported in voluntary liquidation, 
Wis....Burlington ..... First National Bank expired by limitation. 
Wyom..Cheyenne...... Cheyenne National Bank in hands of receiver, 





_—_— = 
ee 2 


APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize ational Banks have been 
filed with the Comptroller of the Currency during December, 1891. 


Dak. S.Spearfish....... First National Bank, by D. C. Dwinnell and associates, 
IDAHO.. Weiser......... First National Bank, by B, A. Watlington and associates, 
Bivens Anderson ...... National “xchange Bank, by John L. Forkner and associates. 
© 5a VO ccseeces First National Bank, by Jacob Foebel, Jr., and associates. ;p=4 
InD. T. Ardmore....... Ardmore National Bank, by A. H. Wood, Denison, Tex., and 
associates. 
Iowa...Charles City....Citizens National Bank, by H. C. Baldwin and associates. 
n ..Waterloo....... Waterloo National Bank, by Jas. F. Camp, La Porte City, 
Iowa, and associates. 
MD... Reisterstown....National Bank of Reisterstown, by G. Howard Stirling, 
Baltimore, Md., and associates. 
Mont ..Red Lodge...... First National Bank, by J. M. Fox and associates, 
Piecead TES First National Bank, by M. M. Cochran, Uniontown, Pa., and 
associates. 
Texas. .Crockett........ First National Bank, by H. F. Moore, Galveston, Tex., and 
associates. 
Se ~—eeibccscacses Mercantile National Bank, by Paul Furst and associates. 
(gh wieketen First National Bank, by D. A. Chambers and associates. 


w ..Memphis.... .First National Bank, by Oscar E. Powers, Fort Worth, Tex., 
and associates, 


© pa RP csccnceess Tyler National Bank, by W. G. Cain and associates, 
@ ~q WEP cascoses Brazos National Bank, by H. Schmidt, Bremond, Tex., and 
associates, 
9 60 WOARDeccccesces Brazos Valley National Bank, by S. B. Moss, Morgan, Tex., 
and associates. 
WaASH..Everett ........ Commercial National Bank, by John E. McManus and asso- 
ciates. 
0. salcecsees First National Bank, by H. G. De Pledge and associates. 
W. Va..Ceredo......... First National Bank, by Louis Prichard and associates. 
-  piccatcouct Elkins National Bank, by C. M. Hendley, Baltimore, Md., and 


associates, 
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